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Tax Sales - High-Bid Premiums

This emergency bill changes the calculation of high-bid premiums imposed on tax sale
bidders for non-agricultural property from 20% of the amount by which the highest bid
exceeds 40% of the property’s full cash value to 20% of the amount by which the highest bid
exceeds the property’s full cash value.

Fiscal Summary

State Effect: None.

Local Effect: Potential minimal. This bill may decrease the number of tax sales subject to
the premium which could potentially decrease revenues by a minimal amount.

Small Business Effect: None.

Fiscal Analysis

Background: Chapters 326 and 786 of 1998 established that the high-bid premium to be
applied to all properties offered for a tax sale is 20% of the amount by which a property’s
highest bid exceeds 40% of that property’s full cash value. In addition, a tax collector or
auctioneer is allowed to refuse any bids that are not made in good faith, and a potential
bidder must meet certain eligibility requirements in order to bid on properties.

Information Source(s): Prince George’s County, Baltimore City, Washington County,
Montgomery County, Worcester County, Kent County
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