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Senate Judicial Proceedings Committee 
OSOS Departmental - Favorable with Amendments 

Senate Bill 262 – Charitable Organizations – Late Fees and Registration – 
Suspension and Cancelation Requirements 

 
Senate Bill 262 is an effort to clarify our existing statutory authority to settle late fee violations 
with charitable organizations who fail to file annual reports and disclosures in a timely 

manner.  The bill follows the current practice of how we resolve late fee violations and is not 
intended to create or modify our existing responsibilities with regard to late annual reports.  It 
would change one practice, allowing us to cancel registrations for long-term non-compliant 

charitable organizations. 
 

There is a clarifying amendment we also propose, which is to simply remove the language 
referring to “the imposition or collection of” in two locations within the bill.  This language 
could confuse the intended purpose of the bill, which is not to create new duties for the 

agency, but simply allow us to settle or waive certain requirements of charitable organizations 
to bring them into compliance with law.   
 

The need for this bill arose when the Office of Legislative Audits found that our office should 
be referring charitable organizations that have accrued late fees due to the late filing of one or 

more annual reports to the Central Collections Unit (CCU) for collection of those late fees.  
This would create problems with our ability to bring charities into compliance with the law.  
Referring charities to CCU would hamper our ability to resolve non-compliance with the 

annual registration requirements of the law because it would require payment of the full 
amount of late fees to CCU.  This would prevent us from reaching settlement that included a 

suspension of late fee payment to help settle non-compliance when the charitable organization 
is making a good faith effort to comply with the law. 
 

Furthermore, we do not believe CCU is a proper place to refer organizations that have 
accumulated late fees due to non-compliance.  It would be a waste of charitable resources and 
an unreasonable burden to place on good faith charitable organizations that were established 

to do good and are trying in good faith to regain compliance with the law.  Many (not all) 
organizations that fall into longer term non-compliance do so because they are no longer in 

operation or no longer soliciting charitable contributions in Maryland.  This bill would allow us 
to cancel the registration of organizations that fall into this category.  This would make for a 
better understanding of the charity’s status with the public and provide a more just ending to 

their registration with our office.  Referring charitable organizations to CCU that tried to do 
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something good but could not be sustained would be a deterrent to those trying to do good 
charitable works. 

 
The OLA OSOS audit for the period of 2017-2021 had a finding 2c to “refer delinquent 

accounts to CCU for collection assistance, as required by State regulations,” that our agency 
disagreed with because the law has been previously inferred to not obligate us to refer the 
collection of late fees from charitable organizations to the CCU for practicable purposes.  The 

OSOS refers to delinquent charities internally as those who do not appear to be in compliance 
with OSOS annual filing and registration requirements, rather than as a delinquent debt for 
referral to CCU.   

 
The OSOS has the authority to extend the time period for filing annual reports without 

limitation (Section 6-407(c) provides the Secretary of State shall assess late fees 60 days after 
the end of the organization’s fiscal year OR after the period of extension that may be granted 
by the Secretary of State.)   

 
With high turnover within charities, added fees and interest penalties should be used with 

discretion and careful consideration to ensure charitable assets are used for their intended 
charitable purpose. 
 

For these reasons, the OSOS respectfully requests a favorable report on Senate Bill 262, with 
our suggested clarifying amendment to remove language referring to “the imposition or 
collection of” because it works against our intent to simply clarify our current duties and the 

practical implementation of charitable enforcement. 


