SENATE BILL 405

Q3 21r0150
CF HB 420

By: The President (By Request — Administration) and Senators Bailey, Carozza,
Cassilly, Corderman, Eckardt, Edwards, Elfreth, Hershey, Hester,
Jennings, Ready, Salling, Simonaire, and—West West, Griffith, Guzzone,
Jackson, King, McCray, Rosapepe, Young, and Zucker

Introduced and read first time: January 24, 2022

Assigned to: Budget and Taxation

Committee Report: Favorable with amendments
Senate action: Adopted
Read second time: March 15, 2022

CHAPTER

AN ACT concerning

Retirement Tax Elimination Act of 2022

tax for certam re51dents who are at least a certain age; and generally relating to an
income tax credit for seniors.

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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BY adding to
Article — Tax — General
Section 10-754
Annotated Code of Maryland
(2016 Replacement Volume and 2021 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article - Tax — General
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10-754.

(A) IN THIS SECTION, “ELIGIBLE TAXPAYER” MEANS A RESIDENT WHO, ON
THE LAST DAY OF THE TAXABLE YEAR, IS AT LEAST 65 YEARS OLD.

(B) EXCEPT AS PROVIDED IN SUBSECTION (C) OF THIS SECTION AND
SUBJECT TO SUBSECTION (D) OF THIS SECTION, AN ELIGIBLE TAXPAYER MAY CLAIM
A CREDIT AGAINST THE STATE INCOME TAX IN AN AMOUNT EQUAL TO:

(1) $1,000 FOR AN ELIGIBLE TAXPAYER, OTHER THAN AN INDIVIDUAL
DESCRIBED UNDER ITEM (2) OF THIS SUBSECTION, WHOSE FEDERAL ADJUSTED
GROSS INCOME DOES NOT EXCEED $100,000; OR

(2) FOR SPOUSES FILING A JOINT RETURN OR FOR A SURVIVING
SPOUSE OR HEAD OF HOUSEHOLD AS DEFINED IN § 2 OF THE INTERNAL REVENUE
CODE WHOSE FEDERAL ADJUSTED GROSS INCOME DOES NOT EXCEED $150,000:
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() EXCEPT AS PROVIDED IN ITEM (II) OF THIS ITEM, $1,750; OR

(II) IF ONLY ONE OF THE INDIVIDUALS FILING THE JOINT
RETURN IS AN ELIGIBLE TAXPAYER, $1,000.

(C) FOR A TAXABLE YEAR IN WHICH THE SEPTEMBER GENERAL FUND
ESTIMATE IN THE SEPTEMBER BOARD OF REVENUE ESTIMATES REPORT ISSUED
DURING THE TAXABLE YEAR IS MORE THAN 7.5% BELOW THE MARCH GENERAL
FUND ESTIMATE IN THE MARCH BOARD OF REVENUE ESTIMATES REPORT ISSUED
IN THE TAXABLE YEAR, THE AMOUNT OF THE CREDIT ALLOWED UNDER SUBSECTION
(B) OF THIS SECTION IS LIMITED TO:

(1) $500 FOR AN ELIGIBLE TAXPAYER, OTHER THAN AN INDIVIDUAL
DESCRIBED UNDER ITEM (2) OF THIS SUBSECTION, WHOSE FEDERAL ADJUSTED
GROSS INCOME IS AT LEAST $50,000 BUT DOES NOT EXCEED $100,000; OR

(2) FOR SPOUSES FILING A JOINT RETURN OR FOR A SURVIVING
SPOUSE OR HEAD OF HOUSEHOLD AS DEFINED IN § 2 OF THE INTERNAL REVENUE
CODE WHOSE FEDERAL ADJUSTED GROSS INCOME IS AT LEAST $100,000 BUT DOES
NOT EXCEED $150,000:

(1)) EXCEPT AS PROVIDED IN ITEM (II) OF THIS ITEM, $875; OR

(I) IF ONLY ONE OF THE INDIVIDUALS FILING THE JOINT
RETURN IS AN ELIGIBLE TAXPAYER, $500.

(D) IF THE CREDIT ALLOWED UNDER THIS SECTION IN ANY TAXABLE YEAR
EXCEEDS THE STATE INCOME TAX FOR THAT TAXABLE YEAR, THE UNUSED AMOUNT
OF THE CREDIT MAY NOT BE CARRIED OVER TO ANY OTHER TAXABLE YEAR.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect July
1, 2022, and shall be applicable to all taxable years beginning after December 31, 2021.






