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Environmental Matters

Real Property - Rescission of Contract for Sale or Transfer of Residencein
Default - Notice to Purchaser

This bill allows a homeowner of a residence in default tomds contract for the sale or
transfer of the residence within five days after executingctimract if the homeowner
provides the purchaser with written notice prior to the executidgheotontract that the
property is a residence in default.

Fiscal Summary
State Effect: The bill does not directly affect State finances or operations.
Local Effect: The bill does not directly affect local finances or operations.

Small Business Effect: Potential minimal.

Analysis

Current Law/Background: Chapters 5 and 6 of 2008, designated as the Protection of
Homeowners in Foreclosure Act, establishes violations that agestibfair or deceptive
trade practices under the Maryland Consumer Protection Adbe Hrotection of
Homeowners in Foreclosure Act applies to residences in defawilaas residences in
foreclosure. A “residence in default” is defined as residential real pyapette State on
which the mortgage is at least 60 days in default. The propéstymust consist of
four or fewer single-family dwelling units, one of which is occdpi®y the owner, the
owner’s spouse, or the owner’s former spouse under a use and possatsipasothe
individual’s principal place of residence.



The notice required in all foreclosure consulting contracts mustnintoe homeowner
about the right to rescind the contract at any time and the homes\iability after
rescission. In addition, Chapters 5 and 6 of 2008 extended thesi@scperiod for
contracts to sell or transfer property in foreclosure fromethoefive days after signing.
After either type of rescission, the homeowner must repaynamey spent under the
agreement on the homeowner’s behalf, within 60 days, along with intalestated at
8% per year.

Additional Information
Prior Introductions. None.
CrossFile: None.
Information Source(s): Office of the Attorney General (Consumer Protection Division);
Judiciary (Administrative Office of the Courts); DepartmeftLabor, Licensing, and

Regulation; Department of Legislative Services
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