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SENATE BILL 556

P2 41r2930

By: Senator Salling
Introduced and read first time: January 25, 2024
Assigned to: Budget and Taxation

Committee Report: Favorable with amendments
Senate action: Adopted
Read second time: February 26, 2024

CHAPTER __

AN ACT concerning

Procurement — Construction Contingency Fund an€

FOR the purpose of altering the conditions under which the Secretaries of Budget and
Management and General Services may request the Board of Public Works to
authorize a certain expendlture from the Constructlon Contmgency Fund %e%a%%ﬁg

. and generally relatmg to
Constructlon Contingency Fund.

BY repealing and reenacting, without amendments,
Article — State Finance and Procurement
Section 3—609(a) and (b)
Annotated Code of Maryland
(2021 Replacement Volume and 2023 Supplement)

BY repealing and reenacting, with amendments,
Article — State Finance and Procurement
Section 3—609()—13—201— arre—3—21-8 —609(e)
Annotated Code of Maryland
(2021 Replacement Volume and 2023 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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2 SENATE BILL 556

Article — State Finance and Procurement
3-609.
(a) There is a Construction Contingency Fund.
(b)  The Fund is a continuing, nonlapsing, revolving fund that consists of:
(1) money appropriated to the Fund:
(1) in the annual budget; or

(1) in an annual General Construction Loan Act or in a Maryland
Consolidated Capital Bond Loan Act; or

(2)  unspent proceeds of an enabling act allocated to the Fund by the
Governor under § 8-129 of this article; or

3) the amount of an appropriation in an annual General Construction
Loan Act or in a Maryland Consolidated Capital Bond Loan Act that is in excess of the
amount needed for a project included in the Act and that is allocated to the Fund by the
Governor.

(e) With the approval of the Governor, the Secretaries of Budget and
Management and General Services may request the Board of Public Works to authorize an
expenditure from the Fund to supplement any capital appropriation or to conduct value
engineering on a project:

(1) that is for a capital project to be owned by the State or a unit of the
State government;

(2) that was contained in a capital appropriation of an annual budget, in
an annual general construction loan, or in an annual Maryland consolidated capital bond
loan; and

(3) (1) that is insufficient in amount to permit the initial award of a
contract for the project to the bidder or offeror selected in accordance with applicable State
law, or to cover change orders during construction of the project which do not increase the

scope of the project; [or]

(11)  1if, in the belief of the Department of General Services or at the
request of the budget committees, the project cost could be reduced or quality improved
through the use of value engineering; OR

(IIT) THAT INCLUDES PRICE ADJUSTMENTS FOR MATERIAL
PRICE FLUCTUATIONS OF IDENTIFIED ELIGIBLE PROJECT-SPECIFIC MATERIALS.
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SECTION 3- 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
October 1, 2024.





