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MEA supports this legislation that will add transparency and efficiency to the administration of offshore
wind renewable energy credits (ORECs) within Maryland’s renewable portfolio standard.

This bill will require that electric companies act as the agent for electricity suppliers only for the transfer
of OREC payments from ratepayers to offshore wind developers. The system for the transfer of OREC
payments proposed by the bill is substantially similar to what Maryland’s regional neighbor, New Jersey,
employs.! This approach would likely bring operational efficiencies, requiring a handful of electric
companies to provide disbursements to offshore wind developers, rather than, possibly, hundreds of
electricity suppliers.

While some may want to administer OREC payments in the same fashion as other renewable energy
credits (RECs), we do not believe this is the best approach. The price for OREC is set by the Maryland
Public Service Commission rather than within a fluctuating market as is the case with non offshore wind
RECs. This certainty provides an opportunity to adopt a more simple, efficient approach to their
administration.

The change may also allow for the cost of ORECs to appear as a line item on energy bills. As mentioned
previously, ORECs ultimately transfer ratepayer dollars to offshore wind developers. This bill offers
ratepayers and the state greater transparency as to the direct costs of offshore wind borne by households
and businesses.

MEA kindly asks the committee to issue a favorable report for SB 526.

'See N.J.A.C. § 14:8-6.6.



