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The Bottom Line
Not Tax Friendly

Like neighboring New Jersey, Pennsylvania takes it very easy on
retirement income. Furthermore, the local income taxes that can range
as high as 3.9% (in Philadelphia) taxes don’t affect retirees either, as they’re levied on
wages. Nonetheless, the property tax burden is one of the heaviest in the country. Though
a Property Tax/Rent Rebate program is available, it comes with income limits.

State Sales Tax

6% state levy. Philadelphia has a local sales tax of an additional 2%, and Allegheny
County (Pittsburgh’s home county) adds a local sales tax of 1%, bringing the population-
weighted average to 6.34%, as measured by the Tax Foundation.

Income Tax Range

Pennsylvania has a flat rate of 3.07%. However, municipalities tax earned income, too.
According to the Tax Foundation, the average levy is 2.95%.
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Social Security

Benefits are not taxed.

Exemptions for Other Retirement Income

Income from private employer, government, and military retirement plans paid after the
taxpayer become eligible to retire is exempt.

Railroad Retirement benefits are also exempt.

Property Taxes

In Pennsylvania, residents pay an average of $1,674 in taxes per $100,000 of assessed
home value.

Tax breaks for seniors: Homeowners and renters 65 or older and widows or widowers 50
or older who live on limited incomes are eligible for rebates of paid property tax or rent. A
maximum standard rebate of $650 (supplemental rebates can boost the amount to $975
for homeowners with particularly high tax burdens) is available through this Property
Tax/Rent Rebate Program. To qualify, annual household income must not exceed $35,000
($15,000 for renters). Fifty percent of Social Security payments and 50% of Railroad
Retirement benefit payments are excluded from eligibility income.

Vehicle Taxes

Sales tax is due on purchases.

Inheritance and Estate Taxes

Pennsylvania’s s inheritance tax doesn’t apply to heirs who inherit property from a
spouse or child aged 21 or younger. The tax is imposed at a 4.5% rate on property
inherited by direct descendants and lineal heirs. The Pennsylvania tax is imposed at a 12%
rate for people who inherit property from a sibling and at a 15% rate for all other heirs. A
5% discount is allowed if Pennsylvania inheritance taxes are paid within three months of
the decedent's death.
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Retirement Income Calculator ©
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$91918 We recommend saving $1,380,366 at retirement. This will cover $131,234
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Today's Best Bank Accounts Ad Disclosure

Sponsored
C 'One’ heY Interest Rate: 1.69% + Min. Balance for APY: $0
apifa * nterest Rate: 1. 0 * IVliNn. balance tor .
pr 170%

360 Performance Savings™: Earn 1.70% APY on All Balances

Sponsored
APY )
o y 1 700/ Interest Rate: 1.68% * Min. Balance for APY: $5,000
. 0

Ally 11-Month No Penalty CD - Consistently Competitive Rates. Ally Bank, Member, FDIC.

SMARTASSET.COM

Sponsored Financial Content dianomi”

You'll regret not securing this Under $39: Our top picks for The Top 6 Dividend Stocks That 99 Retirement Tips You Need to
cash back bonus 2020 You Can Buy And Hold Forever Know Now

The Ascent The Motley Fool Wealthy Retirement Fisher Investments

https://www.kiplinger.com/tool/retirement/T055-S001-state-by-state-guide-to-taxes-on-retirees/index.php?map=&state_id=39&state=Pennsylvania 3/4


https://smartasset.com/
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsvWb1c9K5ZWgyIVmnKcQP9s1r9hYBhLZP3oFGUMkXKJS6Ruu2F3ZOHCgKRiFM6HhDC0whWUf1k49n8orQKztluX6YD1vizGbLOxG3a8M3nbJRpfIzyVRsGzgAYWqMgvCsmDnrUizWxmjBELOS_B5ay2TG2vHMJ7WLJY3KA4TR-AL2KAZgd49mMF3D6J3VnTzT4_U1EdYRGwqEn6w0S2yYm3iY5nB1JGnD_wl17SQAVwzwcWHWQb9xsZLJS-NCCXxJ47gZ3UuBYEdqy_0zU&sig=Cg0ArKJSzNY9qW8qIZXYEAE&urlfix=1&adurl=https://ad.doubleclick.net/ddm/trackclk/N6036.2172905SMARTASSET/B23620187.263450927%3Bdc_trk_aid%3D459892042%3Bdc_trk_cid%3D126952313%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsutvgf5G1OH5rlYgpYmFeg77CWt5Mul7QkQsvBuI-AYVnFHpS1R5_FOwjnAe2ja_DwNSBGQvZKin3YpPhfrxwfcg4cji2W0ZOiuKt9mk6qR4XzzlPEzi-qZ-LoFsvcAy9uPeA7Bd7cQeqvlXgyyzbmwQHV_RFHW5CAGi0g-ANy14riA25LfKITzgYlN3MsLEopCT1yqXL4egJgBDDLzEnC1WQ-68qLDaSe3yxhsKmO1uXsPQhuEozCJYumSHghbv7FSGvOmDcn_J8iwcViE7w&sig=Cg0ArKJSzL_p_jOlhwQkEAE&urlfix=1&adurl=https://ad.doubleclick.net/ddm/clk/452384438%3B256489279%3Bc
https://www.dianomi.com/click.epl?pn=55926&offer=13649774&savid=142701&said=2706&adv=4525&unique_id=XjBHZpDXhJtpbQXTcFwUhAAAACY&smartreferer=https%3A%2F%2Fwww.kiplinger.com%2Ftool%2Fretirement%2FT055-S001-state-by-state-guide-to-taxes-on-retirees%2Findex.php%3Fmap%3D%26state_id%3D39%26state%3DPennsylvania
https://www.dianomi.com/click.epl?pn=57149&offer=13908475&savid=145659&said=2706&adv=4525&unique_id=XjBHZpDXhJtpbQXTcFwUhAAAACY&smartreferer=https%3A%2F%2Fwww.kiplinger.com%2Ftool%2Fretirement%2FT055-S001-state-by-state-guide-to-taxes-on-retirees%2Findex.php%3Fmap%3D%26state_id%3D39%26state%3DPennsylvania
https://www.dianomi.com/click.epl?pn=19633&offer=5788304&savid=132737&said=2706&adv=4525&unique_id=XjBHZpDXhJtpbQXTcFwUhAAAACY&smartreferer=https%3A%2F%2Fwww.kiplinger.com%2Ftool%2Fretirement%2FT055-S001-state-by-state-guide-to-taxes-on-retirees%2Findex.php%3Fmap%3D%26state_id%3D39%26state%3DPennsylvania
https://www.dianomi.com/click.epl?pn=53776&offer=13261566&savid=138055&said=2706&adv=4525&ams=0&unique_id=XjBHZpDXhJtpbQXTcFwUhAAAACY&smartreferer=https%3A%2F%2Fwww.kiplinger.com%2Ftool%2Fretirement%2FT055-S001-state-by-state-guide-to-taxes-on-retirees%2Findex.php%3Fmap%3D%26state_id%3D39%26state%3DPennsylvania
https://www.dianomi.com/whatsthis.pl?id=2706

1/28/2020 State-by-State Guide to Taxes on Retirees - Pennsylvania

Do Not Sell My Information
All Contents © 2020, The Kiplinger Washington Editors

https://www.kiplinger.com/tool/retirement/T055-S001-state-by-state-guide-to-taxes-on-retirees/index.php?map=&state_id=39&state=Pennsylvania 4/4


javascript:callCCPA(this);

