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CHAPTER

1 AN ACT concerning

2 Hor se Racing - Allocation of Funds - Pur se Enhancement, Studies, and
3 Marketing

! =Y ate-and-to-fund-spe les for certain
purposes; requiring that certain lottery revenues for acertain fiscal year be

distributed to a special fund to be used only for certain purposes; requiring that
9 the purses and bred funds be increased according to a certain formula; requiring
10 that all funds for purses and bred funds under this Act be in addition to and not
11 supplant certain other funds, requiring the Department of Labor, Licensing, and
12 Regulation to initiate the formation of certain partnerships; establishing certain
13 conditions on the distribution and use of certain funds for marketing plans;

14 requiring the Department to submit a certain report; providing for the effective
15 date and termination of this Act; and generally relating to funds for horse racing
16 in the State budget.
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1 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF
2 MARYLAND, That:

3 @ Notwithstanding § 9-120 of the State Government Article, after

4 cumulative distributions for Fiscal Year 1998 to the Genera Fund under 8§

5 9-120(b)(1)(ii) of the State Government Article total $352,701,000, $6,000.000

6 $5,000,000 of the remaining revenue that would otherwise be paid to the General

7 Fund under 8 9-120(b)(1)(ii) of the State Government Article shall be distributed to a
8 special fund to be used only to increase purses at harness racing tracks, mile

9 thoroughbred tracks, and Timonium Race Course and to supplement existing bred

10 fundsin accordance with this Act.

11 (b) If lottery revenues do not provide the $5,000,000 for the purposes specified
12 in subsection (a) of this section, the Governor may request a deficiency appropriation
13 during the 1999 Session to make up the difference.

14 b} (©) In accordance with 8 7-209 of the State Finance and Procurement
15 Article, the Governor by budgetary amendment shall allocate money from the special
16 fund created under subsection (a) of this section in the manner specified under

17 Section 2(b}8)} 2(c)(6) of this Act.

18 SECTION 2. AND BE IT FURTHER ENACTED, That:

19 @ Contingent upon an appropriation of general fundsin the State budget for
20 Fiscal Year 1999 for the Department of Labor, Licensing, and Regulation to be used
21 for the horseracing industry, up to $10-mitien $4,000,000 $5,000,000 shall be used to
22 increase purses at harness raeing-and racing tracks, mile thoroughbred racing tracks
23 intheState, and Timonium Race Course, supplement existing bred funds,

24 supplement funds for certain horse racing events, provide marketing funds, previde
25 fundsfor-compulsive gamblingtreatment; and be-used to conduct a-study studies on
26 thehorseracing industry.

27 (b) The Department of Labor, Licensing, and Regulation shall initiate the
28 formation of a partnership of track operators, horse breeders, trainers, and others, as
29 appropriate, who are representative of thoroughbred and standardbred sectors of the
30 industry to assist in devel oping industry marketing surveys and strategies.

31 (©) The funds provided in subsection (&) of this section shall be divided as
32 follows:

33 (1) The first $250.000 $299999 $280,000 to fund studies conducted by
ton University System of Maryland,

35 in consultatlon with reI evant State agencwsi on:

36 (i) The economic impact of the horse industry in Maryland,
37 includi ng both the raC| nq and breeding components of the industry and-public-private
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1 Assembhy-of-1997 of the 1997 legidation regarding horse racing, including the

2 $500,000 provided for the Maryland Million in Chapter 748 of the Acts of the General
3 Assembly of 1997, the $5,000,000 purse enhancement in Fiscal Y ear 1998 and the

4 approximately $1,000,000 of enhancements available from the reduction in the

5 wagering tax provided in Chapter 750 of the Acts of the General Assembly of 1997,

6 and the approximately $1,800,000 shift in annualized personnd costs from the

7 racetracksto the State provided in Chapter 751 of the Acts of the General Assembly of
8 1997; and

9 (|||) Market survey reﬁearch and strategla Wh+et+aretebe

11 ewners—breeeleps—tramets—andethets)—and takl ng |nto cons deratl on the fi nd| ngs of
12 the Nationa Thoroughbred Racing Association'sresearch related to Ladrel-Park-and

13 horse racmq |n Maryl and and throuqhout the nation and anv—sttatewesthaHhe

16 RBBaNaV— Wlth the cooperatlon of the mdustrv partnershlp deﬁcrlbed under subsectlon
17 (b) of this section;

18 (iv) Public-private partnership possibilities; and

19

20
21 F
22
23

33 oy ()] Whether the financial arrangements of the off-track
34 betting system and the Intertrack wagering system in the State are conducive to the
35 financial health of the horseracing industry as awhole;

36 (;’_3} (_) $1,500,000 shall be used by the Department of Labor Licensing,
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- for grantsto
2 |mplement market| ng plansthat are approved by the Department and subject to the
3 following provisons:

4 (i) the marketing funds shall be allocated with 70% dedicated to
5 marketing for thoroughbred racing and 30% dedicated to marketing for harness

6 racing;

7 (i) up to $500,000 may be used prior to the completion of the
8 marketing study provided in paragraph (1) of this section, and the remaining

9 $1,000,000 shall be distributed after the completion of the marketing study, taking into
10 consideration the recommendations of that study; and

11 i prior to the payment of any funds under this paragraph, the
12 grantee shall provide and expend a matching fund that is at |east equal to the amount
13 of the grant and provide evidence of that expenditure;

14 “4 3 $200,000 shall be used for Preakness purses;

15 5) 4 $20,000 shall be used to market the "Mane Attraction” at the
16 Rosecroft Raceway:;

17 {6} (5) $20,000 shall be used to market the 50th Anniversary
18 Celebration at Ocean Downs; and

19

20

21 8} $1.660.000 $1.910.000 $2,980,000 and the amount in the special fund
22 created under Section 1(a) of this Act shall be used as follows:

23 () 15% 11% to increase the bred funds to be allocated as follows:
24 1 70% to the Maryland-Bred Race Fund; and

25 2. 30% to the Standard Bred Race Fund; and

26 (i) 85% 89% to increase purses at harness racing tracks and mite

27 thoroughbred racing tracks to be allocated as follows:

28 1 70% to purses at the mile thoroughbred racing tracks and
29 Timonium; and

30 2. 30% to purses at the harness racing tracks which shall be
31 dlocated 85% for Rosecroft Raceway and 15% for Ocean Downs.

32 e} (d) A written report of the results of the studies required under

33 subsection B -and{2) (c)(1) of this section shall be submitted by December 31, 1998
34 to the Governor and, in accordance with 8 2-1246 of the State Government Article,

35 the Generd Assembly, and the study under subsection (c)(1)(iii) of this section on
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1 market survey research and strategies shall be submitted on or before October 1, 1998
2 according to the same procedure.

3 SECTION 2 3. AND BE IT FURTHER ENACTED, That all funds provided for
4 pursesand bred funds at harness racing tracks-and tracks, mile thoroughbred racing

5 traekstracks, and Timonium Race Course by this Act shall bein addition to and may
6 not supplant:

7 €)) Amounts allocated for purses and bred funds under current agreements
8 between the harness racing tracks and the organization that represents amajority of
9 ownersand trainers of standardbred horses in the State; and

10 (b) Amounts otherwise provided in statute for pursesand bred funds a mile
11 thoroughbred racing tracks irthe-State and Timonium Race Course.

12 SECTION 3: 4. AND BE IT FURTHER ENACTED, That the purses shall be

13 increased at mile thoroughbred racetracks and Timonium Race Course according to a
14 formula determined by the State Racing Commission, the racetrack licensees, and the
15 organization that represents amajority of owners and trainers of thoroughbred

16 horsesin the State.

17 SECTION 5. AND BE IT FURTHER ENACTED, That it isthe intent of the

18 Maryland General Assembly that the actions taken under this Act, which are similar
19 to those enacted through legidation in 1997, areto further promote and preserve live
20 horseracing in the State, and that any future legidation will be weighed in light of
21 the effects of the financia assistance provided as well as the efforts made by the

22 racing industry towards the same goal.

23 SECTION 6. AND BE IT FURTHER ENACTED, That the Department of Labor,
24 Licensing, and Regulation shall provide a report to the Senate Finance and Budget
25 and Taxation Committees and the House Ways and Means and Appropriations

26 Committees on the distribution and use of the marketing funds under Section 2 of this
27 Act by June 30, 1999.

28 SECTION 7. AND BE IT FURTHER ENACTED, Fhat-the Lawsof Maryland
29 :
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21 SECHON-8-ANDBEHTFURTHER ENACTED; That this Act shall take effect

22 July 1, 1998. It shall remain effective for aperiod of 1 year and, at the end of June 30,
23 1999, with no further action required by the General Assembly, this Act shall be
24 abrogated and of no further force and effect.





