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Maryland House Economic Matters Committee
SB1i Electricity and Gas’i Retail Supplyi Regulation and Consumer Protection OPPOSE

SFE Emergy Mayland Inc. and StateWise Energy Maryland LUCh er ei naf t e tapgresifteEtheEn e r
opportunity to offer written testimonyn SBL SFE Energwtrongly supports the availability of competitive retail
electricand natural gaproduct options for all customer classeéSB1 has beedescriled by its proponentss
merelyer ecting figuardrail so to the c¢compet shoppingeao occert ai |
Thisis a mischaracterization of timapactof SB1. To be clear,SB1 will effectively eliminate residential retalil
energy choice SFE Energy is opposed to SB1 and requests an unfavorable vote by the Comriitedlaryland
Public Service CommissiofMDPSC) with the input of the stakeholder community, has spent twirgyyears
implementing refiningand improving the competitive retail energy marketpladee MDPSChas an opeMarket
Reform proceeding Administrative Docket PC6Qhat is examining the very issuttsat are the subject dahis
legislation The MDPSC shouldbe relied upon to completiat inquiry and direct appropriatechanges tahe
regulationswithout the impostion of additional, unwarranted legslative mandates on the industry

Residential Product and Price Restrictiodge Incompatible with a CompetitivEnergy Market Construct

Under SB1the price of @eneraknergyproduct wouldecapedatthe trailing 12month average utility default
service rate.Green power products would not be subject to a pricéosapould require MDPSC appralofthe
price. The product and price restrictions are tantamountitioing competitive suppliers into regulated utilifies
without any ofthe advantage that regulated utilities enjoly captive customersgjuaranteed service territory,
guaranteed cost recovegndeconomies of scale and scope

Suppliers will have to meet or beatbackward looking, trailing :Phonth average utilitglefault service rate
with energy procured on a forwalabking basis Thisis a fundamental unworkableflaw of SB1 Not to mention
that utility default service ratedo not include the full retail costs of providing energy service to consuarets,
that utility rates are subject to retroactive future adjustmentea nd t hus do not repdesent
As to the requirement that suppliers obtain MDPSC approval for green product pritisgwould bean
unprecedentedovernmentaintrusion intocompetitivesupplieroperationsand decisiormaking

Contrary to the assertions of the SB1 proponent s,
but are so fundamentally at odds with how competitive suppliers are able to offer products, that SB1 will eliminate
energy choice for residentiaustomers.By forcing the market into a paradigm where the only perceived value is
savings, productsiay bepriced at a premium to the utility rate, that refléet price of future market prices aad
supplierds increased costs and -termfixedratepfoducithdtmamote g s u
consumer budgetingyenewable products, and commodity products bundled with other vafidedl offerings,
would be eradicated from the market.

The MDPSC ShouldBe Allowed to Complete its Review Bfirchase of Receivables Programs

SB1 would prohibit residential purchase of receivalfgSR) programs. The MDPSC in PC 60 isurrently
examiningpotential reforms to utility POR programBOR was adopteafter years of study and debateorderto
address the inequities in payment allocation between supplier and utility chasgesw e | | as the wuti
ability to terminate for nonpaymentCommenters to PC60ncluding competitive supplierdjave put forth
proposals for modifications to PGR address potential consumer protection conc&iven thelong anddetailed
history behind PORhe MDPSC is best situated to evaluate the program and whether any changes may be needed.

1 SFE Energy Maryland, Inc. and StateWiseergy Maryland LLC are licensed electric and natural gas suppliers in Maryland.
1



