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CHAPTER

1 AN ACT concerning

2 Hoemeowners | nsurance - Perpetual-Pelicies Risks and Classes of Risks -
3 Cancellation

4 FOR the purpose of prohibiting an insurer from canceling a perpetua certain

5 msurance risk or class of rlsk if the prowsons of the pollcy ef—hemeewner—s

6 ‘ ! ‘ ‘

7

8 reqw reaonetime depost for dated amount of coveraqe except under certain

9 circumstances.

15 BY adding to
16 Article - Insurance

17 Section 27-501(a)(3)
18 Annotated Code of Maryland
19 (1997 Replacement Volume and 2001 Supplement)

20 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
21 MARYLAND, That the Laws of Maryland read asfollows:



2 HOUSE BILL 1236
1 Article - Insurance

2 27-501.

3 & & 6 -
4 THAT:

19 [€)] 3) AN INSURER MAY NOT CANCEL A PARTICULAR INSURANCE RISK OR

20 CLASS OF RISK IF THE PROVISIONS OF THE POLICY REQUIRE A ONETIME DEPOSIT
21 FOR A STATED AMOUNT OF COVERAGE, UNLESS:

22 o THE CANCELLATION IS IN ACCORDANCE WITH THE
23 PROVISIONS OF THIS SUBTITLE; AND

24 (n THE CANCELLATION TAKES EFFECT ON THE ANNIVERSARY
25 DATE OF THE INCEPTION OF THE POLICY.

26 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
27 October July 1, 2002.



