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Good Afternoon Chairman Davis and Members of the House Economic Matters 
Committee.   
I am Laurel Peltier and I’m an independent journalist and have written extensively about 
third-party supply and co-authored the Abell Foundation Report. The question AARP 
asked is one I’ve been investigating since 2016: Did the wide-sweeping 1999 Electric 
Choice Act meet its goal of economic benefits for all classes?  
 
For years about choosing renewable energy supply. In 2016 I scanned a few BGE bills 
and was confused as rates were very high and what was odd to me, is the rates charged 
were variable. Utility rates are fixed and change twice a year. I did some digging and 
researched other states and heard that most people are on high variable rates.   
 
When I checked the PSC and the OPC for state pricing reporting, I found none. Customer 
counts are reported and about 20 percent of our 2.2 million households in Maryland 
choose deregulated supply.  
 
A reporter in Maine pointed me to the public reporting provided by the Department of 
Energy’s Energy Information Administration web site. Each year utilities and retail 
suppliers must report their revenues, megawatt hours and customer counts. With that 
data you can calculate the average kilowatt hour rates charged for both suppliers and 
utilities.  
 
As this chart illustrates, consumers and small businesses are over 20% more than utility 
rates while commercial users are saving. According to federal data since 2014 to 2018 
households on third-party supply have paid an extra $340 million for switching from their 
regulated utility. Those levels of pricing premiums mirror the other 13 deregulated states.  
 
The next chart gives you a sense of the actual electric rates your constituents see on 
their bills.  This chart is sorted by the highest prices compared to utilities on average for 
the state. The column that lists Extra paid per customer is how much that supplier’s 
average customer paid in 2018. For instance, about 2,000 homes paid Oasis Power 
nearly $1,000. The supplier names in red are ones I’ve seen in low-income areas. You’ll 
notice about 50% or 225,000 households paid more, often a lot more. Some companies 
price close to utilities and just a few thousand households on average saved.  
 
Gas is a black hole. There’s absolutely nothing for natural gas supply for the roughly 
200,000 households.  You can’t even find rates to compare on bills, a shopping web site, 
federal or state reporting. I have collected hundreds of utility bills and consistently seen 



about a $0.40, or 100% more price premium charged per therm of gas. I estimate about 
$225 million overpay to utilities using a conservative $0.25 per therm gas multiplied by 
the gas sold per the PSC reports.  
 
HB260 is critical.  I think the 500,000 or so households, and thousands of small 
businesses paying premiums deserve for our state to verify if this deregulatory law met 
it’s intended goals of economic benefit for all classes. All signs point to the fact that 
reform is needed.  
 
 

 
 
 



 


