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CHAPTER

1 AN ACT concerning

Residential and Nonresidential Child Care Centersand Nonpublic General
Education Schools - Per-Child Rate Settings

ethreaFepFegFams State agenciesto redesign therate settl ng structure for
private residential or nonresidentia child care programs and certain nonpublic
general education schools; requiring certain State agencies to develop a certain
plan; making the Department of Education the lead agency in redesigning a
certain rate setting structure; making this Act an emergency measure; defining
certain terms; and generally relating to the perehild rates per service set-by for
certain residential or nonresidential child care programs,
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3 Preamble

4 WHEREAS, The current practice of rate setting by the Governor's Office for

5 Children, Youth, and Families for rates paid to providers of privateresidentid child
6 care programshas not produced a system to encourage efficiency and the

7 development of additiona resources through payments to those providers; and

8 WHEREAS, A process for setting rates for certain nonresidential programs and
9 sarvicesfor children hasnot been established; and

10 WHEREAS, Certain higoric providersin the system are subject to rates below
11 cogt, while certain new providers are funded at full cost; and

12
13

14
15
16
17
18

19 WHEREAS, The Special-Seeretary Subcabinet Fund for Children, Y outh, and
20 Families should establish a process sufficiently flexible to ensure that providers can
21 meet the needs of children and families referred to the providers; now, therefore,

22 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
23 MARYLAND, That thetaws-of-Mar#andread-asfolows;

24 Article 49D-Office for-Children,-Y-outh,-and-Families
25 CHH-B-CAREPROGRAMS
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6 @ Q) In this section the following words have the meanings indicated.

7 2 "Agencies' meansthe Department of Budget and Management,
8 Department of Education, Health and Mental Hygiene, Department of Human
9 Resources, and Department of Juvenile Justice.

10 3) "Nonpublic general education school" means a nonpublic school
11 approved in COMAR 13A 09.10.07 pursuant to § 2-206 of the Education Article and
12 operated in conjunction with residential or nonresidential programs licensed or

13 approved by the Department of Education, the Department of Health and Mental

14 Hygiene, the Department of Human Resources, or the Department of Juvenile

15 Justice.

16 4 "Nonresidentia child care program” means a program that:

17 (i) Provides services for children in anonresidentia setting,
18 designed to achieve objectives related to the needs of children at risk of out-of-home

19 placement; and

20 (i) Islicensed or approved by the Department of Health and
21 Mentd Hygiene, the Department of Human Resources, or the Department of Juvenile
22 Justice.

23 5 "Residentia child care program” means a program that:

24 [0)] Provides care for children 24 hours a day within a structured
25 set of services and activities designed to achieve objectives related to the needs of the
26 children served; and

27 (i) Is licensed by the Department of Health and Mental Hygiene,
28 the Department of Human Resources, or the Department of Juvenile Justice.

29 (b) Q On or before September 1, 1998, the agencies, in consultation with
30 the Office of Children, Youth, and Families, shall redesign therate setting structure

31 for private residential or nonresidential child care programs and nonpublic general

32 education schools licensed or approved by the agencies, subject to the State's

33 dlowable cost palicy, to achieve equitable treatment for al providers, whether new or

34 existing.

35 2 On or before October 1, 1998, the agencies, in consultation with the
36 Office of Children, Youth, and Families, shall submit to the budget committees for
37 review and comment a plan for implementing the redesigned rate setting structure.
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1 3 The Department of Education, as the fiscal agent of the Subcabinet
2 Fund for Children, Y outh, and Families, shall be thelead agency in redesigning the
3 rate setting structure and devel oping an implementation plan.

4 4 The redesigned rate setting structure shall be used by the agenciesin
5 preparing the State budget for Fiscal Year 2000.

6 SECTHON-2-AND-BEHT-FURTHER ENACTED, That this Act shall-take effect
7 October-1.-1998:

8 SECTION 2. AND BE IT FURTHER ENACTED, That this Act is an emergency
9 measure, is necessary for the immediate preservation of the public health and safety,
10 has been passed by a yea and nay vote supported by three-fifths of all the members
11 eected to each of the two Houses of the General Assembly, and shall take effect from
12 thedateit is enacted.






