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Position: OPPOSE

The Maryland Catholic Conference (“Conference”) represents the public policy interests of the
three Roman Catholic (arch)dioceses serving Maryland: the Archdiocese of Baltimore, the
Archdiocese of Washington, and the Diocese of Wilmington.

The Conference opposes Senate Bill 760. This bill would provide that real property owned by a
religious group or organization that is leased to a third party would not qualify for a certain
property tax exemption.

The proposed language is worded much too broadly and this area of the law is incredibly
complex. The way the law has been interpreted is that if an exempt entity leases property for
actual rent, then that property is not eligible for exemption. But if an exempt entity leases
property for mere expenses, such as the cost of operating the property (maintenance and
utilities) — if it is not a net lease - then the property can still be exempt.

However, the language in this bill stating that the property “does not qualify” could be
interpreted as not allowing for any portion of the property to be treated as tax-exempt. In that
case, any lease by a religious group or charitable organization to a third party — even for $1 —
could render the property completely taxable.

It is for these reasons that the Maryland Catholic Conference asks for an unfavorable report on
SB 760. Thank you for your consideration.
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