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CHAPTER

1 AN ACT concerning

Income Tax —~Exemptions-and-Deductions - Health Car e Cover age Reguired
3 - Study

19 with the Maryland Insurance Administration and the Comptroller, to study and

20 make recommendations on the use of income tax incentives and penalties to
21 increase the number of individuals who purchase health care coverage;

22 specifying that the study shall indude certain items; requiring the Commission
23 to report on its findings and recommendations in a certain manner on or before
24 acertain date; and generaly relating to a study of income tax incentives and
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1 pendties as a means of increasing health care coverage.

2 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
3 MARYLAND, That thetaws-of-Marylandread-asfollows:

4 Article-Tax-—General
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10 & AN-EMPLOYER-SPONSOREDPLAN;
11 2 A-HEALTHBENEFT-PLAN-OR-AN-INDIMIBUAL-HEALTH-BENEFRT

13 3) PARTF-A-ORPART B-OF HHEXMH-OFTFHE SOCHAL-SECURIY-ACT
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1 @ may-not-belessthan-$3,000:-and

31 @ The Maryland Health Care Commission, in consultation with the

32 Maryland Insurance Administration and the Comptroller, shall study and make
33 recommendations on the use of income tax incentives and penalties as a means of
34 increasing the number of individuals who purchase health care coverage.

35 (b) The study shall include:
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1 Q) the types of tax incentives and penalties that could be used to

2 encourage the purchase of health care coverage;

3 2 the costs, including administrative costs, and benefits of various
4 types of incentives and penalties;

5 3 the cost of various types of health care coverage;

6 4 the feasibility and desirability of requiring individuals above a

7 certain income leve to have some minimal level of health care coveragein order to
8 takeincome tax deductions and exemptions;

9 (B5) the issue of the potential 10ss of employment-based coverage during
10 thetax year and itsimplications for tax pendlties;

11 (6) whether incentives and penalties should target coverage for

12 individual taxpayers or entire families; and

13 (4] any other related issues the Commission may deem appropriate.

14 (© The Commission shall report on its findings and recommendations to the

15 Governor and, in accordance with 8 2-1246 of the State Government Article, to the
16 Generd Assembly, on or before January 1, 2005.

17 SECTION 2. AND BEIT FURTHER ENACTED, That thISACt shall take effect

19 2994 June 1 2004




