Testimony in SUPPORT of HB0900 - Electricity - Data Centers - Rate Schedule and
Requirements

Economic Matters
February 20, 2025

Dear Chair Wilson and Members of the Committee,

We are writing to express our enthusiastic support for HB900 which puts common sense
guardrails in place to protect rate payers from paying the build-out costs and higher electrical
rates from a data center that underutilizes its power requests or terminates its contract.

One large data center can consume over 1,000 megawatts, and there are at least three of these
hyperscale data centers approved at the county level in Maryland with an estimated demand of 5-
7GW of power. The probable demand from the industry could potentially double the state’s
current energy demand, an unprecedented increase in energy demand. Although utilities regularly
plan for the future through the Integrated Resource Plan process, the mind-boggling amounts of
energy hyperscale data centers require are completely upending utilities' energy plans throughout
Maryland and the PJM region.

Maryland is no stranger to large industrial energy users, but the intense energy needs of
hyperscale data centers paired with their rapid development presents a new challenge for
Maryland utilities and advocates.

It will cost billions to meet the infrastructure needs of hyperscale data centers, which could lead
to skyrocketing energy costs for Marylanders. People across Maryland are already struggling to
afford utility service.

Additionally, there are added uncertainties in the build out of this new industry. If data centers
close early, ratepayers could be stuck with massive increases to pick up these infrastructure costs.
Another possibility is if a new paradigm for Al is created. For example, DeepSeck, may reduce
the power needs of Al data centers by 70%, which could leave ratepayers paying for the portion
of the electrical system build-out that is never used. Future technological advances and
efficiencies could have a similar effect.

Other states with more data center experience are tackling this issue. In Indiana, they have a
legal settlement to protect ratepayers. It requires that data centers commit to a long-term
agreement for at least 12 years, an exit fee, a minimum bill and reporting requirements. Georgia's
Public Service Commission unanimously approved a rule will protect Georgia Power ratepayers
from cost-shifting. Even further ratepayer protections are being proposed in Georgia, Virginia,
North Carolina and Ohio.



https://www.utilitydive.com/news/pjm-load-forecast-data-center-dominion-virginia/735056/
https://www.wpr.org/economy/microsoft-pauses-construction-on-portions-of-mount-pleasant-project
https://www.wpr.org/economy/microsoft-pauses-construction-on-portions-of-mount-pleasant-project
https://insideclimatenews.org/news/30012025/inside-clean-energy-china-deepseek-ai/
https://earthjustice.org/experts/mandy-deroche/new-report-examines-electricity-contracts-for-data-centers-and-other-mega-load-or-large-load-facilities
https://www.citact.org/data-centers
https://www.11alive.com/article/news/local/georgia-public-service-commission-approves-new-rule-data-centers-effort-protect-ratepayers-cost-shifting/85-9e43defd-379b-406a-ba1c-16e7d02b659e?utm_medium=email
https://georgiarecorder.com/2025/02/10/state-senator-pushes-bill-to-protect-georgia-power-customers-from-rate-hikes-fueled-by-data-centers/?utm_source=Sailthru&utm_medium=email&utm_campaign=Issue:%202025-02-10%20Utility%20Dive%20Newsletter%20%5Bissue:70311%5D&utm_term=Utility%20Dive
https://cardinalnews.org/2025/01/15/bipartisan-legislative-effort-seeks-to-regulate-data-center-construction-in-virginia/?utm_medium=email
https://www.datacenterdynamics.com/en/news/duke-energy-introduces-new-rates-for-data-centers-as-electricity-demand-soars/
https://www.utilitydive.com/news/ohio-ratepayer-occ-ferc-amazon-data-center-aes/733169/

HB900 puts in protections for ratepayers by requiring that data centers:

1.

Be financially responsible to pay the minimum service charges even if they choose to
curtail, reduce, suspend, or terminate service;

Pay an exit fee if they decide to terminate the contract;

Submit a request for a load study to determine the necessary contract capacity and pay
any applicable fees associated with the study;

Provide a guarantee or collateral that is equal to 50% of the total minimum charges for
the full term of the contract calculated based on the electric company’s rates in effect at
the time the guarantee or collateral is provided; and

Reimburse the electric company for 100% of its buildout costs if they, (the data center
company), cancel or delay the project by more than 12 months before the target date on
which the electric company plans to begin providing electricity to the data center.

We respectfully request a FAVORABLE REPORT FOR HOUSE BILL 900. This bill represents a
crucial step toward creating a more sustainable and economically vibrant Maryland as we
continue to adapt to a rapidly evolving technological landscape.
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