
 

 
 

Ft. George G. Meade Chapter 

P.O. Box 743 

Ft. George G. Meade, MD 20755-0743 
 

February 23, 2022 

 

The Honorable Guy Guzzone 

Chairman, Budget and Taxation Committee 

Maryland Senate 

3 West Miller Senate Office Building 

11 Bladen Street 

Annapolis MD 21401-1912 
 

As Legislative Liaison of the Ft. Meade chapter of the Military Officers Association of America (MOAA), I 

am writing in support of SB 405– Retirement Tax Elimination Act of 2022, sponsored by President 

Ferguson at the request of the Administration. The Ft. Meade chapter, one of nine active chapters in 

Maryland, currently has 95 members, with approximately 75% of them drawing military retirement pay and 

other types of retirement income. Our chapter is also part of the Maryland Military Coalition. 

 

SB 405 would authorize a state income tax ‘subtraction’ modification on retirement income up to a certain 

amount each year for certain individuals who are at least 65 years old, receiving Social Security benefits 

and who are not fully employed.  The Ft. Meade chapter supports the concept of SB 405 as it        would 

provide our members, who are either approaching or are 65, more disposable income over time. Coupled 

with the continuing subtraction modification of military retired pay as proposed by other legislation that 

has come before this committee this session, our members applaud the steps being taken to lower taxes for 

those who have served in the uniformed services and want to remain in Maryland. 

Census data indicates that Maryland currently is NOT retaining veterans as residents.  According to the 

Maryland Department of Veteran Affairs 2010 Annual Report, as of September 30th, there were an 

estimated 471,000 veterans, out of 5,696,423 residents of the state, or approximately 8.3% of the state’s 
population.  According to the latest census data (July 2021), there are now 365,356 veterans out of a 

population of 6,165,129, or just 5.9% of the state’s population. While Maryland’s overall population has 

grown 8.2% over that 11-year period, the population of veterans has declined 22.4%.  There are many 

reasons for this decline. However, as was pointed out in the Baltimore Sun editorial of January 13, 2022, 

the cost of living in Maryland is a significant factor affecting whether all current residents approaching 

retirement will remain or relocate to other states with more favorable costs of living. 

A sampling of sources that rate the best and worst states for retirement shows how poorly the State of 

Maryland is viewed as a “retirement destination.”  They are attached to this letter. Fidelity Investments, 
while positive about Maryland’s quality of life, points out that “any excess income is heavily taxed and 

some counties have their own income taxes.” Further, Fidelity estimates that the cost of living here is 
29.7% above the national average.  Bankrate, used by Bloomberg and quoted by CNBC, rates Maryland 

50th as the best state to retire.  Moneyrate rates Maryland 46th on Economy, which includes the cost of 

living. Forbes, using Credit Karma State Retirement Rankings 2021, rates Maryland 44th in the cost of 

living. Finally, Retirement Living ranks Maryland 37th when it comes to cost of living. 

https://www.google.com/url?sa=t&amp;rct=j&amp;q&amp;esrc=s&amp;source=web&amp;cd&amp;ved=2ahUKEwjX2OiotJH2AhUBqXIEHd6vBOAQFnoECA0QAQ&amp;url=http%3A%2F%2Fmsa.maryland.gov%2Fmegafile%2Fmsa%2Fspeccol%2Fsc5300%2Fsc5339%2F000113%2F021000%2F021415%2Funrestricted%2F20151581e.pdf&amp;usg=AOvVaw0oC_Rm19l0nYWbONqMSVIK
https://www.baltimoresun.com/opinion/editorial/bs-ed-0114-maryland-retirement-20220113-5fozxazhezhbdo6aoyf3p4cjcu-story.html


While many factors that make up the cost of living are not controlled by the legislature, the reduction or 

modification of taxes on military retirement and old age income is.  As such, any and all steps to do so 

will make Maryland more competitive in retaining veterans, which includes retired military personnel, as 

residents to not only stay for a second career but also as full-time retirees after the age of 65. 

The Ft. George G. Meade Chapter recommends a FAVORABLE report on SB 405 – Retirement Tax 

Elimination Act of 2022. 

 

 Respectfully, 
 

 

 
 

 

David L. Dragics 

Colonel, USA (Retired) 

Legislative Liaison 

District 30A 
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