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January 19, 2023

Senate Bill 76 — Income Tax — Subtraction Modification — Public Safety Volunteers

Dear Chairman Guzzone and Members of the Committee:

| am writing to introduce Senate Bill 76 — Income Tax — Subtraction Modification — Public Safety Volunteers.
This bill would simplify the tax deductions we provide for our State’s public safety volunteers by combining
provisions of law establishing two existing subtraction modifications, one for police auxiliaries and reserve
volunteers and one for volunteer fire, rescue, and emergency medical services members. The bill also
increases the amount of the combined subtraction modification to $10,000.

In prior years, these two deductions have been set at identical amounts. However, they are not currently
linked in statute. As a result, an increase in the subtraction modification for volunteer fire, rescue, and
emergency medical services members does not automatically result in an increase for police auxiliaries and
reserve volunteers.

In 2018, the General Assembly passed legislation to phase in an increase to the deduction for volunteer fire,
rescue, and emergency medical services members to $7,000 in 2022 and going forward. No corresponding
legislation has been passed for police auxiliaries and reserve volunteers, so their subtraction modification is
currently set at $5,000. Senate Bill 76 combines these into a single deduction to ensure that this disparity will
not happen again in the future and raises the deduction for all public safety volunteers to $10,000 going
forward.

During the last legislative session, this Committee and the full Senate passed Senate Bill 117, which would have
increased the deduction for police auxiliaries and reserve volunteers to match the deduction for volunteer fire,
rescue, and emergency medical services members. While Senate Bill 76 now combines the two subtraction
modifications, the intent of the bill is still the same, and the $10,000 amount for the deduction matches the bill
as it passed this Committee last year.

Senate Bill 76 will simplify Maryland’s tax code, provide parity between police volunteers and volunteer fire,
rescue, and EMS workers, and increase the deduction for all of our public safety volunteers who are essential
to protect the people of this State. | respectfully request a favorable report on Senate Bill 76. Thank you for
your consideration.

Sincerely,
/4, D —

Senator Jack Bailey
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MARYLAND STATE FIREMEN’S ASSOCIATION

REPRESENTING THE VOLUNTEER FIRE, RESCUE, AND EMS PERSONNEL OF MARYLAND.

Robert P. Phillips

Chairman
Legislative Committee
17 State Circle
Annapolis, MD 21401

email: rfcchief48@gmail.com

cell: 443-205-5030

Office: 410-974-2222

SB 76: Income Tax - Subtraction Modification — Public
Safety Volunteers

My name is Robert Phillips and I am the Legislative Committee Chairman for the
Maryland State FireFighters Association (MSFA)

I wish to present testimony in favor of Senate Bill 76: Income Tax - Subtraction
Modification - Public Safety Volunteers

This bill increases the amount of income subtraction available to the volunteer
firefighter. The income subtraction is a valuable tool used by the volunteer fire
service to recruit and retain new and present firefighters. As we all know the act of
volunteering is a shrinking idea in todays society. Anything that we can use to bring
in and maintain present volunteers is very important. Local governments struggle
with budgets and the loss of the volunteer fire service could be a crushing blow to
the communities that they serve if no longer available to provide their services.

[ thank the committee for their time and attention to this important bill and ask
that you vote favorable on Senate Bill 76.

I will now be glad to answer any questions, or my contact information is listed above
and welcome any further inquiries you might have.
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Tax Incentives and Local Government Autonomy

Counties are eager and committed partners in promoting economic growth and creating opportunity —
and prefer local autonomy in determining the best way locally. The Maryland Association of Counties
(MACo) opposes state-mandated reductions in local revenue sources, but county governments
welcome flexible and optional tools to serve and react to local needs and community priorities.

The General Assembly routinely considers broad or targeted tax incentives to stimulate economic
growth, encourage beneficial activities, or attract and retain residents. These proposals sometimes focus
exclusively on the State's tax structure, but often extend to local revenues as well.

In general, MACo stands for local self-determination. Counties, led by locally elected leaders directly
accountable within the communities they serve, are best positioned to govern local affairs — ranging
from land use to fiscal matters. MACo steadfastly guards this local autonomy and consistently
advocates against one-size-fits-all policies that override local decision-making.

State tax incentives should be enacted as "local option" offerings to allow counties maximum
flexibility in tailoring local policies to meet local needs and priorities. The State and its local
governments already work together here — where the State routinely grants a state-level property tax
credit, enabling county governments to enact their own as a local option.

MACo urges the Committee to primarily consider state income tax credits as the best means to
incorporate local tax relief as part of a broader policy. MACo and county governments stand ready to
work with state policymakers to craft flexible and optional tools to deliver broad or targeted tax
incentives but resist state-mandated changes that preclude local input.
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