Good Afternoon Chairwoman Kelley and Members of the Senate

Finance Committee.

| am Laurel Peltier and I’'m an independent journalist and have
written extensively about third-party supply and co-authored the
Abell Foundation Report. | am also an AARP advocate, As you
know, AARP Maryland is one of the largest membership-based
organizations in the Free State, encompassing almost 900,000
members. AARP MD overwhelmingly supports SB 686
Residential Electricity and Gas Supply Billing Information —
Reports and we thank Senators Washington, Kelley, and Benson

for sponsoring this important legislation.

The 1999 Electric Choice Act was passed by the General Assembly

and signed by then Governor Glendenning. It was heavily lobbied by
big energy, and energy traders like Enron. They lobbied and testified
that “deregulation” would spark competition, lower prices and provide

economic benefits for ALL customer classes. But what we're seeing



isn’t lower prices, we'’re actually seeing teaser rates them auto
renewals to variable rates, and short term contracts, and high exit fees

and a consumer who seems to understand little of what's going on.
The question AARP askgﬁ is one I've been investigating since
2016: Did the wide-sweeping 1999 Electric Choice Act meet its
goal of economic benefits for all classes? .
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As a environmental reporter, for years | was a fan about switching
20% i)
suppliers to choose renewable energy supply. | had never paid
more than BGE rates for green. But in 2016 | scanned a few BGE
bills and was confused as rates were very high and what was odd
to me, is the rates charged were variable. Utility electricity rates
are regulated and fixed and change twice a year. | did some
digging and researched other states and heard that most people

are on high variable rates. That was concerning and my interest

was piqued in this story.



When | checked the PSC and the OPC for state pricing reporting,
| found none. Customer counts are reported and about 20 percent
of our 2.2 million households in Maryland choose deregulated

supply. That’s 500,000 households.

A reporter in Maine pointed me to the public reporting provided by
the Department of Energy’s Energy Information Administration
web site. Each year utilities and retail suppliers must report their
revenues, megawatt hours and customer counts. With that data
you can calculate the average kilowatt hour rates charged for both

suppliers and utilities.

As this chart illustrates, consumers and small businesses are over

20% more than utility rates while commercial users are saving.

According to federal data since 2014 to 2018 households on third-

party supply have paid an extra $340 million for switching from



their regulated utility. Those levels of pricing premiums mirror the

other 13 deregulated states.

The next chart gives you a sense of the actual electric rates your
constituents see on their bills. This chart is sorted by the highest
prices compared to utilities on average for the state. The column
that lists Extra paid per customer is how much that supplier’s
average customer paid in 2018. For instance, about 2,000 homes
paid Oasis Power nearly $1,000. The supplier names in red are
ones I've seen in low-income areas. According to federal
reporting, it appears that 50% or 225,000 households paid more,
often a lot more. Some companies price close to utilities and just
a few thousand households on average saved. Given that pricing
indicator, it seems smart to verify how many of these are folks on

energy assistance compared to others.



Gas is a black hole. There’s absolutely nothing for natural gas
supply for the roughly 200,000 households. You can'’t even find
rates to compare on BGE bills, a shopping web site, federal or
state reporting. | have collected hundreds of utility bills and
consistently seen about a $0.40, or 100% more price premium
charged per therm of gas. | estimate about $225 million overpay
to utilities using a conservative $0.25 per therm gas multiplied by
the gas sold per the PSC reports. Again given the evidence
collected so far, these price premiums seems harmful, and
especially to the 10,000 energy assistance accounts that have

enrolled with third-party suppliers.

SB686 is a critically important bill. | think the 500,000 or so
households, and also thousands of small businesses paying
premiums deserve for our state to verify if this deregulatory law

met it's intended goals of economic benefit for all classes.Att
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Maryland 2018 Deregulated Electricity
Energy Supplier Pricing Results vs. Utility Rates

° 52% Maryland electrons sold via deregulated supply.
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2018 Prices — Worst to Best —
By Supplier compared to Utility Supply Rates

Retail Choice Price Results ~ Maryland (suppliers in red seem in low-inc{
2018 Residential Retail Choice Electricity Price Results ~ Maryland (suppliers in red seem in low-ii
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Source: Dept. Of Energy E.l.A.861 Report. Excel file available upon request. Suppliers in bold sell in low-income zips. 7




