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CHAPTER

1 AN ACT concerning

2 Automobile Liability Insurance and Homeowner's Insurance - Prohibited
3 thguiries—ClaimsHistory Terminations and Refusals

4 FOR the purpose of proh|b|t|ng an automoblle liability insurer or ahomeowner S

5 |ns.1rer from a n-3) s ‘ ,

6

7

8 cancellnq, refus ng to renew, or otherW|seterm|nat|nq certain coverage or

9 refusing to underwrite a certain risk because of a claim that occurred more than

10 acertain time before the effective date of the palicy or renewal or the date of the

11 application for coverage; and general relating to automobile liability insurance
12 and homeowner's insurance.

13 BY repealing and reenacting, with amendments,
14 Article - Insurance

15 Section 27-501¢€} (d)

16 Annotated Code of Maryland

17 (1997 Volume and 1998 Supplement)

18 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
19 MARYLAND, That the Laws of Maryland read asfollows:

20 Article - Insurance
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11 (d) Q) With respect to automobile liability insurance, an insurer may not:

12 (w o cancedl, refuse to renew, or otherwise terminate coverage for an
13 automobile insurance risk because of atraffic violation [or], accident, OR CLAIM that
14 occurred more than 3 years before the effective date of the policy or renewal ; or

15 (21 an refuse to underwrite an automobile insurance risk because of a
16 traffic violation [or], accident, OR CLAIM that occurred more than 3 years before the
17 date of application.

18 2 WITH RESPECT TO HOMEOWNER'S INSURANCE, AN INSURER MAY
19 NOT:
20 o CANCEL, REFUSE TO RENEW, OR OTHERWISE TERMINATE

21 COVERAGE FOR A HOMEOWNER'S INSURANCE RISK BECAUSE OF A CLAIM THAT
22 OCCURRED MORE THAN 3 YEARS BEFORE THE EFFECTIVE DATE OF THE POLICY OR
23 RENEWAL; OR

24 an REFUSE TO UNDERWRITE A HOMEOWNER'S INSURANCE RISK
25 BECAUSE OF A CLAIM THAT OCCURRED MORE THAN 3 YEARS BEFORE THE DATE OF
26 APPLICATION.

27 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
28 October 1, 1999.



