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SENATE BILL 838

K3, P2, Q3 3lr1521
CF HB 1261
By: Senators Kramer, Augustine, Beidle, Gile, Klausmeier, McCray, Muse, Salling,
and Waldstreicher

Introduced and read first time: February 6, 2023
Assigned to: Finance

Committee Report: Favorable with amendments
Senate action: Adopted
Read second time: March 5, 2023

CHAPTER
AN ACT concerning

Workplace Fraud and Prevailing Wage — Violations — Penalties-and Referrals

Labor and Industry to refer to the Comptroller certain complaints that allege a
violation of certain tax laws under certain circumstances; and generally relating to
violations of the workplace fraud and State prevailing wage laws.

BY repealing and reenacting, with amendments,
Article — Labor and Employment
Section 3—989-and 3-910
Annotated Code of Maryland
(2016 Replacement Volume and 2022 Supplement)

BY adding to
Article — State Finance and Procurement
Section 17-227
Annotated Code of Maryland
(2021 Replacement Volume and 2022 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.




10
11
12
13
14
15
16
17
18
19
20
21

22
23

24
25

26
27

28
29
30

SENATE BILL 838

Article — Labor and Employment
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3-910.

(A) As authorized by State and federal law, units within the Maryland
Department of Labor and the Department of Budget and Management, the Secretary of
State, the Comptroller, the Maryland Insurance Administration, and other State agencies
shall cooperate and share information concerning any suspected failure to properly classify
an individual as an employee.

(B) ON A SHOWING oA AD AOVNCING—F
VIOLATION OF § 3-904 OF THIS SUBTITLE HAS OCCURRED AND AS AUTHORIZED BY
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FEDERAL AND STATE LAW, THE COMMISSIONER SHALL REFER TO THE
COMPTROLLER FOR AN INVESTIGATION BY THE FIELD ENFORCEMENT BUREAU
ANY COMPLAINT THAT ALLEGES A VIOLATION OF § 13-1007 OR §
13-1024 OF THE TAX - GENERAL ARTICLE.

Article — State Finance and Procurement

@) ON A SHOWING BY-CLEARAND CONVINCING EVIBENCE THAT A KNOWING
VIOLATION OF THIS SUBTITLE HAS OCCURRED, THE COMMISSIONER SHALL REFER
TO THE COMPTROLLER FOR AN INVESTIGATION BY THE FIELD ENFORCEMENT
BUREAU ANY COMPLAINT THAT ALLEGES A VIOLATION OF § 13-1007 OR § 13-1024
OF THE TAX —- GENERAL ARTICLE.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
October 1, 2023.

Approved:

Governor.

President of the Senate.

Speaker of the House of Delegates.





