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Chapter 516
(Senate Bill 507)

AN ACT concerning

Procurement — Construction Contracts — Contract Modification Sause — Report

e%aqﬂ%@&%e%e; requiring the Secretarv of Transportatlon and the Secretarv of
General Services to review certain State contracts and report findings regarding
contract modifications related to the price of materials; and generally relating to
contract modifications for construction contracts.
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(@)  On or before December 1, 2022, the Secretary of Transportation shall report

to the General Assembly, in accordance with § 2—1257 of the State Government Article, for
fiscal vears 2019, 2020, and 2021;
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(1) the number and percentage of State procurements for construction
using a fixed—price contract with price adjustment;

(2) the number and percentage of State procurements for construction
using a fixed—price contract with price adjustment where a price adjustment for materials
was made during the contract: and

(3)  for price adjustments identified under item (2) of this subsection:

1) each material type for which there was a price adjustment; and

(i)  the average price adjustment for each material type.

(b)  On or before December 1, 2022, the Secretary of General Services shall report
to the General Assembly, in accordance with § 2—1257 of the State Government Article, for
fiscal yvears 2019, 2020, and 2021:

(1) the number and percentage of State procurements for construction
using a fixed—price contract with price adjustment;

(2) the number and percentage of State procurements for construction
using a fixed—price contract with price adjustment where a price adjustment for materials
was made during the contract; and

(3)  for price adjustments identified under item (2) of this subsection:

1) each material type for which there was a price adjustment; and

(i1)  the average price adjustment for each material type.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect July
1, 2022. It shall remain effective for a period of 1 year and, at the end of June 30, 2023, this
Act, with no further action required by the General Assembly, shall be abrogated and of no
further force and effect.

Enacted under Article I1, § 17(c) of the Maryland Constitution, May 29, 2022.





