
 
  January 19, 2021 

 

Testimony in Favor of SB0109 

Vehicle - Excise Tax - Exemption - Active Duty Military 
 

Chairman Guzzone, Vice-Chair Rosapepe, and members of the Budget and Taxation Committee, 

 

I respectfully request a favorable report of Senate Bill 109. This simple bill will ensure that active duty service 

members stationed in Maryland and those returning from the State after their service do not have to pay the vehicle 

excise tax when registering their vehicle in Maryland after it was previously registered in another State. 

 

Current law in Maryland requires that - if a vehicle is being registered in Maryland after previous registration in 

another State with a lower sales tax - then the difference in the sales tax must be paid in Maryland (i.e. if a car was 

registered in a State with a 3% excise tax and then they want to register in Maryland with a 6% then they have to 

pay 3%)1.  

 

There are current exemptions for this requirement, including if you have not been a Maryland resident for more 

than 60 days. There are also specific exemptions for active-duty service members if you have not been a Maryland 

resident for more than 1 year or if you return to Maryland from active duty no more than 1 year after returning. This 

legislation will remove that 1 year time frame. 

 

This legislation comes at the request of a constituent who had been stationed at the United States Naval Academy 

and wanted to register his car in Maryland, but did not qualify under the current 1 year exemption for those on 

active duty.  

 

Lastly, there may be two potential amendments to the bill to adjust the definition of military as well as an 

amendment from the MVA to ensure the language matches the intent of the bill. We will get this information to the 

Committee as soon as possible. 

 

This simple legislation, if passed, has the potential to provide meaningful tax relief to active duty military families. 

Once again, I respectfully request a favorable report of Senate Bill 109. 

 

       

Sincerely, 

 

 

 

      Sarah Elfreth 

 

                                                           
1 https://mva.maryland.gov/vehicles/Pages/registration/new-to-

maryland.aspx#:~:text=If%20the%20vehicle%20is%20registered,is%20a%202%25%20tax%20rate.  
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