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CHAPTER _____
AN ACT concerning

State Employee and Retlree Health and Welfare Benefits Program — Employees
of Qu as County Boards

FOR the purpose of abeCrEhae

et; defining
a certaln term maklng conformlng changes and generally relatlng to the State
Employee and Retiree Health and Welfare Benefits Program.

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.




13

14

15

16
17

18
19

20
21

22
23
24
25
26
27

28
29

30

31

2 HOUSE BILL 1400

BY repealing and reenacting, with amendments,
Article — State Personnel and Pensions
Section 2-501=2=-542- and 2-513
Annotated Code of Maryland
(2015 Replacement Volume and 2017 Supplement)

BY repealing and reenacting, without amendments,
Article — State Personnel and Pensions
Seetion—2-502-and-2—-503( 2} Section 2-502, 2-503(d)(2), and 2-512
Annotated Code of Maryland
(2015 Replacement Volume and 2017 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article — State Personnel and Pensions
2-501.
(a) In this subtitle the following terms have the meanings indicated.

(B) (1) “COUNTY BOARD” MEANS THE BOARD OF EDUCATION OF A
COUNTY.

(2) “COUNTY BOARD” INCLUDES THE BALTIMORE CITY BOARD OF
SCHOOL COMMISSIONERS.

[(b)] (C) “Program” means the State Employee and Retiree Health and Welfare
Benefits Program.

[(©] (D) “Satellite organization” means any organization or entity whose
employees are eligible to participate in the State Employee and Retiree Health and Welfare
Benefits Program as a separate account.

[(D] (E) “Wellness program” means a program that is designed to:

(1) promote health or prevent or detect disease or illness;

(2)  improve clinical outcomes;

3) prevent or reduce acute admissions and readmissions to health care
facilities;

(4) 1mprove treatment compliance for chronic conditions;

(5) promote healthy behaviors; or



11
12

13
14

15

16
17

18

19
20

21

22
23

24
25

26

27
28

HOUSE BILL 1400 3

(6) prevent or control injury.
2-502.

(a) There is a State Employee and Retiree Health and Welfare Benefits Program,
to be developed and administered by the Secretary.

(b) (1)  The Program:
(1) subject to the regulations adopted under § 2-503 of this subtitle,
shall encompass all units in the Executive, Judicial, and Legislative branches of State

government, including any unit with an independent personnel system;

(1)  shall include the health insurance benefit options established by
the Secretary; and

(i11) except as provided in paragraph (2) of this subsection, may
include any other benefit option that the Secretary considers appropriate.

(2) The Program may not contain any of the benefits provided under
Division II or Title 35 or Title 37 of this article.

2-503.

(d) (2) Employees of organizations and entities covered by this section may
participate:

(1) without State subsidies; and

(1) with payment by the organization or entity of administrative
costs resulting from the participation of its employees in the Program.

2-512.

(a) In this section, “qualifying nonprofit organization” means an organization
that:

(1) $@) receives State funds from the Maryland Department of Health
that cover more than one—third of the organization’s operating expenses; and

(1)} is:

1} described in § 501(c)(3) of the Internal Revenue
Code; and
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4 HOUSE BILL 1400

2360 exempt from income tax under § 501(a) of the
Internal Revenue Code;

(2) 1s the Legal Aid Bureau, Inc.;

(3) 1s a corporation, a limited liability company, or any other entity that is
wholly owned by the Legal Aid Bureau, Inc.; or

(4)  1s the Maryland Crime Victims’ Resource Center.
(b)  The Secretary shall adopt regulations for the enrollment and participation of
employees of a qualifying nonprofit organization to participate in the Program as a satellite

organization.

(c) A qualifying nonprofit organization that participates in the Program as a
satellite organization shall:

(1) pay to the State:
(1) a premium in the amount determined by the Secretary; and

(11)  any costs, as determined by the Secretary, for the administration
of this Program; and

(2) determine the extent to which the organization will subsidize
participation by its employees in the Program.

2-513.

(a) An employee of a county [or], municipal corporation, OR COUNTY BOARD
may enroll and participate in the health insurance benefit options established under the
Program with the approval of the governing body of the county [or], municipal corporation,
OR COUNTY BOARD.

(b) The governing body of the county [or], municipal corporation, OR COUNTY
BOARD shall:

(1) pay to the State the total costs resulting from the participation of its
employees in the Program; and

(2) determine the extent to which the county or municipal corporation will
subsidize participation by its employees in the Program.
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6 HOUSE BILL 1400

SECTION 3 2 AND BE IT FURTHER ENACTED That th1s Act shall take effect
October 1, 2018. See 3 o zeaPe-—o 3






