
  

 

 

 

 

 

 

AMENDMENTS TO SENATE BILL 841, AS AMENDED  

   

AMENDMENT NO. 1 

 On page 1 of the Committee on Education, Energy, and the Environment 

Amendments (SB0841/423325/1), in line 9 of Amendment No. 1, after “Center;” insert 

“repealing a requirement that county boards of education transition to the use of zero–

emission school buses;”; and in line 22, after “necessity;” insert “repealing the electric 

school bus pilot program;”. 

 

 On page 4 of the Committee on Education, Energy, and the Environment 

Amendments, in line 9 of Amendment No. 1, strike “2–1601” and substitute “2–1505, 2–

1601,”. 

 

 On page 6 of the Committee on Education, Energy, and the Environment 

Amendments, after line 5 of Amendment No. 1, insert: 

 

“BY repealing 

 Article - Public Utilities 

Section 7–217 

 Annotated Code of Maryland 

 (2025 Replacement Volume and 2025 Supplement)”. 

 

AMENDMENT NO. 2 

 On page 16 of the Committee on Education, Energy, and the Environment 

Amendments, after line 3 of Amendment No. 2, insert: 

 

“2–1505. 

 

 (a) In this section, “incremental costs” means: 
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  (1) In the case of a contract for the purchase of school buses, the cost 

difference between purchasing and operating school buses that are zero–emission 

vehicles and school buses that are diesel–powered vehicles; and 

 

  (2) In the case of a contract for the use of school buses, the cost 

difference between contracting for the use of school buses that are zero–emission 

vehicles and school buses that are diesel–powered vehicles. 

 

 [(b) Except as provided in subsection (c) of this section, beginning in fiscal year  

2025, a county board of education may not enter into a new contract for: 

 

  (1) The purchase  of any school bus that is not a zero–emission vehicle; 

or 

 

  (2) The use of any school bus that is not a zero–emission vehicle, unless 

the school bus has an in–service date of July 1, 2024, or before. 

 

 (c) The requirements of subsection (b) of this section do not apply if: 

 

  (1) The Department determines that no available zero–emission vehicle 

meets the performance requirements for the county board’s use; or 

 

  (2) The county board is unable to obtain federal, State, or private 

funding sufficient to cover the incremental costs associated with contracting for the 

purchase or use of school buses that are zero–emission vehicles.]  

 

(B) IT IS THE INTENT OF THE GENERAL ASSEMBLY TO SUPPORT THE 

TRANSITION OF SCHOOL BUS FLEETS TO ZERO–EMISSION VEHICLES TO THE 

EXTENT PRACTICABLE, COST–EFFECTIVE, AND TECHNOLOGICALLY FEASIBLE. 
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(Over) 

 

 [(d)] (C) A county board may enter into an agreement with an electric 

company to obtain monetary incentives in exchange for allowing the electric company 

to use the storage batteries of zero–emission buses owned or operated by the county 

board to access the stored electricity through vehicle–to–grid technology. 

 

 [(e)] (D) The Department, in consultation with other appropriate State 

agencies, shall work with the county boards and private school bus contractors THAT 

ARE TRANSITIONING TO THE USE OF ZERO–EMISSION BUSES to develop electric 

vehicle infrastructure sufficient to support school buses that are zero–emission vehicles. 

 

 [(f)] (E) The Department shall prioritize the use of available federal funding 

to carry out this section.”. 

 

 On page 89 of the Committee on Education, Energy, and the Environment 

Amendments, after line 10 of Amendment No. 2, insert: 

  

“[7–217. 

 

 (a) (1) In this section the following words have the meanings indicated. 

 

  (2) “Electric school bus” means a school bus that is powered exclusively 

by an electric motor that draws its current from rechargeable storage batteries that are 

recharged with electricity from an electric vehicle charging station. 

 

  (3) “Electric school bus pilot program” means a pilot program conducted 

by an investor–owned electric company under this section. 

 

  (4) “Incremental administrative and operating costs” means the 

amount by which the cost of administering and operating an electric school bus program 

exceeds the cost of administering and operating a diesel school bus program. 
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  (5) “Incremental costs of purchasing and deploying electric school 

buses” means the amount by which the costs of purchasing and deploying electric school 

buses exceed the costs of purchasing and deploying diesel school buses. 

 

  (6) “Interconnection equipment” means a group of components or an 

integrated system that connects an electric vehicle charging station with the 

distribution system of an investor–owned electric company. 

 

  (7) “Interconnection facilities” means facilities required by an investor–

owned electric company to accommodate the interconnection of an electric vehicle 

charging station. 

 

  (8) “Participating school system” means a school system located within 

an investor–owned electric company’s service territory that: 

 

   (i) participates in an electric school bus pilot program under an 

agreement between its school board and an investor–owned electric company; and 

 

   (ii) owns its school buses or contracts with another entity for 

school bus services. 

 

  (9) “Program costs” means: 

 

   (i) any costs to deploy appropriate electric school bus charging 

infrastructure that are incurred by an investor–owned electric company in 

implementing an electric school bus pilot program; and 

 

   (ii) rebates paid to a participating school system. 

 

  (10) “Rebate” means an incentive provided by an investor–owned electric 

company to a participating school system that is equal to: 
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(Over) 

 

   (i) the demonstrable incremental costs of purchasing and 

deploying electric school buses to participating school systems; and 

 

   (ii) the incremental administrative and operating costs incurred 

by a participating school system in implementing its electric school bus pilot program. 

 

 (b) (1) There is an electric school bus pilot program. 

 

  (2) The electric school bus pilot program shall be implemented and 

administered by the Commission and shall operate as provided in this section. 

 

 (c) An investor–owned electric company may apply to the Commission to 

implement an electric school bus pilot program if the pilot program is structured to: 

 

  (1) commence on or before October 1, 2024; 

 

  (2) provide for the deployment of not fewer than 25 electric school buses; 

 

  (3) provide for electric school bus rebates to participating school 

systems; 

 

  (4) limit total rebates to $50,000,000; 

 

  (5) allow the investor–owned electric company to use the storage 

batteries of the electric school buses to access the stored electricity through vehicle–to–

grid technology: 

 

   (i) except as provided in item (6) of this subsection, without 

additional compensation to the school system for the electricity; and 

 

   (ii) at times when the participating school system determines 

that the school buses are not needed to transport students; 
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  (6) ensure that if the investor–owned utility uses electricity that a 

participating school system provides to charge an electric school bus battery, the 

investor–owned utility replaces that electricity at no cost to the participating school 

system; 

 

  (7) provide for the selection of school systems that apply to participate 

in the pilot program on the basis of appropriate factors determined by the investor–

owned electric company with the approval of the Commission, including the locational 

benefits that the storage batteries of school buses may bring to the investor–owned 

electric company; 

 

  (8) consider, in determining the appropriate factors under item (7) of 

this subsection, the health and economic effects on low–income and minority 

communities; 

 

  (9) provide and install the interconnection equipment and 

interconnection facilities for electric vehicle charging stations; 

 

  (10) ensure each electric school bus is equipped with lap and shoulder 

belts in accordance with recommendations from the National Transportation Safety 

Board; and 

 

  (11) ensure the school board is provided with adequate training and 

expertise to operate ably electric school buses, electric vehicle charging stations, and 

associated infrastructure. 

 

 (d) A participating school system shall: 

 

  (1) when deploying electric school buses, consider criteria that benefit 

students who are eligible for free and reduced price meals; and 

 



 

 
 

SB0841/263226/01   Hershey   

Amendments to SB 841  

Page 7 of 8 

 

 

(Over) 

 

  (2) before the delivery of electric school buses, develop a plan for 

training and retaining any school system employee affected by the electric school bus 

pilot program. 

 

 (e) Subject to the Commission’s approval, an investor–owned electric company 

may recover all reasonable and prudent program costs incurred under an electric school 

bus pilot program through a mechanism that is reviewed and approved by the 

Commission. 

 

 (f) Subject to the Commission’s approval, an investor–owned electric company 

may establish a pilot tariff or rate to provide service to an electric school bus. 

 

 (g) An investor–owned electric company that applies to implement an electric 

school bus pilot program shall provide to the Commission any information, data, and 

analysis that the Commission requires. 

 

 (h) The Commission shall approve, deny, or approve with modifications an 

investor–owned electric company’s application to implement an electric school bus pilot 

program. 

 

 (i) (1) An investor–owned electric company that establishes an electric 

school bus pilot program authorized by this section shall, in consultation with each 

participating school system, by February 1, 2025, and each year thereafter for the 

duration of the pilot program, report on the status of the pilot program to the Governor, 

the Commission, and, in accordance with § 2–1257 of the State Government Article, the 

House Economic Matters Committee and the Senate Finance Committee. 

 

  (2) The report required under paragraph (1) of this subsection shall 

include: 

 

   (i) an evaluation of the environmental and health benefits of the 

pilot program; and 
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   (ii) the financial costs and benefits of implementing the pilot 

program to the participating school system and the investor–owned utility, including: 

 

    1. the deployment, operation, and maintenance of the 

electric school buses; and 

 

    2. the use of vehicle–to–grid technology. 

 

 (j) The initial duration of an electric school bus pilot program shall be at least 

3 years and may not exceed 5 years. 

 

 (k) On the request of an investor–owned electric company, the Commission 

may authorize an expansion of the scope, deployment, program costs, and duration of 

the electric school bus pilot program.]”. 

 




