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HOUSE BILL 71

N1 21r0499
(PRE-FILED)

By: Delegate Stewart

Requested: September 17, 2021

Introduced and read first time: January 12, 2022
Assigned to: Environment and Transportation

Committee Report: Favorable with amendments
House action: Adopted
Read second time: March 3, 2022

CHAPTER
AN ACT concerning

ad Sale of Manufactured

Manufactured Homes —

Housing Communities
(Manufactured Housing Modernization Act)

£ 5 : b5 3 e: requiring the owner of a manufactured
housing commumty to comply with certain requirements when selling the
manufactured housing community, including providing homeowners the opportunity
to purchase the manufactured housing community; and generally relating to
manufactured homes and manufactured housing communities.

BY repealing and reenacting, without amendments,
Article — Commercial Law
Section 9-102(a)(54)
Annotated Code of Maryland
(2013 Replacement Volume and 2021 Supplement)

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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2 HOUSE BILL 71

BY adding to
Article — Real Property
Section and 8B—401 through 8B8—469 8B—405 to be under the
new subtltle “Subtitle 4. Sale of Manufactured Housing Communities”
Annotated Code of Maryland
(2015 Replacement Volume and 2021 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article - Commercial Law
9-102.
(a) In this title:

(54) “Manufactured home” means a structure, transportable in one or more
sections, which, in the traveling mode, is eight body feet or more in width or 40 body feet
or more in length, or, when erected on site, is 320 or more square feet, and which is built
on a permanent chassis and designed to be used as a dwelling with or without a permanent
foundation when connected to the required utilities, and includes the plumbing, heating,
air—conditioning, and electrical systems contained therein. The term includes any structure
that meets all of the requirements of this paragraph except the size requirements and with
respect to which the manufacturer voluntarily files a certification required by the United
States Secretary of Housing and Urban Development and complies with the standards
established under Title 42 of the United States Code.

Article — Real Property
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HOUSE BILL 71 7

SUBTITLE 4. SALE OF MANUFACTURED HOUSING COMMUNITIES.
8B-401.

(A) IN THIS SUBTITLE THE FOLLOWING WORDS HAVE THE MEANINGS
INDICATED.

(B) “COMMUNITY OWNER” MEANS THE OWNER OF A MANUFACTURED
HOUSING COMMUNITY.

() “HOMEOWNER” MEANS THE OWNER OF A MANUFACTURED HOME WHO
LEASES OR RENTS A SHE LOT IN A MANUFACTURED HOUSING COMMUNITY FOR
RESIDENTIAL USE.

(D) “HOMEOWNERS ORGANIZATION” MEANS AN ORGANIZATION,
INCLUDING A COOPERATIVE HOUSING CORPORATION, THAT:

(1) REPRESENTS THE INTERESTS OF THE HOMEOWNERS IN A
MANUFACTURED HOUSING COMMUNITY;

(2) IS OPEN TO ALL HOMEOWNERS IN THE MANUFACTURED HOUSING
COMMUNITY; AND

(3) __L'__’___-_-_'-_;_______'-_L'!_i_t'!_z_i_!_-_e_’____i_s_!_;-i_k_'__'_i___e_:'
COMPRISES HOMEOWNERS WHO LEASE OR RENT AT LEAST 51% OF THE LOTS IN THE
MANUFACTURED HOUSING COMMUNITY.

(E) (1) “MANUFACTURED HOUSING COMMUNITY” MEANS ANY PROPERTY
LEASED OR HELD OUT FOR LEASE TO TWO OR MORE OWNERS OF MANUFACTURED
HOMES FOR RESIDENTIAL USE.
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8 HOUSE BILL 71

(2) “MANUFACTURED HOUSING COMMUNITY” INCLUDES A MOBILE
HOME PARK, AS DEFINED IN § 8A-101 OF THIS ARTICLE.

8B-402.

THIS SUBTITLE DOES NOT APPLY TO A MANUFACTURED HOUSING COMMUNITY
IF:

(1) A MORTGAGEE, GRANTEE, OR OTHER SECURED PARTY HAS
FORECLOSED ON THE MANUFACTURED HOUSING COMMUNITY AND THE
MORTGAGEE, GRANTEE, OR SECURED PARTY IS:

(1) SELLING THE MANUFACTURED HOUSING COMMUNITY AT A
FORECLOSURE SALE; OR

(I) SELLING THE MANUFACTURED HOUSING COMMUNITY
AFTER BUYING THE MANUFACTURED HOUSING COMMUNITY AT A FORECLOSURE
SALE;

(2) THE COMMUNITY OWNER IS SELLING THE MANUFACTURED
HOUSING COMMUNITY TO:

(1) A FAMILY MEMBER OF THE COMMUNITY OWNER; OR

(I) A TRUST, THE BENEFICIARIES OF WHICH ARE FAMILY
MEMBERS OF THE COMMUNITY OWNER;

(3) THE COMMUNITY OWNER IS A PARTNERSHIP AND THE SALE R
FRANSEER IS TO ONE OR MORE OF THE PARTNERS;

(4) THE CONVEYANCE OF AN INTEREST IN THE MANUFACTURED
HOUSING COMMUNITY IS INCIDENTAL TO THE FINANCING OF THE MANUFACTURED
HOUSING COMMUNITY;

(5) THE SALE OR—FRANSEER OF THE MANUFACTURED HOUSING
COMMUNITY IS BETWEEN JOINT TENANTS OR TENANTS IN COMMON; OR

(6) THE SALE OR—FRANSEER OF THE MANUFACTURED HOUSING
COMMUNITY IS A RESULT OF THE EXERCISE OF THE POWER OF EMINENT DOMAIN.

8B-403.
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HOUSE BILL 71 9

(A) BEEORE AT LEAST 60 DAYS BEFORE A COMMUNITY OWNER MAY ACCERT
AN-OFEFER ENTER INTO A BINDING CONTRACT FOR THE SALE OR-TRANSEER OF A
MANUFACTURED HOUSING COMMUNITY, THE COMMUNITY OWNER SHALL:

(1) PROVIDE NOTICE OF THE TERMS OF THE OFFER TO:

& £AC€H EACH HOMEOWNER IN THE MANUFACTURED
HOUSING COMMUNITY; AND

(2) PROVIDE THE HOMEOWNERS THE OPPORTUNITY TO PURCHASE
THE MANUFACTURED HOUSING COMMUNITY IN ACCORDANCE WITH § 8B-404 OF
THIS SUBTITLE.

(B) THE NOTICE REQUIRED UNDER SUBSECTION (A) OF THIS SECTION
SHALL BE SENT BY REGISTERED OR CERTIFIED MAIL AND INCLUDE THE EOLLOWANG
INEORMATION:

&) THE PRICE=EERMS; AND MATERIAL TERMS AND CONDITIONS OF
THE OFFER THAT THE COMMUNITY OWNER INTENDS TO ACCEPT FOR THE SALE 68
FRANSEER OF THE MANUFACTURED HOUSING COMMUNITY3

8B-404.

(A) ON NOTICE OF THE INTENT TO SELL OR-FRANSEER A MANUFACTURED
HOUSING COMMUNITY IN ACCORDANCE WITH § 8B-403 OF THIS SUBTITLE,
HOMEOWNERS ORGANIZATION MAY OFFER TO PURCHASE THE MANUFACTURED
HOUSING COMMUNITY BY:

A
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10 HOUSE BILL 71

(1) PROVIDING DOCUMENTATION THAT THE MEMBERS OF THE
HOMEOWNERS ORGANIZATION UNANIMOUSLY VOTED IN FAVOR OF SENDING A
PROPOSAL TO THE COMMUNITY OWNER;

(2) NOTIFYING THE COMMUNITY OWNER OF THE INTENT TO
PURCHASE THE MANUFACTURED HOUSING COMMUNITY; AND

) (3) SUBMITTING TO THE COMMUNITY OWNER A PROPOSED
AGREEMENT TO PURCHASE THE MANUFACTURED HOUSING COMMUNITY THAT
INCLUDES TERMS SUBSTANTIALLY SIMILAR TO THE TERMS INCLUDED IN THE SALES
NOTICE PROVIDED UNDER § 8B-403 OF THIS SUBTITLE.

(B) THE HOMEOWNERS ORGANIZATION SHALL SEND THE NOTICE OF INTENT
TO PURCHASE THE MANUFACTURED HOUSING COMMUNITY AND THE PROPOSED
AGREEMENT REQUIRED UNDER SUBSECTION (A) OF THIS SECTION TO THE
COMMUNITY OWNER BY REGISTERED OR CERTIFIED MAIL.

(C) (1) DURING THE 60 DAYS IDENTIFIED IN § 8B-403 OF THIS SUBTITLE,

THE COMMUNITY OWNER SHALIL CONSIDER AN OFFER TO PURCHASE THE
MANUFACTURED HOUSING COMMUNITY BY A HOMEOWNERS ORGANIZATION IF MADE
IN ACCORDANCE WITH THIS SECTION.

(2) AFTER THE EXPIRATION OF THE 60 DAYS IDENTIFIED IN § 8B-403
OF THIS SUBTITLE, A COMMUNITY OWNER MAY NOT BE REQUIRED TO CONSIDER
ADDITIONAL OFFERS FROM THE HOMEOWNERS ORGANIZATION.

8B—405-
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8B—409- 8B-405.

HOUSE BILL 71

&) IF A COMMUNITY OWNER WILLFULLY FAILS TO COMPLY WITH THE
REQUIREMENTS OF THIS SUBTITLE, THE COMMUNITY OWNER SHALL BE LIABLE TO

THE HOMEOWNERS ORGANIZATION IN THE AMOUNT O

F $50;000

ORH0%0OF
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8

9 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
10  October 1, 2022.

Approved:

Governor.

Speaker of the House of Delegates.

President of the Senate.





