¥BC

Associated Builders
and Contractors, Inc.

Maryland Joint
Legislative Committee

The Voice of Merit Construction

Mike Henderson
President

Greater Baltimore Chapter
mhenderson@abcbaltimore.org

Chris Garvey

President & CEO
Chesapeake Shores Chapter
cgarvey@abc-chesapeake.org

Dan Bond CAE
President & CEO

Metro Washington Chapter
dbond@abcmetrowashington.org

Tricia Baldwin
Chairman

Joint Legislative Committee
tbaldwin@reliablecontracting.com

Marcus Jackson

Director of Government Affairs
Metro Washington Chapter
mjackson@abcmetrowashington.org

Additional representation by:
Harris Jones & Malone, LLC

6901 Muirkirk Meadows Drive
Suite F

Beltsville, MD 20705

(T) (301) 595-9711

(F) (301) 595-9718

February 4, 2025

TO: BUDGET AND TAX COMMITTEE

FROM: ASSOCIATED BUILDERS AND CONTRACTORS
RE: S.B. 426 - PROCUREMENT REFORM ACT OF 2025
POSITION: FAVORABLE WITH AMENDMENTS

The Associated Builders and Contractors for Maryland, appreciates the opportunity to
opine on SB 426 which is before you today for consideration. The bill as written
would modernize and streamline the procurement process within Maryland's state
government and associated entities. It seeks to enhance efficiency, promote small
and minority-owned businesses, and adapt to contemporary needs for public
procurement.

ABC in particular has concens regarding the insertion of a 5% or more preference for
companys certified as good labor practice companies as we believe this will serve to
increase the cost of construction projects significantly and unnecessisarily. As an
alternative we suggest requiring bidders to certify their compliance with the
ennumerated items but eliminate any requirement that a contractor would be jointly
and severally responsible for any and all employment violations by a subcontractor.

We respectfully suggest the following amendments:

Page 30, Line 5, Add (i) before “A”

(Line 12) (ii) IN THE EVENT THAT A UNIT ADDS OR INCREASES THE
MINORITY BUSINESS PARTICIPATION GOAL UNDER THIS SUBSECTION, THE
PROCUREMENT CONTRACT WILL BE AMENDED TO ENABLE AN EQUITABLE
ADJUSTMENT TO PRICE COMMESURATE WITH ANY INCREASE IN COST.

Page 38, Line 4, Add (i) before “A”

(Line 10) (ii) IN THE EVENT THAT A UNIT ADDS OR INCREASES THE
VETERAN BUSINESS PARTICIPATION GOAL UNDER THIS SUBSECTION, THE
PROCUREMENT CONTRACT WILL BE AMENDED TO ENABLE AN EQUITABLE
ADJUSTMENT TO PRICE COMMESURATE WITH ANY INCREASE IN COST.

Page 42, line 22 through 27, amend:

A)—FO0 OBFAININIHAL CERHHCEAHON-AS A-GOODLABOR
PRACHCES CERHHED BUSINESS-ABUSINESS MUSTATFEST
FHATF, A BUSINESS AWARDED A ON-AN CONTRACT SUBJEGT
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Page 43, line 28, amend:

(9) PROMPTLY DISCLOSE TO THE COMMISSIONER, IN A FORM AND
MANNER TO BE PRESCRIBED BY THE COMMISSIONER, ANY SUITS,
CHARGES DEMANDS, ORDERS FINDINGS, OR ADJUDICATIONS MADE
AGAINST IT IN CONNECTION WITH VILATIONS SUBJECT TO ITEM (1) (2) OR
(3) OF THIS SUBSECTION OR-AGAINSTANY-OFHFS-SUBCONTRACTORS-AS
PRAABEBINAFEM-8-OFTHIS SUBSECHON; AND

Page 44, strike line (3) through 30.
Page 45, strike line 1 through 17

Although S.B. 426 aims to enhance efficiency and promote small businesses, we
feel that our suggested amendments are essential to ensure that the bill meets its
objectives without leading to unintended negative consequences for contractors
and the state’s procurement process.

On behalf of the over 1,500 ABC members in Maryland, we respectfully request a
favorable with amendment report on SB 426

Marcus Jackson, Director of
Government Affairs
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