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1 BY addingte repealing and reenacting, with amendments,
2 Article - State Finance and Procurement

3 Section 3-707 3-407 and 3-409
4
5

Annotated Code of Maryland
(1995 Replacement Volume and 1998 Supplement)

6 Preamble

7 WHEREAS, In the past decade the Internet and related information technol ogy
8 hasrapidly overtaken traditional communications technologies and is now poised to
9 become a primary means of communication in education, business, hedth care, and
10 government; and

11 WHEREAS, The Internet raises anumber of unique issues for the Sate of
12 Maryland, including how to facilitate both government and private el ectronic
13 commerce, how to protect the privacy of Internet users, and how to approach
14 Internet-related crimes; and

15 WHEREAS, The nature of the Internet is such that it is not amenable to

16 traditional state regulation and new approaches must be taken to deal with the issues
17 the Internet and related information technology raise, including promoting and

18 encouraging self-regulation; and

19 WHEREAS, In September 1998, the federal Internet Tax Freedom Act was
20 passed into law, which placed atemporary moratorium on certain types of Internet
21 taxes, in order to give both federal and state governments time to research and

22 develop comprehensive, consistent, and fair Internet taxation schemes; and

23 WHEREAS, In May 1998, Virginia established a Commission on Information
24 Technology to study Internet issues and develop new standards for regulating
25 Internet activities; and

26 WHEREAS, In December 1998, the Virginia Commission on Information
27 Technology released areport outlining the Virginia Internet Policy Act, a
28 comprehensive legidative scheme addressing Internet-rel ated i ssues; and

29 WHEREAS, In order to remain competitive with other statesin the fields of

30 education, business, and government services, Maryland must address issues raised
31 by the Internet, including user privacy, economic devel opment utilizing the Internet,
32 protocols for government and commercid transactions utilizing the Internet, and

33 protocols for Internet crime; and

34 WHEREAS, Addressing these issues now will help prepare Maryland to meet
35 the business, educational, and governmental needs of the next century, which will be
36 dominated by the Internet and related information technology systems; now,

37 therefore,

38 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
39 MARYLAND, That the Laws of Maryland read asfollows:
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1 Article - State Finance and Procur ement




4 HOUSEBILL 684




5 HOUSEBILL 684

30 3-406.

31 Thereis a State Information Technology Board.
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1 3-407.

2 [€)] Q) The Board consists of [22] 35 25 members.

3 2 Of the members of the Board:

4 [0)] 14 chall be the Secretary or the Secretary's designee of the
5 following departments or agencies, who serve as ex officio members:

6 1 the Department of Budget and Management;

7 2. the Department of General Services;

8 3. the Comptroller of the Treasury;

9 4. the Department of Human Resources;

10 5. the University System of Maryland;

11 6. the Maryland Higher Education Commission;

12 7. the Maryland Public Broadcasting Commission;
13 8. the Department of Public Safety and Correctional
14 Services;

15 9. the Department of Health and Mental Hygiene;
16 10. the Department of Transportation;

17 11. the Department of Business and Economic Devel opment;
18 12. the Maryland State Department of Education;

19 13. the Maryland Office of Planning; and

20 14. the Department of State Police;
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1 E(ii) seven shall be members of the public with sgnificant
2 information technology experience; and

3 (i} &4  oneshal bearepresentative of the Maryland Association
4 of Community Colleges; AND

5 awv) ONE SHALL BE A MEMBER OF THE SENATE OF MARYLAND,
6 APPOINTED BY THE PRESDENT OF THE SENATE;

7 [\%) ONE SHALL BE A MEMBER OF THE MARYLAND HOUSE OF
8 DELEGATES APPOINTED BY THE SPEAKER OF THE HOUSE; AND

9 wn ONE SHALL BE A REPRESENTATIVE OF THE JUDICIAL BRANCH,
10 APPOINTED BY THE CHIEF JUDGE OF THE COURT OF APPEALS

11
12
13

23 5 FOURINDPADUALSWHO AREINTERNETUSERSAND

24 CONSUMERS:

25 (b) The Governor shall appoint the public members with the advice and
26 consent of the Senate.

27 (© Theterm of a public member is 3 years and until a successor is appointed
28 by the Governor.

29 (d) Public members may be reappointed, but may not serve more than two
30 consecutive terms.

31 (€ The terms of the public members are saggered, asrequired by the terms
32 provided for members of the Board on July 1, 1994.

33 ) A public member who is appointed after aterm has begun serves only for
34 therest of the term and until a successor is appointed and qualifies.

35 ( The Governor may remove any member for incompetence or misconduct.
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1 3-409.

2 (A) In addition to any other powers granted and duties imposed by law, and
3 subject to any restrictions imposed by law, the Board has the following powers and
4 duties:

5 Q) providing advice and counsel to the Chief in the development of the

6 information technology master plan; [and]

7 (2 STUDYING EXISTING AND EMERGING INTERNET AND INFORMATION
8 TECHNOLOGY;

9 3) DEVELOPING STANDARDS AND MAKING RECOMMENDATIONS
10 CONCERNING INTERNET-BASED COMMERCE, INCLUDING:

11 (0] ADVERTISING ON THE INTERNET;

12 (n BANKING TRANSACTIONS ON THE INTERNET;

13 1l BUSINESS TRANSACTIONS ON THE INTERNET;

14 (V)  TAXATION OF INTERNET-BASED COMMERCE; AND

15 V) TAXATION OF INTERNET SERVICES;

16 [G)) DEVELOPING STANDARDS AND MAKING RECOMMENDATIONS
17 CONCERNING INTERNET USER PRIVACY, INCLUDING:

18 (0] THE AVAILABILITY OF PERSONAL INFORMATION ON THE
19 INTERNET;

20 (n THE USE OF UNSOLICITED BULK E-MAIL;

21 1l THE USE OF ENCRYPTION TECHNOLOGY; AND

22 (V)  THE USE OF FILTERSTO SCREEN OUT OBSCENE OR

23 OBJECTIONABLE MATERIAL:;

24 (5) MAKING RECOMMENDATIONS CONCERNING INTERNET-BASED
25 CRIME, INCL UDING::

26 (0] ON-LINE FRAUD;

27 (n ON-LINE PORNOGRAPHY; AND

28 1l ON-LINE DEFAMATION;

29 (6) MAKING RECOMMENDATIONS CONCERNING THE USE OF THE

30 INTERNET IN THE HEALTH CARE INDUSTRY, INCLUDING:
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1 (0] THE USE OF AN ON-LINE DATABASE FOR PATIENT MEDICAL
2 HISTORY; AND

3 an PROCESSING PAYMENT AND INSURANCE TRANSACTIONS
4 ON-LINE; AND

5 (@21 @ providing advice and counsel to the Chief on such other matters
6 asthe Chief may request.

7 (B) Q) THE BOARD SHALL CREATE AN ANNUAL REPORT DETAILINGITS
8 ACTIVITIESAND FINDINGS.

9 2 THE BOARD SHALL PRESENT ITSANNUAL REPORT TO THE
10 GOVERNOR AND, SUBJECT TO § 2-1246 OF THE STATE GOVERNMENT ARTICLE, TO THE

11 GENERAL ASSEMBLY.

12 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
13 October 1, 1999.



