Gain all earnings as defined in
multiple Maryland state 529 contracts

Mark Wozar, a concerned parent, trying to gain access to all of
contracted funds, to include earnings and contributions, from MPCT
as per 18 years of contracts and compound interest via legislative
action as MPCT has retroactively and secretly removed access to
over $130,000 to $340,000 earnings from my MPCT accounts (that
are “earmarked” for his sons' college funds) and continually refuse to
communicate with him and others but MPCT, after having been cited
for “bad” actives by the Maryland General Assembly, acts in a
reprehensible manner with impunity! | ask for an investigation for my.
sons, and all contract holders funds immediately so that they be
rolled over in accordance with contracts, investigations by SEC for
forensic soundness of contractual accounts, potential charges of mai
fraud, wire fraud, breach of contract, and obstruction of justice!



Overview

Review contracts

Review deposits

Review statements

Review of Office of Legislative Audits findings
Review breach of contract

Review mail fraud

Review wire fraud

Review of obstruction of justice
Review recommendations to move forward



Long-term goal

* Via the legislative guarantee have the Mary-
land General Assembly fulfill their con-
tractual duty and provide access to funds
for Maryland Prepaid College Trust hold-
ers “Save here. Go anywhere.”

 Maryland General Assembly in the current
session pass a bill, which is yet to be writ-
ten, that has a line item to the general
state budget authorizing a $140 million
dollar line-of-credit to MPCT so that stu-
dents may follow their dreams



The Present Situation

* Four days after my son, Andrew, was born (in 2004) his
MPCT account was opened; his “newborn” contract included:

MARYLAND LEGISLATIVE GUARANTEE:“Your investment comes with peace of mind. Maryland law provides that in the event that funds in the Trust are in-

sufficient to pay full Benefits in any given year, the Governor shall include an amount in the following year’s State budget to fully pay Benefits, subject to
the Maryland General Assembly’s final approval.”

“The transferable amount for transfers from the Prepaid College Trust to the Maryland College Investment plan will equal the equal the contributions to the

Prepaid College Trust plus or minus 100% of the Investment Earnings or losses realized on the contributions at the time Account's is transferred * (Arti-
cle VII, item 3; Appendix cross referenced)

Article 1V Benefits — Calculations “The Board may develop other methods for the calculation of Benefit...No such calculation may adversely alter the
fundamental rights and obligations of the contract’

Article VII number 3 discusses “Termination, Transfer and Rollover”

» Within a year his account was paid in full

e ~9 years (over 100 consecutive months) have been excluded
from earnings calculations

* Maryland Prepaid College Trust refuses to answer questions



The Present Situation (continued)

“Beginning November 1, 2021 and first reflected in the actuar-
lal valuation results as of June 30, 2021, the same interest
crediting will be used in calculations performed for the Mini-
mum Benefit, rollovers and refunds. Interest will be credited
through October 31, 2021 on account balances at the Trust
since inception rate of return as of June 30, 2021 (6.00 per-
cent). Interest credited after October 31, 2021 will be based

on the 10-year..”



The Present Situation (continued)

It does not superseded “Article IX — General Provisions™ section
“Changes to Contract.” (November 2003 - March 19, 2004 Con-
tract), which states, in part “The Board may amend the terms of
this Contract from time to time to comply with changes in the
law or regulations or if the Board determines it is in the College
Savings Plan of Maryland and/or the Prepaid College Trust's
best interest to do so. However, the Board will not retroactively
modify existing Contract provisions in a manner adverse to you
or your Beneficiary except to the extent necessary to ensure
compliance with applicable state (including the Enabling Legis-
lation) and federal laws or regulations or to preserve the favor-
able tax treatment to you, your Beneficiary, the College Savings
Plans of Maryland or the Prepaid College Trust. The Board will

promptly notify you of such amendments”



The Present Situation (continued)

* Annual statements year after year documented
Andrew's contributions and earnings (Appendix)

Note 1: Previous years (2004 to 2021) listed full account values (contributions
and earnings)

e Until 2021 contributions and earnings were only accessible on web

e Annual statements prior to 2021 are not longer retrievable on web

Note 2: 2021 annual statement reported FAFSA value was in excess of $85,000

Note 3: 2023 statement reported minimum value $39,203 and NO max value

o 2022 annual statement reported no FAFSA value



The Present Situation (continued)

Maryland General Assembly presents unfavorable MPCT report

MPCT admits to “calculation error” but does not say what it is, pro-
vides a remediation time table

MPCT does not state nor post “proper” calculation
MPCT does not substantially respond to requests for calcification

MPCT does not deny it amends its calculation in secret and admits
does not provide a timetable for account holders to know their bal-
ances

« MPCT states the calculation error was one year only but overturns
decades of account statements without stating why



The Present Situation (continued)

The following is a partial list describing doc-
uments found either by STO or Maryland
929:

« Documentation of disbursement transactions, totaling approximately
$4.3 million, that had never been recorded in or had been improperly
recorded in Maryland 529’s records

 Unopened and undelivered mail dating back at least 10 years
« Undeposited checks totaling $14,000 dating back to October 2007

« Disbursement checks for individual amounts up to $28,000 prepared
but never sent to account holders dating back to August 2008

« Unprocessed refund requests dating back to April 2014



The Present Situation (continued)

Unpaid invoices and delinquency notices from collection agencies

Unresolved correspondence and other transactions, such as change in beneficiary
forms

Incomplete reconciliations of critical records, such as reconciliations of Maryland 529
records to the corresponding bank records

Documentation of overpayments to account holders totaling approximately

$200,000

The review of these discovered documents also uncovered the existence of a bank
account. The account, which reflected a balance of approximately $15 million as of
June 2015, was determined to be used for the deposit of certain administrative fees
received from the private investment company responsible for managing the Mary-
land College Investment Plan (MCIP).

Maryland 529 management personnel identified certain irregularities attributed to a
former Maryland 529 employee’s personal Maryland 529 accounts.



The Present Situation (continued)

« MPCT representatives distort facts in hearings

 Maryland General Assembly was provided a DRAFT
bill to rectify the situation and condones the act as
they have done nothing

 Maryland General Assembly does not have solution
scheduled to be heard (let alone rectified) until Janu-
ary 2025

* Maryland General Assembly legal counsel have been
notified that SEC has been contacted

« SEC has an open file number on the situation
(01281070)



Development up to present

 Current calculations have never been and
are currently not being shared

* Original forecasts which turned out to be
wrong

 Original forecasts which turned out to be
true but were changed



Current calculations have never
been and are currently not being
shared

| have requested my accounts be examined and/or my
calculations be commented on via form, email, phone
contacts to MPCT and their vendor but am only told |
have the principle; the interest is LOST

If interest is cumulative and not once, why does the
amount vary so? No one will answer the question

| have asked that the MPCT posted on the web the
spreadsheets used for calculations

 Why were previous valuations removed from web?



Original forecasts which turned
out to be wrong

* 6% retroactive charge is less than the variable
earnings compounded since the inception of the
contract

e Calculation error



Original forecasts which turned
out to be true but were changed

* Per Audit MPCT is now purposefully conducting
“a documented evaluation of the methodology it
uses for calculating refund and rollover
payments, including consideration of
methodologies used by other states, to ensure
that rollover and refund payments are not
excessive” breaking existing contracts

* Even after the audit found interests calculations
were “overcompensating” some, MPCT still
provided rollovers, but since migrating out of
Maryland no interest is being promised



Original forecasts which turned
out to be true but were changed

(continued)

« MPCT admits that “earnings increase at the
rate of 6% per year”

« MPCT admits earnings will be at least 6% when
no “distribution for Tuition prior to November 1,
20217

» MPCT stated that every month would be
included interest calculation

 MGA audit clearly states “Under Maryland 529's
current methodology, interest earnings for each
year were calculated...using a 'since inception
rate"”



Original forecasts which turned
out to be true but were changed
(continued)

* Indeed, “In total, incorrect values were shown
for approximately 4-6 months between
November 2021 and April 2022, Savia said;
previous statements are correct and since
iInception rate is to be used for all calculations
until May 2021 and then after November 2021,
leaving only 6 months in flux.

* Per SEC regulations and Sarbanes-Oxley
electronic records are to be accessible for years



Development up to present
(continued)

REollover and Befund Met clooy Lised in Dther States

We determuned that there are currently nine other states that offer prepaid college
contracts. We contacted five of those states to compare their rollover and refund
methodologics to Maryland 5329°s methodology. “We were informed by officials
in four states that they generally limited rollover and refund payments to the
current value of the college benefits available to the account beneficiary at the
time of the account holder’s request for rollover or refund. We applied thes
methodology to the MPCT account rollover to BMCIP made 1in May 20015 that was
Ulustrated 1m Table 2. Using the maximum value of Marvland State university
and college benefits at the time of the rollover, we determined that the rollover
payment would have been $44.357 rather than the $77.012 (344902 account
balamce and 5321 10} interest) payment made as determined by Maryland 5295
current methodology.

The fifth state contacted advised that 1t used a pre-defined market index, whech.
for the perod from Apnl to June of 2005, was 2. 16 percent. 'We did not attemmpt
te calculate interest for this account using a market mdex_

Recommendation 6

Since the purpose of MPOCT is o contract for a guaranteed pavment of State

university or college costs for a specified beneficiary, and not as an

imvestment vehicle, we recommend that the Marvliand 529 Hoard

a. conduct a decumented evaluation of the methodology it nses for
caleculating refund and rollover payments, incleding consideration of
methodologies used by other states. to ensare that rollover and refond
payments are not excessive: and
ensure th:ﬁ future tuition contracts clearly reflect any changes Maryland
S5I% considers necessary as a result of this evaluation.

Per Audit MPCT “a
documented evaluation of
the methodology it uses for
calculating refund and
rollover payments” may have
overcompensated some, but
now they offer no earnings
and have wiped out previous
contractually guaranteed
earnings retroactively and
secretly;| submit breaking
2013 Maryland Code
COMMERCIAL LAW

§ 22-701



Development up to present
(continued)

Three Interest Elrnin;Calﬂl;

Cumulative
Aceount
Balance

Current Method:
Maryland 529
Actual
Caleulation'

Scenario A:
Office of
Legislative Andits
Caleulation nsing
“Since Inception™
Rate*

Scenario B:
Office of
Legislative Andits
Calculation using
Actual Annual
Rate of Return®

e Maryland Prepaid College Trast has compleled vour request 1o calculate
= Iz
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2014

31,086
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1,710
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Tl 51591156

2015
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34,540

2470

19060

836

2006

37,994

2470
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(266)

calculated as of lo<ay’s date ansl they may

017

41,448

2370

2,230

3,098

Please node that these lgures are

vary based om the receipt of the final reguesi

2018

44,902

2470

2470

3,188

Total

§35110

517290

512,649

Rincerely

¥ glwe = 25 unkts

Principal § 1,121 B8
Earnings: § 1,934,332

Fezs
T'otal

Rodlover Value - 50 units

Principal: § 4243 75
Earnings: § 186871

£ —
Total:  $8.052.46

Source: Maryland 329 records and sudited financial satements

Tickmark Key:
! Under Maryland 52%'s curment methodology, interest earnings for each year were calculated by Maryland
529 based on the final account balance at the time of rolkover (344,900 using a “since inception” rate of

5.5 percent.
* Under Scemario A, interest was caloulated armuslly based an the estimated account balance for each fiscal

MPCT Aceounts Depanmenl
year-emd usk

% ¥ Under Scen o estimate IJ_A.l. nunit balamce for each fiscal

J
£

5 calcubate £ sl 0

N, year.end using so rest at the \II’{T.mml_raI af reburn for that year as stated in the annual 4

\Qz:m cial state n;\:nl /
— -

1. Previous rollovers were paid out using “since inception” rate; now others, like Andrew, get no interest

2. Notice the-audit clearly states “UnderMaryland 529's current methodology, interest earnings for each year were
calculated...using a 'since inception rate"”. Indeed, “In total, incorrect values were shown for approximately 4-6 months
between November 2021 and April 2022,” Savia said; previous statements are correct and smce inception rate is to be
ad fo ions until Mav 20 aNnad then atter November 20 cavinga onlv 6 months in

CA CA A1CA A /\



Development up to present
(continued)

T From: Marylard 5208 Cusiomer Relations Team [matecsccouris @maryiand B8
aryland>25% "

fermerly Collegpe Sovings Plans af Maryland
ternoon,
i daughter goes bo & b ard public college, yo
abia on the ct. |t thara is a remainn ance avallable o ract, aach same

a fo claim your cation

wadudfe ¢laages, Oy vy rothar Banelicie

September 22, 2020

W, pleans fan rea 1o me 110 our cadicated cus

|"II-'-I I w) for your particpation n Maryand 528
Accountant 1|

e JETRI TS e R
Merylando2s. Coimy

The Maryland Prepaid College Trust hns completed wour request to calculste the value of
In accordance with the plan guidelinss, you will receive your initial principal balance less
disbursements along with all comresponding realizad enrmings bess foss, since inception.

yvou will recebve is reported as follows: weu for the infor Wa are irdng 1o decide whathar or not « dd do a rollover, and a

onsa to tha following g = wollkd ba vary halol
f iy caughter Qoes to a Ma g public college, e LMCE, | undarstand thet her tuition for four yeans would
= .
Rollowver h-m- be coverad, regardless of © ctual amount that is available in her 529 pian, & Bl

Furchaser: oy ¥ che has S64,175.64 in the 529 plan, bud {uition only & 540,000 {over four years), wi ippens to the
Beneficinry: difference?

Principal: £ 40, R 00 " ou hedp,

tﬂmlnﬂ-. 5 El;l._.ﬁ]q_ 6 From: Maryand 529 Customsr Relalions Teamn |msdlocaccounta@mary|sncssl ongl
EF'H $-260.00 Senl; Wadnoaday, Saptember 20, 2017 307 PN

Taotal: ST0,063.65 To:

Subject: Re: Ra: Queston e KD Propokd College Trust Account (Exsting Account Holder)
Good Aftarnoon,

Balow is a calculation of the refund/rollovar value of your account nur'lrxr-
Rollover Value

Principal; $40,80£.00

Eamings: £23.631.64

Fees: (5260.00}

Rofiover Value: 564,175.64

Thank you far your padicpaton in Mandand 5261

Please note that these figures ars caloulated as of today’s date are final as of the day of

Although previous rollovers were paid out, no formula was ever
shared; some people got paid; now others get nothing




Development up to present
(continued)

Balance with
variable rates
hhforeach b8foreach 6foreach  per annual
Principal Held Interest year year year report

2/31/04 $4.230.00 $000 $3504061 83514025 §35206.68 $4.600.13
2131106 $33213.85 $93283 $36967.85 $37178.39 $37319.08 $32 54591
2/31/06  $3321485  $280990 $39001.08 $3933473 $3955823 $36288.68
213107 $3321585  $497038 $4114614 $4161615 $41931.72 $41 91343
2/31/08  $33216.85  $726056 54340917 54402989 54444762 $36913.16
2/31/08  $3321785  $9688.20 S$4579668 54658362 547 11448 528 054.00
2/31110  $33218.85 $1226156 $4831550 $4928547 $4994135 §$32 40798
213111 $33219.85 §$1498939 $5097285 $5214403 §52 93783 4148222
213112 $3322085 $17880094 85377635 $55168.38 §56 11410 $42021.48

1

1

1

1

1

1

1 Held Interest
1

1

12/3113  $33221.85 §20946.05 $56734.05 $58368.15 §59.48095 $48030.56
1

1

1

1

1

1

1

1

1

. Principal
—— Balance with vanable
rates per annual report
213114 §24 19513 §5985443 §6175350 §6304980 56964 24
231115 $33223.85 §27639.20 $63 14642 $6533520 $6683279 $57.830.10
2/31116  $3322485 §3128999 56661947 56912464 $7084276 $58500.93
203117 $3322585 §35159.88 §70283.54 §7313387 §75093.32 §64731.27
23118 $33226.85 §30262.02 §7414914 §7737564 §79598.92 68 310.91
213119 $33227.85 §4361035 §7822734 58186342 58437486 57242323
2/31/20  $33218.85 §$4821965 $8252985 58661150 §8943735 §76.768.62
2/31/21  $33229.85 §53 1 [}5_56| $87,068.99 $9163497 $94 803.59 $92,89[}_[}4l
2/31/22  $3323085 $58284.68 §91857.78 59694980 $100,491.81 §$96837.86

Accountbalance (in Daollars)

Since no formula was ever shared, | shared my calculations with MPCT
and asked for discussion per requirement; Andrew's been rebuffed




Development up to present
(continued)

Multiplication
value based on
Contract
modification

clause Source (https //mTnaryvilandS29. convA bout-Us/ A nnual-Reports )

13.20002%o

13.2000%o

https //Tmary landS29. convPortals /O/Files/ A nnualReports /2004/20(
““The Prepaid College Trust’s investiments earmed an overall
returm of 13.226 during fiscal year 2004

8.4000°%0

8.4000%%

https ://maryland5S529 . com/Portals/O/Files/AnnualReports/20d
“The Prepaid College Trust's investments produced an
owverall rate of 8. 4026~

8.0000°%0

8.0000%%

https ://maryland5s529. . com/Portals/0O/Files/AnNnnual Reports /7200
“The Prepaid College Trust’'s investm ents produced an
overall returm of 8.0% during Fiscal Year 2006220~

15.5000%

15.5000%

https ://maryland5S529 . _ com/Portals/0/Files/ A nnualReports /200
“The Trust’s investments produced an overall returm of
15.5%2 during fiscal year 2007”7

-5.8000%%

6.0000%%

“The primary reason for this decline is that the Trust's
iNnvestments produced an overall loss of 5.8<9267

—20.4000%%

6.0000%%

file:///C:/AnNndrew/College/CSPFP__ ARO9__  FINAL pdf “For the
fiscal year, investments in the Prepaid College Trust
declined by 20.4%6.”

14.0000%

14.0000%

CSPMID current__annual report _summary_  2010.pdf ““This
increase

was primarily due to the 14.026 returmn on the Trust’s
investments for the period?’

21.0000%%

21.0000%%

CSPMID Annual Report. Summary 2011.pdf ““This increasec
was primarily due to the 21.026 returmn on the Trust’s
investments for the period?’

1.6000%0

6.0000%

CSPMID Annual Report. Summary 2012 pdf “~“This increasec
was negatively impacted by the 1.6206 return on
the Trust’s investments for the period?®’

19.0000%%

19.0000%%

CSPMID Annual Report. Summary 2013 . pdf ““This is nearly
a 20206 increase in investments over the past fiscal year.””

18.5000%%

18.5000%

CSPMID _Annual Report Summary 2014 .pdf - “Investments in
the Maryviland Prepaid College Trust earmed about 18.526.77

2.4200%

6.0000%%

MD529 A R_2015 _F INAL_ _pdf “Inestments in the Maryland
Prepaid College Trust earmned approximately 2.42°96”

-0O.7000%%

S.0000%%

“InNnvestMm eents in the Maryland Prepaid College Trust were
relatively flat for the fiscal year with a — O.72% returm with
the investment. 7

Since no formula was ever shared, | shared my calculations with MPCT and
asked for discussion per requirement; nothing under 6% impacts bottom line




Development up to present
(continued)

—— Balance with veriablgrates per annual repot

—— Balance with Trustinvestment eamings” notlss than
%

Principal

6% for each
year

Balance with
variable rates
per annual
report

per annual
report using
“Trust
investment
eamings”

Balance with
“Trust
nvestment
eamings” not
less than 6%

$4,230.00

$4,483.80

$4,600.13

$4,788.36

$33213.85

$35,475.71

$36,220.18

$36,609.08

$33,214.85

$37,604.25

$40,385.50

$39,537.80

$33,215.85

$39,860.51

$46,645.26

$45,666.16

$33,216.85

$42,252.14

$41,080.48

$43,017.52

$33217.85

$44,781.27

$31,221.16

$33,123.49

$33,218.85

$47,474.50

$36,066.69

$39,416.96

$33,219.85

$50,322.97

$46,165.36

$47,694.52

$33,220.85

$53,342.35

$46,765.51

$48,457.63

$33,221.85

$56,542.89

$53,452.98

$55,387.07

$33,222.85

$59,935.46

$63,395.23

$65,633.68

$33,223.85

$63,531.59

$64,358.84

$67,222.01

$33,224.85

$67,343.49

$65,105.40

$66,751.46

$33,225.85

$71,384.10

$72,039.13

$74,961.89

$33,226.85

$75,667.14

$76,022.89

$80,284.18

$33,227.85

$80,207.17

$80,599.47

$86,064.65

$33,228.85

$85,019.60

$85,435.44

$90,970.33

$33,229.85

$90,120.78

$103,376.88

$110,347.01

$33,230.85

$95,528.02

$107,770.39

Since no formula was ever shared, | shared my calculations wi
asked for discussion per requirement; nothing under 6% impacts bottom line

$115,036.76




Development up to present
(continued)

Should Account Holders expect that the earnings calculation used to calculate
interest be the same as the 2022 Plan Disclosure Statement?

The terms of the 2022 Prepaid College Trust Disclosure Statement remain in effect and will be used to
review distributions since Movember 1. 1. Mo update to the plan terms with respect to the calculation
of Minimum Benefits, rollovers, and refunds is anticipated at this time.

If the calculation issue occurred at the time of the November 1, 2021 conversion,
why wasn’t the issue resolved before the next Tuition cycle?

The conversion occurred after fall 2021 Tuition had been processed and before the start of spring 2022

en workin th Inturtion since we firs ed the problem to correct the
calculatio oid providing inaccurate information, the Minimum Benefi ulation was pended
while we worked with consultants to determine the source of the problem. ve been working to
identify the source of the issue so that we can correct the calculations and reactivate the automatic
calculation of the benefit and have it displayed correctly in Account Holder's Account page.

When do earnings stop accruing?

There is @ maximum benefit calculation that stops accruing earnings on a date that is egual to the
Projected Enrollment Year (the year vour beneficiary became college age—that was used to set plan
pricing), plus 10 years. plus the number of years purchased under the contract.

1. When contacted, Intuition admits they only may view contributions and withdraws

2. MPCT admits it has yet to identity the “calculation error”



Development up to present
(continued)

Calculation FAGs % B 4004003982-Wozarpdf X | (& Newtab x | +

() httpsy//maryland529.com/Account-Holders/Maryla r Earnings-Calculation-Updates/Calculation

Maryland

529 Basics Investment Plan Prepaid Plan Account Holders About Us In the Community
Why would Account Holder’s Account page show different amounts from what it =

should have been under the Plan Disclosure Statement?

If | already rolled over principal, will Maryland 529 pay interest on earnings thatare ==
being held in the Account?

How are Operating Expenses applied?

How are earnings calculated for Accounts in existence on October 31, 20217

1. MPCT admits that “earnings increase at the rate of 6% per year”

2. MPCT admits earnings will be at least 6% when no “distribution for Tuition prior to November 1, 2021"



Development up to present
(continued)

Disclaimer:

This Report is based on account and transactional data provided from the Intuition platform.

Minimum Benefit Remaining ($):| $ 39,071.19

Semesters Remaining (#): 8.00

To: You
8/15/2008
Hey Mark- thank you for sending the document.
9/15/2 008 This looks '

Grant Thornton listed anywhere. This is not a GT

10/ 15/ 2008 generated document. Do you have something

11 / 15 /2 008 has a connection to this account?

That would be helpful.

8/15/2017
9/15/2017
10/15/2017

1. Report is based on derived data; not primary data 2. Approximately 9 years (over 100 months) of data are excluded from calculations

Thanks so much,

3. Value reported is a loss of about $47,000 from 2021 FAFSA value and about $130,000 less that maximum calculation; NO contact information

4. Grant Thornton did not recognize the statement; making me question who made the statement; MPCT refuses to answer who authored it



A a a .

From: mpctguestions <mpctquestions@ mdprepaidcollegetrust.com> RE: Re: Ma ryl and 529
Sent: Tuesday, January 10, 2023 3:00 PM
To: MWOZAR@HOTMAIL COM <MWOZAR@E HOTMAIL.COM>
subject: Maryland Prepaid College Trust

MPCTQuestions@ mdprepaidcollegetrust.com

To: You

Start repl'_-; wwith: Great, thank you so much! | | Thank you! | | Thank you. | look fornward to

]
m
o

Dear Mr Wozar:

MD529 is currently reviewing and prioritizing customers who complete the Request for Account Support Form. You can access the online version of the form

here: https-//docs soogle com/forms/d/e/1FAIpOLSdYatyRUZsnaYtUIEHSMAWE2Yf TR TFWEYEyx RXuCSZHkA fviewform Thank you for contacting Maryland Frepaid College Trust.

TYour email has been received and has been sent to the appropriate department for review.

ms: S gn-in Sincerely.

Maryland Prepaid College Trust
Access Google Forms with a personal Google account or Google Workspace account (for business use).
Customer Engagement Center
1-888-463-4723, option. 2
Hours of Operation
MMonday — Friday
For more information on completing the form or regarding the manual account reviews, please contact MD522 at 1-800-734-5382. 8:00am — 5:00pm ET

Thank All requests must be uploaded on vour online access.
ank you.

Marulznd Dranzid Callana Troct

Crear Mr. Wozar,

I apologize for the frustration you are experiencing, but as I am not a Mmember of the customer support or account services teams and hawve no
access to account holder information, I am personally unable to provide assistance regarding your account. Howeawer, as you hawe stated that
vou completed and submitted the Reguest for Account Support form, a member of the Maryland 5229 account services team will contact vou.

I hope the following information is helpful in explaining the Request for Account Support process:

= At this time, and in an abundance of caution, Prepaid College Trust Tuition Plan accounts are being individually reviewed by outside
certified public accountants basaed on a priority system to help confirmn acocuracy of calculations.

= The completion of the Request for Account Support Form puts the Prepaid College Tiust Tuition Plan Account Holder in the gqueue for a
manual or other review based on the assigned priority lewvel - if you submitted your formm, vou are now in the gqueue.

= Upon completion of the manual review process (if applicable), the priority Account Holder will receive a MPCT Tuition Plan Manual Rewview
Feport and an explanation of next steps — including the actions the Account Holder may taks on their MPCT Tuition Plan account.

The most recent updates on this issue can also be found on our website at hittps:/ YmarylandsS29.com/account-Holders/Maryland-Prepaid-College-

Trust/MPCT-FAQs/ Interest-Calculation- FAQs

If wvou hawve additional guestions regarding vour request for account support form, please direct them to: mpctassistance. mdS29@maryland. gowv.
Sincerely,

Michelle Winner
Director of Marketing
Maryland 529

217 E. Redwood Street
Suite 1350

Baltimore, MD 21202




MPCT's Hearing Testimony
iIncludes Untruths

48 minutes into the B&T Jan 24, 2023 hearing

“No account holders have lost funds” is a distortion as the
accounts have decreased by over $130,000 and no one has
substantively contacted me nor has the formula been provided

In June of 2021, 17 years after the contract was agreed upon,
the Board made a contractual amendments to rollover
calculation and refund amount and calculation of the minimum
benefit value...this change was done secretly and
retroactively...many people earned interest as was previously
shown

“The increase to attributable earnings became effective
November 1,2021" is a misrepresentation of the truth as was
shown earlier



MPCT's Hearing Testimony
includes Untruths (continued)

MPCT quibble that account holders only “have access to principle
contribution”...the earns have been removed for over a year

He continues “The primary has not been materially impacted”

The “correction”/’amended” formula has never been
shared/reported...only the contribution/principle is accessible

The manual accounting is problematic as was previously reported In
the Maryland General Assembly audit

Portal showed incorrect values for 4 to 6 months from November
2021 to April 2022...the portal showed the correct information before
amendment

MPCT, is not exempt form sovereign immunity; indeed, the EEE's
own legal counsel stated that MPCT may be sued and/or investigated
by Federal agencies like the SEC and/or FBI for crimes



MPCT's Hearing Testimony
includes Untruths (continued)

« MPCT did not mention Maryland 529 personnel also found 187 boxes
of old business documents, some dating back 10 years or more,
stored in the Maryland 529 records room for which required action
had never been taken.

e Assuming that one box holds 4,000 to 4,500 11 x 8.5 sheets of
paper

e If the contents of the boxes would be taken out and stacked
landscape, the length of the paper would be so long as to
blaze two-round trips from Annapolis to Baltimore

« MPCT did not mention high management and staff turnover

« MPCT did not mention “manually prepared calculations™ are error
prone and could be defeated by automation but MPCT refuse to
provide calculations, especially for rollovers; MPCT refuse to provide
account statuses when asked in writing



MPCT's Hearing Testimony
includes Untruths (continued)

e \fter reviewing Ahead of
Maryland 529 Prepaid College Trust accounting samples .- boa rd m e eti n g y M a ryl a n d

int account holder saw Amount on 2019 year-end Amount on 2020 pear-
statement

529 director details ac-
counting issues in memo
to lawmakers - Maryland
Matters, (By William F.
Zorzi January 29, 2023) |
am troubled that | cannot
reconcile the math ac-
counted for accounts that
was presented in testimo-
ny that had NO INTER-
EST FOR TWO YEARS
and all ended In zeros.




Maryland SB475...won't come to floor
until 2025...leaving MPCT without
funds for 2 more years

Semnator Kilauasmueier, et =l

WWORKGROUP ON THE MARYIL.AMNID S29 PREPAID COLILEGE TRUST
PR OGER A MWL

Establishing the Workgroup on the Maryvland 529 Prepaid College Truast
Program: reguiring the Workgroup to identufy policies. procedures, and
practices that led to issues relating to the carmings calculation forrmula and
Miaryland 529 account holders”™ inability to access their prepaid college trust
benefits to pay for college expenses: requiring the Workgroup to develop amnd
make recommendations for improvement in certain arecas: and reguiring the
Workgroup to report its findings and recommendations on or before June 1.
20024

EMERGENCY BILL

Avssigned to: Education. Encergy., and the Enwvironment

x | E Mail - Mark Wozar - Outlook > | Q. Maryland general assembly sbd7 X :a}j Legislation - SE0475

https://mgaleg.maryland.gov/mgav slation/details/sb047

M A R Y L A N D Legislative Services | Legislative Audits
Search i.e. Bill search, keyword MY

5% GENERAL ASSEMBLY T i e

N

MEMBERS COMMITTEES MEETINGS LEGISLATION BUDGET FLOOR ACTIONS SEARCH & ARCHIVES

Title Workgroup on the Maryland 529 Prepaid College Trust Program

Sponsored by Senators Klausmeier, Augustine, Brooks, Carozza, Elfreth, Feldman, Gallion, Hershey, Gile, Kramer, Rosapepe, Guzzone,
Muse, Ready, Salling, and Zucker

Status In the Senate - First Reading Education, Energy, and the Environment

Analysis

Synopsis Establishing the Workgroup on the Maryland 529 Prepaid College Trust Program; requinng the Workgroup to identify
policies, procedures, and practices that led to issues relating to the earnings calculation formula and Maryland 529 account
holders’ inability to access their prepaid college trust benefits to pay for college expenses; requiring the Workgroup to
develop and make recommendations for improvement in certain areas; and requiring the Workgroup to report its findings
and recommendations on or before June 1, 2024

Committees Qriginal:

Education, Energy, and the Environment

Details Emergency Bill
Bill File Type: Regular -




2013 Maryland Code
COMMERCIAL LAW
§ 22-701 - Breach of contract; material breach

(a) Whether a party is in breach of contract is determined by the agreement or, in the absence of
agreement, this title. A breach occurs if a party without legal excuse fails to perform an obligation in a
timely manner, repudiates a contract, or exceeds a contractual use term, or otherwise is not in
compliance with an obligation placed on it by this title or the agreement. A breach, whether or not
material, entitles the aggrieved party to its remedies. Whether a breach of a contractual use term is
an infringement or a misappropriation is determined by applicable informational property rights law.

(b) A breach of contract is material if:
(1) The contract so provides;

(2) The breach is a substantial failure to perform a term that is an essential element of the agreement;
or

(3) The circumstances, including the language of the agreement, the reasonable expectations of the
parties, the standards and practices of the business, trade, or industry, and the character of the
breach, indicate that:

(A) The breach caused or is likely to cause substantial harm to the aggrieved party; or

(B) The breach substantially deprived or is likely substantially to deprive the aggrieved party of a
significant benefit it reasonably expected under the contract.
1.Maryland Prepaid College Trust authored the contract as such Maryland Prepaid College Trust is held to its standard

2. Maryland has not in a timely manner met the contract term as it has previously thereby making a substantive failure to agreement deprive the
contract holder a significant benefit, access to all funds (earnings and initial investment) for a college expenses



Mail Fraud Defined

940. 18 U.S.C. SECTION 1341—ELEMENTS OF MAIL FRAUD

"There are two elements in mail fraud: (1) having devised or intending to
devise a scheme to defraud (or to perform specified fraudulent acts), and (2)
use of the mail for the purpose of executing, or attempting to execute, the
scheme (or specified fraudulent acts)." Schmuck v. United States, 489 U.S.
705, 721 n. 10 (1989); see also Pereira v. United States, 347 U.S. 1, 8
(1954) ("The elements of the offense of mail fraud under . .. § 1341 are (1)
a scheme to defraud, and (2) the mailing of a letter, etc., for the purpose of
executing the scheme."); Laura A. Eilers & Harvey B. Silikovitz, Mail and
Wire Fraud, 31 Am. Crim. L. Rev. 703, 704 (1994) (cases cited).

“Mail fraud is the illegal use of the postal system to cheat people out of their
money”

MPCT used the mail to state contribution and earnings statements to over
31,000 account holders but refuses to provide earnings even though the
contract-clearly-states-that-the-account-holder will receive them when rolling
over; MPCT admits to secretly and retroactively making contractual
amendments and refuses to timely provide calculations



Wire Fraud Defined

The U.S. Department of Justice Criminal Resource Manual Section 941.18
U.S.C. 1343 cites these as the key elements of wire fraud: “1) that the
defendant voluntarily and intentionally devised or participated in a scheme to
defraud another out of money; 2) that the defendant did so with the intent to
defraud; 3) that it was reasonably foreseeable that interstate wire
communications would be used; and 4) that interstate wire communications
were in fact used.”

MPCT secretly and retroactively removed earnings from the calculation and
disseminated the information over the Internet; MPCT does not provide
formula nor substantively responds to calcification requests



Obstruction of Justice Defined

18 U.S.C. § 1503 defines "obstruction of justice" as an act that "corruptly or
by threats or force, or by any threatening letter or communication,
influences, obstructs, or impedes, or endeavors to influence, obstruct, or
impede, the due administration of justice."

Obstruction of justice is defined as the offense of interfering with the
administration or process of law in a criminal or civil matter; withholding key
information or information; giving false testimony; or harming or intimidating
a juror, witness, law enforcement officer or other official.

The charge may also be brought against a person found to have altered
and/or destroyed physical evidence, even if he or she was under no legal
obligation to produce the evidence

MPCT supplied dubious information MDGA; MPCT sent out “bank
statements” without ~9 years of information, MPCT does not have contact
information on account statements; MPCT has removed previous online
account statements;-MPCT does respond to calcification requests



Potential Alternatives

* Do nothing...deny students their college dreams; break
promises; condone theft as finances are not being
shared and amendments are done Iin secret and made
retroactive

* Provide students the funds to which they are entitled
via line-of-credit no interest loan in the general budget;
provide calculations to all MPCT accounts in contract
order. MPCT states the funds are there but refuse to
pay them; dictate that 1.6 times of the highest 2021
calculation for each student of college age (18 years
old) or contract in good standing from 2009 or earlier
may rollover

 All options cost the Maryland taxpayer nothing



Recommendations

* Provide students the funds to which they are entitled via
line-of-credit no interest loan in the general budget; MPCT
states the funds are there but refuse to pay them; dictate
that 1.6 times of the highest 2021 calculation less monies
paid for each student of college age (18 years old) or con-
tract in good standing from 2009 or earlier may rollover

e Provide students a rate of 6% using a LOC no interest
loan in the general budget

 Formula will be supplied after passage; 31,000 can be
processed when years supplied for each account on one
Excel workstation



Recommendations (continued)

« No more than $140 million dollars will be rolled over

 Money will be awarded in contract order (oldest contracts
first)

* Invite SEC to conduct a forensic audit of books



Appendix
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Parts of a contract

* The three elements required to create a legal
contract are offer, acceptance and
consideration, which means the exchange of
something of value. In order for a contract to be
binding, there must first be an offer. The party
who Initiates the contract is called the offeror
and presents a proposal outlining certain terms.

» 17 years after the contract MPCT changes
“amends” the contacts' terms in secret and
retroactively



Maryland Law on Contract
Consideration

Under Maryland Commercial Law Article, Section 3-
303(b), consideration is defined as any consideration
sufficient to support a simple contract. Like many states,
Maryland courts will not get bogged down in how valuable
the consideration was or whether the deal is fair. So
unless there if foul play, Maryland courts will not inquire
into the adequacy of value exacted for a promise so long
as it has some value. Blumenthal v. Heron, 261 Md. 234,
274 A.2d 636 (1971). Even $1 in consideration may be
sufficient to form a contract under Maryland law.



Andrew Wozar's Account Paid in
Full before First Year

E Mail - Mark Wozar - Outlook > maryland prepaid college trust - X | !‘E Select Your Plan x B Transactions - Maryland 529

&) (5] https://access.mdprepaidcollegetrust.com/YourPlans, TransactionHistory

Payment History

Account Details Select an Account

. ANDREW WOZAR: Prepaid - 4004003932 - Paid in Full - Four Year/8 Sem bl
» Payment History

Andrew Wozar MNo Account Holder's Successor
Listed

Phone Number Account Number

(Landline) 4004003982

Mailing Address Account Status

Paid in Full

Product Type
Four Year/8 Sem

Payment History
[} Excel Export = PDF Export [ csSwv Export
Transaction Date T Transaction Type T Amount Received Plan Amount
B/26/2005 Payment 526,433 85 -526.483.85
3/3/2005 Fee Assess -575.00 50.00
322005 Payment 54.230.00 -54,230.00

1072772004 Payment 52,575.00 -52,500.00

- |tenmns per page 1 of 1 pages (4 itemns)




nnual Statements 2009 and 2012
FAFSA values accessed via web

OFFERS THE SECURITY OF A LEGISLATIVE GUARAMTEE

Fabnsany 25, 2010 COLLEGE S&mﬂﬂ

wir Martk B Wozar |15-7-grea) PLANS OF MARYLAND
Maryland Prepuid College Trust

SIS P[P P P PR R P [ R PR LA B R

This arnual strlsment of sccourt mPecs your isancial mkormalon s of December 31, 2008 March 11, 2013

ASGOUTE Mo T T T T M rarE mwWeaEar o

Earmficiary: A raey oz M Mark R WWozar
A e BRI ACEEA2

Tisithon Plan; Uaheraity Plan - & Years

Projected Exvrell mam Ve B3

||IIIIllth.lllnllﬂllllllll'lllllIllIIIIllllrl“llllllllllllll
Thia ennugl statament of aceount reflects your financial information as of December 31, 2012,

Account Holdar: Mr Mark R Wozar
Contrct payerends recesed G daa §33z213:56 m"m’)’l Andrerw Wozar

! e T t mm_w,,__
Total conteact ammani 8 3321386 Tuition Plan: Univarsity Plan - d Years o oo

Projected Enrollmant Year: 2021

Coenbracd Papmant Stoius

Conlract paysrents mecaaesd in 008 50

Feas pard 575
Late feos dus S0 Contract Paymaent Status
Fstumesd check leas dus &0 Contracl payments recaived in 2012 20,00

CH e dud v st T du g0 Cantracl payments recalvad o da $33,213.85

Tuithen Years as of 103108 Total contract amount F33,213.8B5

- e e i R i o e Faes pakd $78.00
. Late fees du
This seeebon shows bow mung ysars (or perts of yaars) pau hes pekd do i of Dok 31, 2000, B Py O $0.00

Flaase nole hal 2 yaars of tha Commaniy Colisgs Flan squai appracime®ly | Tuken Vs Fabumed chack fags e $0.00

Oither sdministrative Tees dus $0000
This B a stalemeni of Tnancial informaton and e nof 1o B Esched o pouw s fomns, Dul kept Tor pour records. H
yi=a have any questom mgending Staie s advantages of ihis acocu, you may call 1-DE-MG-TAZES Tuttion Years as of 12442
If yed olan o complete The Fres Applicoson for Pederal Shedent A [FAFAA), plaase nobe thal Prepaid Collage Trost :
accounts am do be repored weng the Aecsuiil Vilie, which you Can 30CESS online ot s snzparrd g i Waars Faid 4.00
the “Account Summany™ secion. Foar fomhar nfemation reganding fedem| firancial aid maiment, pliices aioiss e
“Assouni Holder FACS" seciion of our webshie _ ¥ears Used 0,00

e I e - .

¥y have any qeestions concersing this account, please contact us ol bes al 1-E30-SL0-CRAD. W Wil b

- & i This secfion shows how many years (or parts of yeans) you have paid for as of Decembaer 31, 2012,
Pl 10 S o in any way possible.

Please note that & years of the Community Coliege: Plan equals approxdmatoly 1 Tulion ‘vear.
The Collage Sasvings Flane-of Maslend Soardl

Thiz iz & statament of financtal information and iz nol B be altached to your tax fomms, but kept for your reconds, If

you hase any queaslions regarding State tax advantages of this account, you may call 1-800-MD-TAXES.
217 B Bodwond Steeet | Suble 1330 | Baltmore, Marplersd 20012 [ Toll Free: 1 B3EARDUCEAD | Pas (410] 1335 2285

TTY Meryland Belay: LBG0. 73580758 | sosnemllegeaavinggrulong | Email: scoountstoollegesavingsmd.ong If you péan to complels the Free Application for Federal Student Ajd (FAFSA), plessa nobe that Prepaid Calisge Trust
5 atsaunts ane s be repoﬁeﬂ LrBi‘lg the Acoaunt Value, which you can aoceas online at i [ ]

W calnesavingsmd arg
the “Account Summarny” seclion. Faor further information regarding fiederal financial aid treatment, plase access tha
“Account Holder FAQs" section of cur wabsite,

If yorus have ary questions concerming s aceoun, please contact us tall fres &t 1-888-4MD-GRAD. We wil be
pleassd to assisl you in any way posaibla.

The College Savings Plang of Masyland: Bomed




Andrew's 2021 Annual Statement
with FAFSA value over $85,000

E Mail - Mark Wozar - Outlock X maryland prepaid college tru. X | !‘E Select Your Plan > | D Show Documents - Maryland X B ShowDocument

&) 5] https://access.mdprepaidcollegetrust.com/Documents/ShowDocument?DocumentiD=UzNEj310cZCNMdNPIzORaw==

8.000

ACCOUNT NUMBER: BENEFICIARY: ACCOUNT HOLDER’S SUCCESSOR:
4004003982 ANDREW WOZAR NOT ON FILE

PRODUCT TYPE: PAYMENT OPTION: PROJECTED COLLEGE ENROLLMENT YEAR:

PRODUCT Four Year/8 Sem 10 Year Annual 2021

PURCHASE PRICE: PAYMENTS RECEIVED: BALANCE REMAINING:
$33,213.85 $33,213.85 $0.00

SCHEDULED PAYMENT AMOUNT: EARLY PAYOFF DISCOUNT: TOTAL FEES DUE:

FINANCIALS $4,230.00 $0.00 $0.00

FAFSA REPORTING VALUE™: CURRENT TAX YEAR PAYMENTS™:
586,771.28 $0.00

SEMESTERS AVAILABLE:

BENEFITS 8.000

THIS STATEMENT INCLUDES ONLY ACTIVE CONTRACTS WITH BENEFITS REMAINING. BEFORE BENEFITS MAY BE UTILIZED, ALL OUTSTANDING BALANCES
MUST BE PAID IN FULL, AND THE ACCOUNT HOLDER'S EMAIL AND THE BENEFICIARY'S SOCIAL SECURITY NUMBER MUST BE ON FILE. IF YOU BELIEVE THIS
STATEMENT DOES NOT ACCURATELY REFLECT THE STATUS OF YOUR ACCOUNT, YOU HAVE 60 DAYS FROM THE DATE ABOVE TO NOTIFY US OF THE
ERROR. AFTER 60 DAYS, THE INFORMATION WILL BE CONSIDERED CORRECT AND BINDING FOR THE ACCOUNT.

*FAFSA VALUES REPRESENT THE “REFUND VALUE™ TO BE USED WHEN REPORTING PREPAID TUITION PLANS AS AN ASSET OF THE PARENT ON THE FREE
APPLICATION FOR FEDERAL STUDENT AID (FAFSA). FOR MORE INFORMATION, PLEASE SEE THE FAFSA LINK. ON THE PREPAID BENEFITS PAGE WHEM YOLU
ACCESS YOUR ACCOUNT ONLINE.

“* MARYLAND TAXPAYERS CAN DEDUCT UP TQ $2,500.00 PER ACCOQUNT FROM THEIR MARYLAND STATE INCOME FOR PAYMENTS THEY MADE IN THAT
CALENDAR YEAR. PAYMENTS IN EXCESS OF $2,500.00 PER ACCOUNT CAN BE DEDUCTED IN FUTURE YEARS UNTIL THE FULL NUMBER OF PAYMENTS HAS
BEEN DEDUCTED. CONSULT WITH A TAXK PROFESSIONAL REGARDING QUESTIONS RELATING TO YOUR SPECIFIGC CIRCUMSTANGES.




Andrew's 2022 Annual Statement

E Mail - Mark Wozar - C X maryland prepaid collc X | r_' Select Your Plan ® | B Show Documents - M B ShowDocument * B Login or Register - Mz

&) 71 https://access.mdprepaidcollegetrust.com/Documents/Show ment?DocumentlD=Ba8Y¥C598bfQvBRHYSUmx1g =)

s.000

ACCOUNT NUMBER: BENEFICIARY: ACCOUNT HOLDER'S SUCCESSOR:
4004003982 ANDREW WOZAR NOT ON FILE

PRODUCT PRODUCT TYPE: PAYMENT OPTION: PROJECTED COLLEGE ENROLLMENT YEAR:
Four Year/8 Sem 10 Year Annual 2021

PURCHASE PRICE: PAYMENTS RECEIVED: BALANCE REMAINING:
$33,213.85 $33,213.85 $0.00

SCHEDULED PAYMENT AMOUNT: EARLY PAYOFF DISCOUNT: TOTAL FEES DUE:
e $4,230.00 $0.00 $0.00

CURRENT TAX YEAR PAYMENTS™™:
$0.00

SEMESTERS AVAILABLE:

BENEFITS 8.000

THIS STATEMENT INCLUDES ONLY ACTIVE CONTRACTS WITH BENEFITS REMAINING. BEFORE BENEFITS MAY BE UTILIZED, ALL OUTSTANDING BALANCES
MUST BE PAID IN FULL, AND THE ACCOUNT HOLDER'S EMAIL AND THE BENEFICIARY'S SOCIAL SECURITY NUMBER MUST BE ON FILE. IF YOU BELIEVE THIS
STATEMENT DOES NOT ACCURATELY REFLECT THE STATUS OF YOUR ACCOUNT, YOU HAVE 60 DAYS FROM THE DATE ABOVE TO NOTIFY US OF THE
ERROR. AFTER 60 DAYS, THE INFORMATION WILL BE CONSIDERED CORRECT AND BIMDING FOR THE ACCOUNT.

= MARYLAND TAXPAYERS CAN DEDUCT UP TO $2,500.00 PER ACCOUNT FROM THEIR MARYLAND STATE INCOME FOR PAYMENTS THEY MADE IN THAT
CALENDAR YEAR. PAYMENTS IN EXCESS OF $2,500.00 PER ACCOUNT CAN BE DEDUCTED IN FUTURE YEARS UNTIL THE FULL NUMBER OF PAYMENTS HAS
BEEN DEDUCTED. CONSULT WITH A TAX PROFESSIONAL REGARDING QUESTIONS RELATING TO YOUR SPECIFIC CIRCUMSTANCES.




187 Boxes of Unprocessed
Business Documentation

Discovery of Unopened and Unprocessed Documents
After the resignation and termination of the CEO and CFO in May 2015,
respectively, STO personnel discovered numerous old business documents in the

former CFO’s office and in the Maryland 529 mailroom, including unopened and
undelivered mail. STO personnel advised us that these old business documents
were subsequently provided to Maryland 529 personnel for investigation and
resolution. Around the same time, Maryland 529 personnel also found 187 boxes
of old business documents, some dating back 10 years or more. stored in the
Maryland 529 records room for which required action had never been taken. We
were advised that Maryland 529 personnel conducted an investigation of all of
these found documents, which lasted approximately three to four months. The
aforementioned participation of STO personnel in the discovery of old business

documents, as well as the provision of certain STO personnel during the period of

management turnover occurred because of the State Treasurer’s position on the

Maryland 529 Board.

STO and Maryland 529 management personnel presented information to the
Maryland 529 Board in May and August of 2015, respectively, as to documents
that STO and Maryland 529 personnel had discovered in the aforementioned
Maryland 529 locations. The following 1s a partial list describing documents

found either by STO or Maryland 529:

that STO and Maryland 529 personnel had discovered in the aforementioned
Maryland 529 locations. The following is a partial list describing documents

found either by STO or Maryland 529:

Documentation of disbursement transactions, totaling approximately $4.3
million, that had never been recorded in or had been improperly recorded in
Maryland 529’s records

Unopened and undelivered mail dating back at least 10 years

Undeposited checks totaling $14,000 dating back to October 2007
Disbursement checks for individual amounts up to $28,000 prepared but never
sent to account holders dating back to August 2008

Unprocessed refund requests dating back to April 2014

Unpaid invoices and delinquency notices from collection agencies
Unresolved correspondence and other transactions, such as change in
beneficiary forms

Incomplete reconciliations of critical records, such as reconciliations of
Maryland 529 records to the corresponding bank records

Documentation of overpayments to account holders totaling approximately
$200,000

Discovery of Unknown Bank Account

The review of these discovered documents also uncovered the existence of a bank

account, which we were advised was previously unknown to Maryland 529
personnel and the Board. The account, which reflected a balance of
approximately $15 million as of June 2015, was determined to be used for the

deposit of certain administrative fees received from the private investment
company responsible for managing the Maryland College Investment Plan




Additional Interest Valuations

200000

150000

Held Interest
100000 I Principal

—— Balance with “Trust investment earnings” not less
than 6%

Assuming that 6% is the hard deck and variable continue as previous
Andrew's initial investment and earnings exceed $200,000
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