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February 21, 2022
To Whom It May Concern:
HB 841: Maryland Manufacturing Tax Relief Act of 2022
This is a letter of support for HB 841.

Manufacturing is critical to the Maryland economy, creating jobs and driving advancements in
technology. The reason for the strong relationship between industrialization and economic
development is that the manufacturing sector is the driver of productivity growth. This, in turn, is the
lifeblood of technological development. Every economic activity stimulates another economic activity.
So, just as manufacturing stimulates the provision of services, services stimulate manufacturing
production. But evidence shows that manufacturing has a stronger “multiplier effect” than services.

In Maryland, manufacturers have been struggling due to excess burden and cost not seen in other
states and countries. A perfect example of this is the disadvantage of the current Maryland tax law
regarding depreciation.

No matter the product, manufacturing companies rely upon equipment, tools, and other fixed assets to
keep operations running smoothly. Their ability to meet that objective and deliver goods to their
customers depends upon the condition of their equipment as well as their recordkeeping practices
regarding those fixed assets. The number of years over which an asset is depreciated is determined by
the estimated useful life of the asset, or how long the asset can be used. The federal government has
set a schedule to encourage investment in manufacturing, but the state currently does not match this
schedule. HB 841 will fix this problem. For this reason, we fully support the bill.

The bill helps us to invest more in our Baltimore manufacturing facility, thus making us more
competitive. This investment will save and/or add new jobs, as well as allow for continued payments of
taxes and other support to the community.

We hope the legislators can support us by passing the bill.

CHESAPEAKE SPECIALTY PRODUCTS, INC., Inc. is a leading U.S. manufacturer of sand additives,
ceramic sands, and industrial coatings for foundry use. We produce the world famous sand additive
that eliminates casting defects. SphereOX® is the only spherical foundry sand additive developed and
produced specifically for the foundry industry. It is a synthetic engineered sand additive, consistently
better than other sand additives or natural oxides.

We currently export all over the world, with major customers in USA, China, Germany, France, Spain,
South Korea, Mexico, Chile, Peru, Brazil, etc. Our customers are large to medium foundries supplying
customers like BMW, GM, Ford, Toyota, Caterpillar, Komatsu, etc. Our firm was founded in 1989. We
are also a member of the American Foundry Society.

With kind regards, '

Kenneth Sanchez
President



