Pamera E. QUEEN The N[;u"\-hmd House of r)c](:g_r‘.'ncs
Legislative District 14 6 Bladen Street, Room 224
Montgomery County Annapolis, Maryland 21401
410-841-3380 + 301-858-3380
800-492-7122 Lxr. 3380

Feconomic Matters Committee Fax .-).]O--Sf}]-'%;'(s(\ . %O[--Sig-'-}lfyé

Pam.Queen@house.state.md.us

THE MARYLAND HOUSE OF DELEGATES

ANNAPOLIS, MARYLAND 21401

TESTIMONY OF DELEGATE PAM QUEEN
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Greetings Chair Dereck Davis, Vice-Chair Kathleen Dumais, and members of the
Economic Matters Committee:

This bill addresses inequities in access to capital, especially for home purchases
due to methods of determining credit worthiness. In Maryland, the average
homeownership is 66.9% whereas, homeownership for Blacks is 51.8% and for
Hispanics is 52.9% as compared to 76.8% for Whites. Furthermore, the credit
rating for Blacks is lower than other races.

According to the National Association of Real-Estate Brokers (NAREB) in
Maryland loan denial rate for Blacks is 30.33% and for Hispanics is 22.20% versus
14.60% for Whites. Finding alternative ways to evaluate creditworthiness will
Improve these disproportional rates as highlighted in an article from the Consumer
Financial Protection Bureau (CFPB) - https://www.consumerfinance.gov/about-
us/blog/using-alternative-data-evaluate-creditworthiness/.

Homeownership has many benefits for the community, including less crime, better
performance of children in school, a boost to local economies, and generational
wealth is created. While there are inequities related to a racial wage gap that
contributes to low credit ratings and subsequently low homeownership, researchers
contend that pathways to homeownership which is essential for individual and
societal benefits can be achieved with alternative methods of creditworthiness.

| seek a favorable recommendation for this bill to make homeownership a dream
for all Marylanders.
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Homeownership:- A Key to Wealth-Building
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Homeownership

PATHWAY TO WEALTH CREATION

HB1213: Alternate methods of creditworthiness




Homeownership in Maryland

White 76.8% 14.60%
Black 51.8% 30.33%
Asian 68.3% 22.95%
Hispanic 52.9% 22.20%



Benefits of Homeownership

Improved educational
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It's rewarding to have a place to
settle down in and call your own.

Tox dedudtion

You usually can deduct mortgage
interest on your tax return.

benefits linked to
homeownership. Take a
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ship impacts these areas.
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Equity built up over time may help
you qualify for future loans.

HEALTH

Homeowners and their children tend to be happier and healthier
than nonowners. One reason may be the wealth-building effect
of homeownership and the sense of control it brings.
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CRIME - -
Research has confirmed homeowners have a lower
instance of involvement in crime than nonowners.
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nei wo rl'h \ Over time, the value of a
|  home generally increases.
Mortgage payments help 1 EDUCATION
you build equity. Homeowners tend to accrue more wealth and save more
money — such Anancial practices are associated with lower =
s rates of homeowners’ children dropping cut of school.
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N i CIVIC ENGAGEMENT
Homeowners remain more likely to participate in

w local elections and civic groups than renters.

Benefits of Owning a Home S e s e s s
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Low Wages Correlate with Low Credit Score

Average Credit Score Average Credit Score by Race
By Economic Class
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Measuring Creditworthiness

Ingredients of a FICO score

@ Amounts Owed 30.0%
@ Length of Credit  15.0%

History
@ New Credit 10.0%
@ Credit Mix 10.0%
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Ingredients of a VantageScore

@ Payment History 40.0%

[ Age & Type of 21.024
Credit

@ Percent of Credit 20.0%
Used

@ Total Balances/Debt 11.0%

@ Recent Credit 5.0%
Behavior
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“Land is the Source of All Wealth”
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