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Chapter 582

(Senate Bill 843)

AN ACT concerning

Tax Credits — Evaluations ax

FOR the purpose of expanding altering the State tax credits subject to legislative review

and evaluation under the Tax Credit Evaluation Act; repealing a certain
requirement that certain tax credits with termination dates be evaluated on or before
a certain date; providing that certain departments that administer certain tax
credits must promptly provide certain requested information; altering certain dates
for certain tax credit evaluations, evaluation reports, and public hearings; altering
the time period for the contmuatmn and reevaluation of certain tax credits
des1gnated for evaluat1on : < } £ ered

= requiring

the Comptroller to adopt certain procedures and protocols and make under certam

ecertamtascoredits,

BY repealing and reenacting, with amendments,

Article — Tax — General

Section 1-303, 1-306 through 1-308, 5 and 1-310
Annotated Code of Maryland

(2010 Replacement Volume and 2015 Supplement)
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SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article - Tax — General

ixeept as provided in paracraph (1) of this subsection. an AN
evaluation shall be made of the tax credits on or before the dates specified in subsections
(b) through (e) of this section.

(b) On or before July 1, 2014, an evaluation shall be made of the tax credits under:

(1) § 10-702 of this article (wages paid in an enterprise zone) and § 9—103
of the Tax — Property Article (qualified property in an enterprise zone); and
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(2) Title 6, Subtitle 4 of the Economic Development Article, § 6—-119 of the
Insurance Article, and § 10-714 of this article (One Maryland economic development).

(c) On or before July 1, 2015, an evaluation shall be made of the tax credits under:
(1) § 10-704 of this article (earned income); and
(2) § 10-730 of this article (film production activity).

(d) On or before July 1, 2016, an evaluation shall be made of the tax eredits
CREDIT under:

&  § 5A-303 of the State Finance and Procurement Article, § 6-105.2 of
the Insurance Article, and § 10-704.5 of this article (sustainable communities)—aad

(e) On or before July 1, 2017, an evaluation shall be made of the tax credits under:

(1) § 9-230 of the Tax — Property Article, § 6-116 of the Insurance Article,
and § 10-704.8 of this article (new job creating businesses); AND

(2) &§—306-725 § 10-704.4 of this article
ineentive) (JOB CREATION)—and

(F) ON OR BEFORE JULY 1, 2018, AN EVALUATION SHALL BE MADE OF THE
TAX €REBIT CREDITS UNDER;

(1) § 10-721 OF THIS ARTICLE (QUALIFIED RESEARCH AND
DEVELOPMENT EXPENSES); AND

(2) 310733 § 10-725 OF THIS ARTICLE {c¥BERSECURITY

(BIOTECHNOLOGY INVESTMENT INCENTIVE).

(G) ON OR BEFORE JULY 1, 2019, AN EVALUATION SHALL BE MADE OF THE
TAX CREDITS UNDER:

(1) § 10-702 OF THIS ARTICLE (WAGES PAID IN A REGIONAL
INSTITUTION STRATEGIC ENTERPRISE ZONE) AND § 9-103.1 OF THE
TAX — PROPERTY ARTICLE (QUALIFIED PROPERTY IN A REGIONAL INSTITUTION
STRATEGIC ENTERPRISE ZONE); AND
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(2) §30-7044 § 10-733 OF THIS ARTICLE (JOB—CREATION)

(CYBERSECURITY INVESTMENT INCENTIVE).

1-306.

During an evaluation, the Comptroller [and], the Department of Budget and
Management, AND THE DEPARTMENT THAT ADMINISTERS THE TAX CREDIT shall:

(1) provide promptly any information that the Department of Legislative
Services or an evaluation committee requests; and

(2) otherwise cooperate with the Department of Legislative Services and
the evaluation committee.

1-307.

(@ (1) Subject to § 2-1246 of the State Government Article, on or before
[October 31] NOVEMBER 15 of the year before the evaluation date of a tax credit, the
Department of Legislative Services shall submit to the General Assembly an evaluation
report on the tax credit.

(2) The Department of Legislative Services shall make copies of the report
available to the public.

()  The report required under subsection (a) of this section shall discuss:

(1)  the purpose for which the tax credit was established;

(2)  whether the original intent of the tax credit is still appropriate;

(38) whether the tax credit is meeting its objectives;

(4)  whether the purposes of the tax credit could be more efficiently and
effectively carried out through alternative methods; and

(56)  the costs of providing the tax credit, including the administrative cost
to the State and lost revenues to the State and local governments.

1-308.

On or before December [14] 31 of the year before the evaluation date of a tax credit,
the evaluation committee shall hold a public hearing to receive, from the Comptroller and
the public, testimony regarding the evaluation report.

1-310.
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The continuation of a tax credit designated for evaluation under this subtitle is for a
[6—year] 7-YEAR period and is subject to reevaluation [5] 7 years after the previous
evaluation, unless another period is set by law.
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SECTION # 2. AND BE IT FURTHER ENACTED, That:

(a) The Comptroller shall adopt procedures and protocols related to the
administration of Maryland’s tax system to:

(1) 1improve the accuracy and collection of tax data necessary to allow for
more effective evaluations of State tax incentive programs;
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(2) notwithstanding any federal or State confidentiality requirements,
share with the Department of Legislative Services and other appropriate State agencies
data related to State tax incentive programs to better assess the effectiveness of those
programs; and

(3) implement a private letter ruling process to provide additional tax
guidance to taxpayers.

(b) If the Comptroller determines that the increased responsibilities under
subsection (a) of this section will have more than an incidental impact on the Comptroller’s
annual budget, the Comptroller shall request additional resources in the Comptroller’s
fiscal year 2018 budget request to the Governor.

SECTION 3. AND BE IT FURTHER ENACTED, That this Act shall take effect June
1, 2016.

Approved by the Governor, May 19, 2016.
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