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This bill requires a home builder in Prince George’s County to make a copy of any
recreational facilities agreement (RFA) recorded with the Prince George’s County
Planning Department available to prospective purchasers in the sales or management office
of a community development. The bill also requires a home builder in
Prince George’s County to display specified information in the sales or management office
of the community development in a location visible to prospective purchasers. The bill
applies prospectively, and it may not have any effect on advertising for a development in
Prince George’s County that promotes an amenity listed in an RFA recorded with the
Prince George’s County Planning Department before October 1, 2018.

Fiscal Summary
State Effect: The bill is not anticipated to affect State finances or operations.

Local Effect: The bill does not directly affect Prince George’s County finances or
operations.

Small Business Effect: None.

Analysis

Bill Summary: A home builder in Prince George’s County must display in the sales or
management office of the community development (1) the amenities listed in any RFA;



(2) a detailed site plan and the building permit number of each amenity listed in the RFA,;
and (3) the expected completion dates of each amenity as stated in the RFA.

Further, the bill specifies that disclosure provisions related to advertising for a community
development in Prince George’s County that will include a community amenity apply only
to advertising for the sale of residential real property in a community development.

Current Law: Generally, “community amenity” includes a country club, golf course,
health club, park, swimming pool, tennis court, and walking trail.

In Prince George’s County, a residential property sales contract that includes an agreement
by the home builder to provide a community amenity must include a disclosure statement
that (1) identifies the promised community amenity and (2) the date the community
amenity will be completed in accordance with an RFA recorded with the Prince George’s
County Planning Department. The disclosure statement must be dated and signed by the
purchaser and the home builder and included in or attached to the contract of sale.

If a purchaser does not receive the disclosure statement on or before entering into the
contract of sale, the purchaser has an unconditional right, on written notice to the home
builder, to rescind the contract of sale at any time before the receipt of the disclosure
statement, or within five days after receipt of the disclosure statement. A home builder in
Prince George’s County that fails to make the community amenity available as specified
in the sales contract may be liable for breach of contract.

Any advertising for a community development in Prince George’s County that will include
a community amenity must include notice of the required disclosure statements.

Background: Chapter 427 of 2010 established the requirement to provide a disclosure
statement with any contract of sale for residential real property that includes an agreement
by the home builder to provide a community amenity in Prince George’s County. The
requirements were originally established during a challenging housing market, where
developers would to try to entice prospective home buyers with amenities exclusive to the
development, such as swimming pools, a club house, or tennis courts. However, economic
conditions often made it more difficult for developers to deliver amenities when promised,
or to deliver them at all. The provisions of Chapter 427 are intended to clarify liability for
developers and afford home buyers an opportunity to rescind the contract of sale.

Additional Information

Prior Introductions: None.
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Cross File: None.

Information Source(s): Prince George’s County; Office of the Attorney General
(Consumer Protection Division); Department of Legislative Services
Fiscal Note History: First Reader - February 12, 2018
mm/kdm Third Reader - March 16, 2018
Revised - Amendment(s) - March 16, 2018

Analysis by: Nathan W. McCurdy Direct Inquiries to:
(410) 946-5510
(301) 970-5510
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