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By: Delegates Pender gr ass and-Mitehel, Mitchell, Barkley, Barve, Bates,
Benson, Billings, Bobo, Bohanan, Boschert, Boutin, Bozman, Bronr ott,
Cadden, Clagett, Conroy, Crouse, Cryor, D'Amato, D. Davis, DeCarlo,
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CHAPTER
1 AN ACT concerning
2 Acquisition of a Nonpr ofit Health Service-Plan—Prohibition Entity -
3 Deter mination by Regulating Entity

a-nenprefit-health-service plan prowdlnq for astav of a certam determmanon of

10 acertain requlatlnq entity for acertaln perlod of tlme

11

12 j ,
13 relating to the acqwsmon of a nonproflt health entl ty.
14 BY-addingte

15 Article~tnsarance
16 Section14-107-1
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8 BY repeding and reenacting, without amendments,

9 Article - State Government

10 Section 6.5-101(b) and (g)

11 Annotated Code of Maryland

12 (1999 Replacement Volume and 2001 Supplement)

13 BY adding to
14 Article - State Government

15 Section 6.5-203(h)
16 Annotated Code of Maryland
17 (1999 Replacement Volume and 2001 Supplement)

18 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF
19 MARYLAND, That the Laws of Maryland read asfollows:
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17 Article - State Gover nment

18 6.5-101.

19 (b) "Acquisition" means.

20 Q) asde, lease transfer, merger, or joint venture that resultsin the

21 disposal of the assets of anonprofit heath entity to afor-profit corporation or entity
22 or to amutual ben€fit corporation or entity when a substantial or significant portion
23 of the assets of the nonprofit health entity are involved or will be involved in the

24 agreement or transaction;

25 2 atransfer of ownership, control, responsibility, or governance of a
26 substantial or significant portion of the assets, operations, or business of the

27 nonprofit health entity to any for-profit corporation or entity or to any mutual

28 benefit corporation or entity;

29 3) a public offering of stock; or

30 4 a conversion to a for-profit entity.
31 (@ "Nonprofit hedlth entity" means.

32 Q anonprofit hospital;

33 2 anonprofit health service plan; or

34 3 anonprofit health maintenance organization.
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1 6.5-203.
(H) & A DETERMINATION MADE BY THE APPROPRIATE REGULATING

2
3 ENTITY UNDER SUBSECTION (F) OF THIS SECTION MAY NOT TAKE EFFECT UNTIL THE
4 LATER OF:

5 @ 90 CALENDAR DAYSAFTER THE DATE THE DETERMINATION IS
6 MADE; OR
7 2 THE LAST DAY OF THE LEGISLATIVE SESSION THAT BEGINS AFTER

8 THE DATE THE DETERMINATION IS MADE.

13 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
14 June 1, 2002.



