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Chapter 638

(Senate Bill 890)

AN ACT concerning

requiring the Marvland Insurance Admlmstratlon to conduct a studV on the use,
regulation, and taxation of captlve insurance compames by entltles in the State; and
generally relating to 4 R-ree
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(@) The Maryland Insurance Administration, in consultation with relevant

stakeholders, shall study the use, regulation, and taxation of captive insurance companies
by entities in the State.
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()  The study conducted under subsection (a) of this section shall examine:

(1)  utilization of captive insurance by nonprofit and for—profit entities;

(@) existing federal and state regulatory and taxation frameworks that
apply to captive insurance, including states with and without established captive insurance
frameworks, focusing on:

1) mechanisms used for funding regulatory oversight; and

(i)  how other states tax capital contributions and internal reserves,
including whether different tax treatments are applied based on the nonprofit or for—profit
status of the captive owner:

(B)  the feasibility, utility, and potential structure of establishing a State
registry for captive insurance companies domiciled in other jurisdictions but used by
entities in the State, including an analysis of how a registry framework could provide
regulatory transparency and fund oversight operations as-an-alternstive-to-a—premiumtas

famework:; and

(4) the aggregate results of any completed investigations regarding the use
of captive insurance by nonprofit and for—profit entities in the State.

(© Any data, documents, or other information provided by a nonprofit health
system or hospital to the Administration for the purpose of the evaluation and assessment
required under this section:

(1)  shall be considered confidential commercial and financial information;

(2) may not be disclosed by the Administration to any third party; and

(3) 1s not a public record and is not subject to inspection under the Public
Information Act.

(d)  On or before Beeember January 1, 2027, the Administration shall report its
findings and recommendations to the Governor and, in accordance with § 2—-1257 of the
State Government Article, the Senate Finance Committee and the House Health

Committee.
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Approved by the Governor, May 26, 2026.





