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FISCAL AND POLICY NOTE 

           
House Bill 670 (Chairman, Health and Government Operations Committee) 

(By Request – Departmental – Insurance Administration, Maryland) 

Health and Government Operations     Finance 
 

  Health Insurance - Inducements 
 

 
This departmental bill makes current prohibitions against making payments, promises, 
orders, favors, agreements, or other inducements to purchase health insurance applicable 
to HMOs. 
   
 

Fiscal Summary 
 
State Effect:  The bill would not substantively change State activities or operations. 
  
Local Effect:  None. 
  
Small Business Effect:  The Maryland Insurance Administration has determined that this 
bill has minimal or no impact on small business (attached).  Legislative Services concurs 
with this assessment. 
  
 

Analysis 
 
Current Law:  In general, a person may not knowingly offer an inducement, rebate, or 
favor of any kind to encourage the sale of a health insurance contract.  A person may give 
or offer educational materials, promotional materials, or merchandise valued at less than 
$10. 
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Additional Information 

 
Prior Introductions:  None. 
 
Cross File:  None. 
 
Information Source(s):  Department of Health and Mental Hygiene (Maryland Health 
Care Commission), Maryland Insurance Administration, Department of Budget and 
Management (Employee Benefits Division), Department of Legislative Services 
 
Fiscal Note History:  
n/jr    

First Reader - February 18, 2004 
 

 
Analysis by:  Susan D. John  Direct Inquiries to: 

(410) 946-5510 
(301) 970-5510 

 
 




