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SB 737, Cost of Living Assistance Act of 2022 , has gained strong support from many
constituents, as listed below.

Gary Gogolinski
Don Treese

Skip Welch

Donna Pia Vocci
Connie King

Ron Varnum

John Hammell
Barbara Allgood-Hill
Cathy Snyder

Lori Gray

Sue Jenkins

Marie Maddox Bailey
Sue Deaver

John Bonnano

Cathy Dawson

Hugh Thomas

Cindy Davis
Paul Philip
Suzanne Philip
John Hammell
Lola Reightler
Kathy Dawson
Vanessa Feehely
Dee Dee Adams
John Schrum
Joe Cunningham
Fabian Guerra
Nancy Guerra
Kerry Bruce
Shepherd Drain

Tim Colmus
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Bryan W. SIMONAIRE
Legislative District 31
Anne Arundel County

MINORITY LLEADER

Educartion, Health, and
Environmental Affairs Committee
Subcommittees
Chair, Alcohol
Health

Joint Committee on the Chesapeake and
Atlantic Coastal Bays Critical Area

The Senate of Maryland

ANNAPOLIS, MARYLAND 21401

Written Testimony in SUPPORT of SB 737

James Senate Office Building
11 Bladen Street, Room 423
Annapolis, Maryland 21401
410-841-3658 - 301-858-3658

800-492-7122 Fxt. 3658
Fax 410-841-3586 - 301-858-3586

Bryan.Simonaire@scnate.state.md.us

Chairman and members of the Budget and Taxation Committee, | am here to introduce and voice
my support for Senate Bill 737 — Cost of Living Assistance Act of 2022.

Senate Bill 737 would alter the motor fuel tax rate.



SB 737_MAA_UNF.pdf
Uploaded by: Rachel Clark
Position: FWA



CHAIRMAN: MARYLAND ASPHALT ASSOCIATION SECRETARY:

Rob Scrivener David Slaughter

VICE CHAIRMAN TREASURER:
Brian Russell Jeff Graf
SINCE 1954 PRESIDENT:

G. Marshall Klinefelter

March 10, 2022

Senator Guy Guzzone, Chair

Budget and Taxation Committee

3 West, Miller Senate Office Building
Annapolis, Maryland 21401

RE: SB 737 - UNFAVORABLE - Cost of Living Assistance Act of 2022

Dear Chair Guzzone and Members of the Budget and Taxation Committee:

The Maryland Asphalt Association (MAA) is comprised of 18 producer members representing
more than 47 production facilities, 24 contractor members, 24 consulting engineer firms and 41
other associate members. We proactively work with regulatory agencies to represent the interests
of the asphalt industry both in the writing and interpretation of state and federal regulations that
may affect our members. We also advocate for adequate state and federal funding for Maryland’s
multimodal transportation system.

Senate Bill 737 would prohibit any rate increases for the motor fuel tax from July 1, 2021 until
June 30, 2024. MAA cannot support this legislation that seeks to prohibit necessary increases to
the motor fuel tax for the next two years. Realizing consistent revenue increases for the TTF is
integral to maintaining the spending power of the Maryland Department of Transportation’s
(“MDOT’s”) capital program, as any decrease in TTF revenues would jeopardize MDOT’s
capacity to issue Consolidated Transportation Bonds due to their debt service requirements. The
needs of our State are critical, and we cannot afford to impose more constraints on a region that
is struggling with massive deficiencies in its transportation infrastructure network.

We appreciate you taking the time to address this important issue, and we urge an unfavorable
report on Senate Bill 737.

Thank you,

Marshall Klinefelter )
President
Maryland Asphalt Association

-~

THE MARYLAND ASPHALT ASSOCIATION, INC. 2408 PEPPERMILL DRIVE; SUITE G; GLEN BURNIE, MARYLAND 21061
(410) 761-2160 FAX (410) 761-2160 WEB SITE www.mdasphalt.org



SB 737_MTBMA_UNF.pdf
Uploaded by: Rachel Clark
Position: FWA



M BMA

BUILDERS AND MATERIALS ASSOCIATION

March 10, 2022

Senator Guy Guzzone, Chair

Budget and Taxation Committee

3 West, Miller Senate Office Building
Annapolis, Maryland 21401

RE: SB 737 - UNFAVORABLE - Cost of Living Assistance Act of 2022

Dear Chair Guzzone and Members of the Budget and Taxation Committee:

The Maryland Transportation Builders and Materials Association (“MTBMA”) has been and
continues to serve as the voice for Maryland’s construction transportation industry since 1932.
Our association is comprised of 200 members. MTBMA encourages, develops, and protects the
prestige of the transportation construction and materials industry in Maryland by establishing and
maintaining respected relationships with federal, state, and local public officials.

Senate Bill 737 would prohibit any rate increases for the motor fuel tax from July 1, 2021 until
June 30, 2024. MTBMA cannot support this legislation that seeks to prohibit necessary
increases to the motor fuel tax for the next two years. Realizing consistent revenue increases for
the TTF is integral to maintaining the spending power of the Maryland Department of
Transportation’s (“MDOT’s”) capital program, as any decrease in TTF revenues would
jeopardize MDOT’s capacity to issue Consolidated Transportation Bonds due to their debt
service requirements. The needs of our State are critical, and we cannot afford to impose more
constraints on a region that is struggling with massive deficiencies in its transportation
infrastructure network.

We appreciate you taking the time to address this important issue, and we urge an unfavorable
report on Senate Bill 737.

Thank yo

ichael Sakata
President and CEO
Maryland Transportation Builders and Materials Association
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MDCEP

MARYLAND CENTER
ON ECONOMIC POLICY

: MARCH 10, 2022

Chipping Away at Transportation Revenue
Would Make Marylanders’ Lives Harder

Position Statement in Opposition to Senate Bill 737

Given before the Senate Budget and Taxation Committee

Motor fuel taxes are a common-sense way to ensure that the people who drive on Maryland roads pay their fair
share to keep those roads in good condition, just as public transit users pay bus and rail fares to help maintain
those services. Fuel tax rates increase modestly each year to keep up with inflation so that we have the revenue
necessary to maintain our transportation networks as the cost of this maintenance rises. Suspending the inflation
adjustment would permanently reduce transportation funding, making it harder to maintain the effective
transportation system our economy relies on. Ultimately, working families would pay the price in the form of
longer commutes and higher costs to repair neglected infrastructure. For these reasons, the Maryland
Center on Economic Policy opposes Senate Bill 737.

Fuel tax revenues are projected to total $1.2 billion in fiscal year 2023, supplying more than one-fifth of the
funding for Maryland’s Transportation Trust Fund.i Most of this money goes to the Maryland Department of
Transportation, where it supports highway repairs, public transit, the Motor Vehicles Administration, and the
department’s headquarters. This revenue is essential, because the Department of Transportation does not receive
any revenue from the state’s general fund. A small portion of the Transportation Trust Fund also supports
transportation investments by local governments.

Our investments in transportation are vital for Maryland’s economy. Well-maintained transportation networks
enable people and goods to move efficiently through Maryland, which is why highways are business executives’
second-highest priority when choosing where to locate a new facility — outranking taxes, labor costs, and
subsidies.i Our public investments in transportation also support thousands of jobs throughout Maryland.

Senate Bill 737 would permanently reduce Maryland’s capacity to invest in transportation. Because fuel taxes are
applied on a per-gallon basis rather than as a percentage of sales, annual inflation adjustment is necessary to
ensure that revenue keeps up with the cost of maintenance. And because inflation builds on itself from each year
to the next, even temporarily suspending inflation adjustments would eat into transportation funding forever. The
result will be less upkeep for Maryland roads, bridges, transit, and other transportation infrastructure — which
would ultimately harm commuters across Maryland.

State analysts project that Senate Bill 737 would cost more than $270 million over five years. To put the
bill’s $37.5 million cost in FY 2023 in context:

e Maintenance of state roads including winter operations, Eastern Shore total: $35.8 million
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e Maintenance of state roads including winter operations, Western Maryland total: $31.1 million

e Maryland Highway Safety Office: $15.9 million

Weakening our ability to invest in Maryland’s transportation systems would likely worsen existing transportation
inequities. As a result of our past choices about where and how to invest in our transportation system, Black
Marylanders have longer average commutes to work than their white counterparts. The difference is widest in
areas of our state where workers of color live in the highest numbers. In some areas, Black workers commute up to
55 hours more each year than their white neighbors.!

There are far better ways than Senate Bill 737 to strengthen working families’ finances. More effective tax policies
include strengthening the state Earned Income Tax Credit and Child Tax Credit — refundable income tax credits
for low-income families that can help offset gas and sales taxes. More effective transportation policy choices
include strengthening investments in public transportation, which is especially important for Marylanders living
on low incomes as well as many Marylanders of color.

Finally, reducing fuel taxes would further entrench Maryland’s reliance on fossil fuels at a time when a shift in the
opposite direction is urgently needed to reduce the damage caused by climate change. The climate crisis has
already caused “irreversible impacts as natural and human systems are pushed beyond their ability to adapt” and
“impacts and risks are becoming increasingly complex and more difficult to manage,” according to a 2022 report
by the Intergovernmental Panel on Climate Change."” We should be taking bold steps to reduce our reliance on
fossil fuels — instead, Senate Bill 737 would double down.

For these reasons, the Maryland Center on Economic Policy respectfully asks that the Budget and
Taxation Committee make an unfavorable report on Senate Bill 737.

Equity Impact Analysis: Senate Bill 737
Bill summary
Senate Bill 737 would suspend annual inflation adjustment to fuel tax rates for 2022 and 2023.
Background

Fuel tax revenues are projected to total $1.2 billion in fiscal year 2023, supplying more than one-fifth of the
funding for Maryland’s Transportation Trust Fund.

As of July 1, 2021, the per gallon motor fuel tax rate is equal to 36.1 cents (gasoline and clean-burning fuel), 36.85
cents (special fuel/diesel), and 7.0 cents (aviation and turbine fuel).

Over several years, surveys of business executives’ site selection priorities have consistently found that highway

access is business leaders’ second-highest priority when choosing where to locate a new facility, outranking taxes,
labor costs, and subsidies."
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Equity Implications

Weakening our ability to invest in Maryland’s transportation systems would likely worsen existing transportation
inequities. As a result of our past choices about where and how to invest in our transportation system, Black
Marylanders have longer average commutes to work than their white counterparts. The difference is widest in
areas of our state where workers of color live in the highest numbers. In some areas, Black workers commute up to
55 hours more each year than their white neighbors."!

Impact

Senate Bill 737 would likely worsen racial and economic equity in Maryland.

ipy 2023 Maryland budget data.
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