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The Maryland Technology Development Corporation (TEDCO) is dedicated to economic
growth through the fostering of an inclusive entrepreneurial and innovation ecosystem. TEDCO
discovers, invests in, and helps build great Maryland-based technology companies.

The Maryland Innovation Initiative (MII) program was established by the General
Assembly in 2012 as a partnership between the State of Maryland and the State’s five research
universities. The purpose has been and remains to help accelerate to market promising
technologies with significant commercial potential. According to the Association of University
Technology Managers, at the inception of MII, Maryland ranked 5" in the nation in research
expenditures at its universities, but only 38" in the rate of commercialization of that research
through start-up companies. Today, due, in part, to the efforts of the MII partnership with
Maryland’s research institutions, Maryland now ranks 6" in the nation for research expenditures
and 8" in the rate of commercialization.

MII achieved this success by developing a program that begins with a critical assessment
of the commercial potential of a university research project. For projects that pass this first step,
funding and technical assistance are provided to help demonstrate feasibility. From that point, a
company is formed around a project and further funding and technical assistance are provided to
advance a project toward commercial milestones that significantly increase the new company’s
commercial value and better position them to attract investment from angels, venture capitalists
and other early-stage investors. Over the life of the program, State investment of $43.8 million,
coupled with $7.3 million from the partner universities, has resulted in the creation of 105 new
companies to date, who then have raised over $532 million in follow-on funding. While still
fledgling, MII start-up companies already contribute to the economic development of their



communities creating 120 high tech jobs with an average salary of $103,000 and generating
revenue upwards of $10 million in FY20—a true economic development success.

Senate Bill 802 would build on the success of the MII program by creating a pilot program
under the MII umbrella to expand the model to Western Maryland’s four-year comprehensive
university. The bill is the result of a recommendation from the Task Force on the Economic Future
of Western Maryland. It is designed to build on the economic strengths of the region and the
anchor institution of Frostburg State University. The bill would create opportunities for
technology validation, entrepreneurial development, and industry engagement at the university. It
would help identify and fund projects that support the creation of new technology-based businesses
or advance technology toward commercialization. It also would support the development of
entrepreneurial activities at Frostburg and would help foster collaboration between Frostburg and
industry partners.

Frostburg State University is well-positioned to begin the pilot program proposed by the
bill. The university features a Center for Regional Engagement and Economic Development; an
entrepreneur club for students; a learned faculty steeped in business management and
entrepreneurial expertise; and a community that offers a small business incubator, as well as many
corporate-university partnerships. Piloting this program at Frostburg will bring invaluable
economic opportunities to Western Maryland and will provide a constructive template for future
expansion to the State’s other four-year public comprehensive universities and beyond.

For these reasons, TEDCO encourages a favorable report on Senate Bill 802.



