HOUSE BILL 1046

I3, R4 5lr3167

By: Delegate Bagnall
Introduced and read first time: February 5, 2025
Assigned to: Economic Matters

Committee Report: Favorable with amendments
House action: Adopted
Read second time: March 6, 2025

CHAPTER __

AN ACT concerning

Mechanical Repair Contracts — Technical Service Bulletins

prohibiting a mechanical repair contract from containing a provision precluding
coverage for service to a motor vehicle for issues identified in a technical service
bulletin and prohibiting the denial of a service claim for such an issue by certain

persons; and generally relating to technical service bulletins and mechanical repair
contracts for motor vehicles.

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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BY adding to
Article — Commercial Law
Section 14-404.1
Annotated Code of Maryland
(2013 Replacement Volume and 2024 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article - Commercial Law
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14-404.1.

(A) A MECHANICAL REPAIR CONTRACT UNDER § 15-311.2 OF THE
TRANSPORTATION ARTICLE MAY NOT CONTAIN A PROVISION PRECLUDING
COVERAGE FOR AN ISSUE WITH A MOTOR VEHICLE IDENTIFIED IN A TECHNICAL
SERVICE BULLETIN.

(B) A GUARANTOR OR PROVIDER MAY NOT DENY A MECHANICAL REPAIR
CONTRACT CLAIM BECAUSE THE DIAGNOSED ISSUE WITH THE MOTOR VEHICLE FOR
WHICH THE CLAIM WAS MADE WAS IDENTIFIED IN A TECHNICAL SERVICE BULLETIN.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
October 1, 2025.

Approved:

Governor.

Speaker of the House of Delegates.

President of the Senate.





