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Maryland  House Economic Matters Committee 

SB1 ï Electricity and Gas ï Retail Supply ï Regulation and Consumer Protection - OPPOSE 
 

SFE Energy Maryland, Inc. and StateWise Energy Maryland LLC [hereinafter ñSFE Energyò]1 appreciate the 

opportunity to offer written testimony on SB1.  SFE Energy strongly supports the availability of competitive retail 

electric and natural gas product options for all customer classes.  SB1 has been described by its proponents as 

merely erecting ñguardrailsò to the competitive retail energy marketplace while still allowing shopping to occur.  

This is a mischaracterization of the impact of SB1.  To be clear, SB1 will effectively eliminate residential retail 

energy choice.  SFE Energy is opposed to SB1 and requests an unfavorable vote by the Committee.  The Maryland 

Public Service Commission (MDPSC), with the input of the stakeholder community, has spent twenty-five years 

implementing, refining and improving the competitive retail energy marketplace.  The MDPSC has an open Market 

Reform proceeding, Administrative Docket PC60, that is examining the very issues that are the subject of this 

legislation.  The MDPSC should be relied upon to complete that inquiry and direct appropriate changes to the 
regulations without the imposition of additional, unwarranted legislative mandates on the industry.   

Residential Product and Price Restrictions Are Incompatible with a Competitive Energy Market Construct 

Under SB1, the price of a general energy product would be capped at the trailing 12-month average utility default 

service rate.  Green power products would not be subject to a price cap but would require MDPSC approval of the 

price.  The product and price restrictions are tantamount to turning competitive suppliers into regulated utilities, 

without any of the advantages that regulated utilities enjoy ï captive customers, guaranteed service territory, 

guaranteed cost recovery, and economies of scale and scope.   

Suppliers will have to meet or beat a backward looking, trailing 12-month average utility default service rate 

with energy procured on a forward-looking basis.  This is a fundamental, unworkable flaw of SB1. Not to mention 

that utility default service rates do not include the full retail costs of providing energy service to consumers, and 

that utility rates are subject to retroactive future adjustments, and thus do not represent a true ñprice to compare.ò  
As to the requirement that suppliers obtain MDPSC approval for green product pricing, this would be an 

unprecedented governmental intrusion into competitive supplier operations and decision-making.  

Contrary to the assertions of the SB1 proponents, the product and price restrictions are not mere ñguardrails,ò 
but are so fundamentally at odds with how competitive suppliers are able to offer products, that SB1 will eliminate 

energy choice for residential customers.  By forcing the market into a paradigm where the only perceived value is 

savings, products may be priced at a premium to the utility rate, that reflect the price of future market prices and a 

supplierôs increased costs and risks of offering such products, including long-term fixed rate products (that promote 

consumer budgeting), renewable products, and commodity products bundled with other valued-added offerings, 

would be eradicated from the market. 

The MDPSC Should Be Allowed to Complete its Review of Purchase of Receivables Programs 

SB1 would prohibit residential purchase of receivables (POR) programs.  The MDPSC in PC 60 is currently 

examining potential reforms to utility POR programs.  POR was adopted after years of study and debate in order to 

address the inequities in payment allocation between supplier and utility charges as well as the utilityôs exclusive 
ability to terminate for nonpayment.  Commenters to PC60, including competitive suppliers, have put forth 

proposals for modifications to POR to address potential consumer protection concerns. Given the long and detailed 

history behind POR, the MDPSC is best situated to evaluate the program and whether any changes may be needed.   

 
1 SFE Energy Maryland, Inc. and StateWise Energy Maryland LLC are licensed electric and natural gas suppliers in Maryland. 


