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HOUSE BILL 1352

P2 61r1433
HB 957/25 - HGO & ECM

By: Belegate—Wilsen Delegates Wilson, Fair, Kerr, Lehman, Ruth, Solomon,
Stewart, and Wells

Introduced and read first time: February 12, 2026

Assigned to: Government, Labor, and Elections

Committee Report: Favorable with amendments
House action: Adopted
Read second time: March 3, 2026

CHAPTER
AN ACT concerning

State Procurement - Worker Residency Requirements

FOR the purpose of requiring certain contractors to ensure that a certain percentage of
work hours on certain projects are performed by State residents; requiring the
Department of Labor to enforce certain Worker re31dency requlrements %%éq%g

procurement and worker residency requirements.

BY repealing and reenacting, with amendments,
Article — State Finance and Procurement
Section +6—203-and 17-602
Annotated Code of Maryland
(2021 Replacement Volume and 2025 Supplement)

BY adding to
Article — State Finance and Procurement
Section 17-6B—-01 through 17-6B—-06 to be under the new subtitle “Subtitle 6B.
Worker Residency Requirements”
Annotated Code of Maryland
(2021 Replacement Volume and 2025 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.




10
11

12
13

14
15
16
17
18
19
20

21
22

23

24
25

26
27

28

29

HOUSE BILL 1352

Article — State Finance and Procurement
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There is a State Apprenticeship Training Fund in the Department.
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(b) The Fund consists of:

(1) payments made by contractors or subcontractors in accordance with
this subtitle and Subtitle 6A of this title;

(2) penalties collected as a result of violations of this subtitle and [Subtitle]
SUBTITLES 6A AND 6B of this title; and

(3) penalties collected as a result of violations of Title 14, Subtitle 8 of this
article.

(c) The Fund 1s a special, nonlapsing fund that is not subject to § 7—302 of this
article.

(d)  The State Treasurer shall hold the Fund separately, and the Comptroller shall
account for the Fund.

(e) The Secretary shall use money in the fund to:
(1) promote preapprenticeship programs and other workforce development
programs in the State’s public secondary schools and community colleges that assist

students in preparing for and entering apprenticeship training programs; and

(2)  pay any costs associated with carrying out the provisions of this subtitle
and [Subtitle] SUBTITLES 6A AND 6B of this title or Title 14, Subtitle 8 of this article.

SUBTITLE 6B. WORKER RESIDENCY REQUIREMENTS.
17-6B-01.

(A) IN THIS SUBTITLE THE FOLLOWING WORDS HAVE THE MEANINGS
INDICATED.

(B) “APPRENTICESHIP HOUR” MEANS 1 HOUR OF TIME SPENT IN AN
APPRENTICESHIP PROGRAM AND MAY INCLUDE OBSERVATION, PERFORMING WORK,
OR WORK-RELATED DISCUSSION.

(C) “COVERED LARGE PROJECT” MEANS A PUBLIC WORK CONTRACT
SUBJECT TO SUBTITLE 2 OF THIS TITLE THAT IS VALUED AT $5,000,000 OR MORE.

(D) “DEPARTMENT” MEANS THE MARYLAND DEPARTMENT OF LABOR.
(E) “REGISTERED APPRENTICESHIP PROGRAM” MEANS AN

APPRENTICESHIP PROGRAM REGISTERED WITH THE DIVISION OF WORKFORCE
DEVELOPMENT AND ADULT LEARNING WITHIN THE DEPARTMENT.
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(F) “SECRETARY” MEANS THE SECRETARY OF LABOR.
17-6B-02.

(A) EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, THIS
SUBTITLE APPLIES ONLY TO:

(1) CONTRACTORS AWARDED A STATE CONTRACT THAT IS A COVERED
LARGE PROJECT; AND

(2) COVERED LARGE PROJECTS LOCATED IN:
(I) ANNE ARUNDEL COUNTY;
(11) BALTIMORE CITY;
(111) BALTIMORE COUNTY;
(Iv)  HOWARD COUNTY;
(V) MONTGOMERY COUNTY; AND
(V) PRINCE GEORGE’S COUNTY.

(B) THIS SUBTITLE DOES NOT APPLY TO A STATE CONTRACT FOR WHICH
THE FEDERAL GOVERNMENT PROVIDES MONEY.

17-6B-03.

(A) A CONTRACTOR THAT IS AWARDED A PROCUREMENT CONTRACT FOR A
COVERED LARGE PROJECT SHALL ENSURE THAT, FOR THE APPLICABLE PROJECT,
AT LEAST 35% OF APPRENTICESHIP HOURS ARE PERFORMED BY STATE RESIDENTS.

(B) AS A CONDITION OF RECEIVING THE CONTRACT, A CONTRACTOR
SUBJECT TO THIS SUBTITLE SHALL PROVIDE TO THE UNIT AND THE DEPARTMENT A
STATEMENT ATTESTING THAT THE CONTRACTOR SHALL MEET THE REQUIREMENTS
OF THIS SECTION FOR THE APPLICABLE PROJECT.

17-6B-04.

(A) THE SECRETARY MAY ADOPT REGULATIONS AUTHORIZING A
CONTRACTOR, AS AN ALTERNATIVE TO FULFILLING THE REQUIREMENTS OF §
17-6B-03 OF THIS SUBTITLE, TO ELECT TO MAKE A CONTRIBUTION TO:
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(1) THE STATE APPRENTICESHIP TRAINING FUND ESTABLISHED
UNDER § 17-602 OF THIS TITLE; OR

(2) A REGISTERED APPRENTICESHIP PROGRAM OPERATING AND
TRAINING APPRENTICES IN THE STATE.

(B) THE DEPARTMENT IS RESPONSIBLE FOR ENFORCING THE
REQUIREMENTS OF THIS SUBTITLE.

(C) WHEN DETERMINING COMPLIANCE WITH THIS SUBTITLE, APPLICABLE
PERCENTAGES ESTABLISHED UNDER § 17-6B-03 OF THIS SUBTITLE SHALL BE
CALCULATED BY ROUNDING TO THE NEAREST WHOLE NUMBER.

17-6B-05.

A CONTRACTOR THAT EXCEEDS THE REQUIREMENTS OF § 17-6B-03(A) OF
THIS SUBTITLE ON A CONTRACT MAY APPLY THE EXCESS APPRENTICESHIP HOURS
TO ANOTHER CONTRACT SUBJECT TO THIS SUBTITLE THAT IS ENTERED INTO BY THE
CONTRACTOR WITHIN 2 YEARS AFTER THE COMPLETION OF THE FIRST CONTRACT.

17-6B-06.

(A) A CONTRACTOR THAT FAILS TO MEET THE REQUIREMENTS OF THIS
SUBTITLE SHALL BE LIABLE FOR AN AMOUNT EQUAL TO TWICE THE NUMBER OF
APPRENTICESHIP HOURS AT THE # A

(B) PAYMENTS COLLECTED UNDER THIS SECTION SHALL BE PAID TO:

(1) THE STATE APPRENTICESHIP TRAINING FUND ESTABLISHED
UNDER § 17-602 OF THIS TITLE; OR

(2) A REGISTERED APPRENTICESHIP PROGRAM OPERATING AND
TRAINING APPRENTICES IN THE STATE OR AN ORGANIZATION THAT HAS
REGISTERED APPRENTICESHIP PROGRAMS LOCATED IN THE STATE, FOR THE
PURPOSE OF SUPPORTING THESE PROGRAMS.

() THE SECRETARY SHALL ADOPT REGULATIONS TO ESTABLISH
ADMINISTRATIVE PROCEDURES FOR THE COLLECTION AND DISTRIBUTION OF
PAYMENTS UNDER THIS SECTION.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
October 1, 2026.





