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RE: HB0919: Income Tax Child Tax Credit Alterations and Sunset Extension

Extension

The MLLC is a bipartisan group of Senators and Delegates committed to supporting
legislation that improves the lives of Latinos throughout our state. The MLLC is a crucial
voice in the development of public policy that uplifts the Latino community and benefits
the state of Maryland. Thank you for allowing us the opportunity to express our support
of HB0919.

Current federal Child Tax Credit(CTC) law excludes certain families from the federal tax
credit because of their very low income or because they are not U.S. citizens. These
exclusions in the federal tax credit have prohibited 10% of children in the U.S. from
receiving any money from the Child Tax Credit. Recent reports indicate that
approximately 3.7 million kids fell back into poverty when the expansion of the federal
child tax credit concluded last year.' The Child Tax Credit Is Essential for Reducing the
U.S. Child Poverty Rate. The CTC is an important program for Hispanic children who
comprise roughly 26% of U.S. children, but account for 41% of all children living in
poverty.? Reducing Hispanic child poverty is essential to reducing U.S. child poverty
overall. The lowest income families often do not have tax liabilities and, without
refundability, effectively do not earn enough money to receive the cash portion of the
credit due to the income test. Families in the lowest income quartile receive an average of
$1,600 less in total child credits (refundable and non) than middle-income families.’

This bill will expand and extend the Child Tax Credit that was created in
2021(specifically for families with a child with a disability and whose income is less
than $6,000 annually) to help more low-income families who have children. This tax
credit would supplement the federal Child Tax Credit to assist families that are
excluded from the federal tax credit because of their very low income or because they
are not U.S. citizens. Passing this bill is a step we must take to equitably rebuild our
economy in the wake of COVID-19.

For these reasons, the Maryland Legislative Latino Caucus respectfully requests a
favorable report on HB0919.
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