
 
 
 

January 19, 2022 
 
Senator Guy Guzzone, Chair 
Senate Budget and Taxation Committee      
3 West, Miller Senate Office Building    
Annapolis, MD 21401       
 
RE: Senate Bill 187 – FAVORABLE – Department of Transportation – Grant Anticipation 
Revenue Vehicle Bonds 
 
Dear Chair Guzzone and Members of the Senate Budget and Taxation Committee: 
 
The Maryland Transportation Builders and Materials Association (“MTBMA”) has been and 
continues to serve as the voice for Maryland’s construction transportation industry since 1932.  
Our association is comprised of 200 members.  MTBMA encourages, develops, and protects the 
prestige of the transportation construction and materials industry in Maryland by establishing and 
maintaining respected relationships with federal, state, and local public officials.   
 
Senate Bill 187 would implement three major positive changes related to the issuance of Grant 
Anticipation Revenue Vehicle (“GARVEE”) bonds by the Maryland Department of 
Transportation (“MDOT”) to accelerate transportation construction project timelines and spread 
the cost of a transportation facility over its useful life rather than just the construction period.  First, 
it would modify the limit on GARVEE bonds from a one-time issuance of $750 million to a debt 
outstanding limit of $750 million.  This allows for the issuance of additional GARVEE bonds, 
which empowers MDOT to undertake more transportation projects.  Second, it would extend the 
maturity of GARVEE bonds from 12 to 15 years.  This reduces the annual cost of debt service for 
the bonds, which frees up Transportation Trust Fund (“TTF”) dollars to be spent on other 
transportation projects.  Finally, it would remove the requirement that the TTF provide a backstop 
for Maryland’s GARVEE bonds.  This eliminates the need for them to be reviewed by the Capital 
Debt Affordability Committee without jeopardizing their creditworthiness in the market. 
 
We appreciate you taking the time to address this important issue, and we urge a favorable report 
on Senate Bill 187. 
 
Thank you, 
 
 
 
 
Michael Sakata        
President and CEO        
Maryland Transportation Builders and Materials Association  


