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CHAPTER
1 AN ACT concerning

2 Health Insurance - Study of Maryland's Small Group M ar ket

FOR the purpose of requiring the ‘
eertain-request-for-propesal-for Marvland Health Care Commlsson to contract

with an independent consultant to conduct a certain study in a certain manner;

3
4
5
6 providingfor-thetunding-ef-thestuely: spec fyl ng the scope of the study;
7 requiring thei
8
9
10

+ts+epert—by&eertam€late—te Commlss on to provi de a certal n report tothe

Governor and the General Assembly by a certaln datein a certain manner;-and
, providing for the termination
11 of this Act; and generally relating to a study of Maryland's small group health
12 insurance market.

13 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF
14 MARYLAND, That:

15
16
17

18

20 @ the Maryland Health Care Commission shall:

21 Q) contract with an independent consultant to conduct a study
22 comparing the performance of Maryland's small group hedth insurance market
23 reform law to other states; and
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1 2 instruct the independent consultant to meet with and to provide
2 periodic updates to an independent advisory committee comprised of small employers
3 participating in the small group market, small employers who do not purchase group
4 hedth insurance, insurers providing coverage in Maryland in the small group

5 market, insurers not participating in the small group market in Maryland, health

6 maintenance organizations, and agents and brokers selling in the small group

7 market;

8 € (b) the study shall include;
9 D an analysis of:

10 @ enefitso aryland's-comprd
11 heath-benefitplan, including a comparative analysis of the benefits of similar
12 coverage offered in other gates, of the benefits offered under Maryland's

13 comprehensive standard health benefit plan, excluding benefits additional to the

14 gtandard plan;

15 &h
16 benefitplan
17 2 an analysis, including a comparative analysis of the costs of similar

18 coverage offered in other states;-and, of the affordability of Maryland's comprehensive
19 standard health benefit plan, excluding benefits additional to the standard plan;

20 ) 3 an analysis of therating factors used in Maryland's small
21 group market, compared with the rating factors used in other states for similar
22 markets; and

23 2 4 recommendations for changes to Maryland's comprehensive
24 standard health benefit plan or to therating factors used in Maryland's small group

25 market to make coverage under the plan more affordable and accessible to small

26 businesses and individualsin Maryland, including an analysis of theimpact that any

27 recommendation may have on the scope and the quality of the coverage of the plan;

28 and

35 © in making recommendations under subsection (b)(4) of this section, the

36 independent consultant shall consider the effect of any proposed changes on:

37 Q) risk segmentation in the small group market;
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1 2 access to preventative health services,

2 3) access to coverage for employers with fewer than 10 employees

3 compared to employers with more than 10 employees;

4 4 ease of comprehension and comparability of benefit plans for

5 consumers,

6 (5) premium costs for employers and employees and out-of-pocket costs
7 for employees;

8 (6) the number of lives and groups covered; and

9 [€4) the number of carriers offering policies to small employers; and

10 (d) on or before January 1, 2002, the Commission shall report the findings and
11 recommendations of the study to the Governor and, in accordance with § 2-1246 of
12 the State Government Article, to the Genera Assembly.

13 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
14 June 1, 2001. At the end of Becember-1,-2002 January 1, 2002, with no further action
15 required by the General Assembly, this Act shall be abrogated and of no further force
16 and effect.



