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A BILL ENTITLED

1 AN ACT concerning
2 Public Utilities - Telephone Companies - Alter native Form of Regulation

3 FOR the purpose of authorizing the Public Service Commission to regulate a

4 telephone company by means of an aternative form of regulation only if certain
5 conditions are met; requiring the Public Service Commission to make a certain
6 finding by a certain date; requiring the Commission to use acertain form of

7 regulation for telephone companies until certain conditions are met; stating the
8 intent of the General Assembly; and generally relating to the regulation of the

9 telecommuni cations industry.

10 BY repealing and reenacting, with amendments,
11 Article - Public Utility Companies

12 Section 4-301

13 Annotated Code of Maryland

14 (1998 Volume and 2001 Supplement)

15 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF
16 MARYLAND, That the Laws of Maryland read asfollows:

17 Article - Public Utility Companies

18 4-301.

19 €)) Notwithstanding § 4-101 of thistitle or any other law to the contrary, the
20 Commission may regulate atel ephone company through alternative forms of
21 regulation.

22 (b) The Commission may adopt an aternative form of regulation under this

23 section ONLY if the Commission finds, after notice and hearing, THAT THE LOCAL

24 TELEPHONE MARKET ISFULLY AND IRREVERSIBLY OPEN TO COMPETITION AND that
25 the alternative form of regulation:

26 D protects consumers by, at a minimum:

27 Q) producing affordable and reasonably priced basic local exchange
28 service, asdefined by the Commission; and
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1 (i) ensuring the quality, availability, and reiability of
2 telecommunications services throughout the State; AND

3 2 [encourages the devel opment of competition; and
4 3] isinthe publicinterest.

5 (o) An dternative form of regulation may include;

6 (1) price regulation;

7 2 revenue regulation;

8 3 ranges of authorized return;

9 4 rate of return;

10 (5) categories of services; or

11 (6) price indexing.

12 SECTION 2. AND BE IT FURTHER ENACTED, That, on or before December
13 15, 2002, the Public Service Commission shall, after notice and hearing, determine
14 whether the local telephone market isfully and irreversibly open to competition

15 under § 4-301 of the Public Utility Companies Article, as enacted by this Act. If the
16 Commission determinesthat thelocal telephone market isnot fully and irreversibly
17 open to competition, then the Commission shall reimpose rate of return regulation on
18 any telephone company operating in the State under the jurisdiction of the

19 Commission. Rate of return regulation of telephone companies shal continue until
20 the Commission makes afinding, after notice and hearing, that the local telephone
21 market isfully and irreversibly open to competition under 8 4-301 of the Public

22 Utility Companies Article, as enacted by this Act.

23 SECTION 3. AND BE IT FURTHER ENACTED, That this Act shall take effect
24 July 1, 2002.



