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AIA Maryland 
86 Maryland Avenue 
Annapolis, MD 21401 
 

T (410) 263-0916 
 
aiamd.org 

 

17 January 2025 
 
 
The Honorable Senator Brian Feldman 
Chair of the Education, Energy, and the Environment Committee 
2 West 
Miller Senate Office Building 
Annapolis, Maryland  21401 
 
Re: Letter of Support for SB 0247 

Housing and Community Development – Greenhouse Gas Emissions Reductions – Issuance of Loans 
and Achievement of Targets 
 
 
 

Dear Chair Feldman and members of the Education, Energy, and the Environment Committee: 
  
I am writing to voice AIA Maryland’s support for Senate Bill 0247 –Greenhouse Gas Emissions Reductions – 
Issuance of Loans and Achievement of Targets.  AIA Maryland represents nearly 2,000 architects in the state 
of Maryland and advocates for the profession and the quality of the built environment. Many of our architect 
members play an important role in planning, design, and building system updates for low to moderate 
income multifamily residences.  Adding low interest to zero interest loans to the funding options these 
properties have, to meet their Greenhouse Gas Reduction Goals, creates another pathway that may result in 
beneficial electrification, weatherization or other GHG reduction measures that would allow residents to live 
in a cleaner/healthier environment. 
 
Maryland residents are acutely aware of the rapidly increasing utility costs and the higher energy burden 
that rate increases place on the low to moderate income community. This legislation may enable a greater 
breadth of GHG reduction measures to occur in low to moderate income properties and provide direct 
benefits to Maryland residents. 
 
The key points of this legislation are:  

• Adding loans to this GHG reduction program, broadens financing options to it easier for 
implementing projects.  

• Deferred repayments and maturities of these loans may align well with anticipated payback periods 
of upgrades or greater flexibility of building envelope upgrades which may allow more flexibility 
than grant programs, and may yield a benefit for the expected useful life of the building, not just that 
time frame of equipment within the building. 

• More residents may benefit sooner by living in healthier environments and having a lower monthly 
energy burden with GHG upgrades to properties. 

• In a time when state budgets are tight, this does not require additional state funding, it simply 
provides greater flexibility. 

 
Implementing upgrades to buildings and building systems can be challenging, but it is needed to maintain 
comfortable, durable places to live.  This bill makes it easier to update properties and building systems 
through a broader path toward achieving the Greenhouse Gas reduction goals established in the Climate 
Solutions Now Act of 2022.  This helps meet GHG reduction targets, it helps many of our residents who are 



most acutely affected by energy rate increases, and it has no additional impact on state funding needs.  We 
are pleased to support this bill and we ask for your to vote in favor of SB 0247.  
 
 
Sincerely,            

 
Chris Parts, AIA 
Director, Past President, AIA Maryland 
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DATE:    January 21, 2025 
 
BILL NO.:  Senate Bill 247 
 
TITLE:  Housing and Community Development – Greenhouse Gas Emissions Reductions – Issuance 

of Loans and Achievement of Targets 
 
COMMITTEE:  Senate Education, Energy, & the Environment Committee 
 

Letter of Support 
 
Description of Bill: 
 
Senate Bill 247 focuses on reducing greenhouse gas emissions in Maryland via two amendments to existing laws: 

1. It authorizes the Department of Housing and Community Development (DHCD) to issue loans, in addition to 
grants through its MEEHA Greenhouse Gas Reduction Program, as defined in Housing and Community 
Development article 4-211. The program provides funding for projects targeting emissions reductions in 
multifamily residential buildings, specifically those housing low-income households. 

2. It also expands eligible funding sources that can be used for achieving the emissions reduction targets defined in 
Public Utilities article 7-224.  

 
Background and Analysis: 
 
The proposed amendments will enable DHCD to expand the delivery of greenhouse gas savings to more participants and 
at a lower budget.  

1. Issuing program funds as a loan will make the MEEHHA Greenhouse gas Reduction Program more available for 
all eligible housing projects. 

a. Projects that have or are seeking tax credits have their basis reduced when the project receives grant funds 
which reduces the investors tax credits. This often disincentivizes projects from participating in the 
program and their residents lose out on receiving the benefits.  

b. DHCD runs another energy program for affordable housing projects (the EmPOWER funded MEEHA 
program) that already successfully employs this approach and half of its participants receive the funds in 
the form of 0% deferred loans, instead of grants. 

c. By allowing loans as a funding vehicle, the Greenhouse Gas Reduction program will become more 
attractive for more types of affordable housing properties and more residents will be able to benefit.  

2. In 2023, energy saving targets for DHCD were established through HB 169, which allowed DHCD to “INCLUDE 
SAVINGS ACHIEVED THROUGH ALL FUNDING SOURCES TO THE EXTENT CONSISTENT WITH 
FEDERAL LAW OR REGULATIONS GOVERNING THOSE FUNDING SOURCES”.  

a. Based on this language, DHCD designed its plan to achieve the savings targets by including all available 
funding sources that provide energy savings to low-income households. This plan was accepted and 
approved by the PSC in 2023.  

b. In 2024, HB864 repealed the law as previously planned for, and replaced it with the current law that 
limits the funding sources to only those that are consistent with DOE or EmPOWER. Based on this 
limitation, DHCD would no longer be able to count half of the funding sources that were included in its 
approved original plan. For example, the energy savings provided through MEAP, Greenhouse Gas 
Reduction program, and its Rental Lending programs would no longer count because they are not 
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governed by DOE or EmPOWER. Any incoming federal funding provided by EPA, or the governor’s 
climate downpayment would also not count. However, they produce energy savings that benefit low-
income households. 

c. DHCD has procured the savings to meet the targets based on the original law, however it needs to be 
permitted to use all of those funding sources. If a good portion of the procured funding no longer counts 
towards the savings targets, DHCD would need to seek out additional funding that can count, which 
under the current law would either have to come from the EmPOWER surcharge or from DOE. All DOE 
funding opportunities have been exhausted, therefore an increased request of EmPOWER funds would be 
the most likely outcome.  

 
 
DHCD Position 
The Maryland Department of Housing and Community Development respectfully requests a favorable report on SB 247. 
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The Maryland Department of the Environment  

Secretary Serena McIlwain   

Senate Bill 247 
Housing and Community Development - Greenhouse Gas Emissions Reductions - Issuance of 

Loans and Achievement of Targets 
 

Position: Support  
Committee: Education, Energy, and the Environment  
Date: January 21, 2025 
From: Jeremy D. Baker, Director of Government Relations 

 
The Maryland Department of the Environment (MDE) SUPPORTS SB 247. 

Bill Summary  

SB 247  would allow the Maryland Department of Housing and Community Development 
(DHCD) to issue loans, as well as expand the eligible sources of greenhouse gas (GHG) 
emissions savings for programs that serve multifamily buildings and program-eligible customers. 
In 2024, HB 864 (Ch. 539) became law and required all the major utilities and DHCD to 
consider GHG emissions reduction as the new central goal under Maryland’s EmPOWER energy 
efficiency programs. 

Position Rationale  

SB 247 would allow DHCD to more effectively align their programmatic efforts with new 
planning efforts that reduce GHGs, in accordance with Ch. 539. This bill aligns with Maryland’s 
climate goals as established in the Maryland Climate Solutions Now Act (CSNA) of 2022: to 
reach a 60% GHG reduction, compared to 2006 levels, by 2031, and achieve net-zero emissions 
by 2045. One of the most affordable ways to save on energy costs is to invest in energy 
efficiency, and special attention is warranted to support multifamily buildings that serve 
low-income residents, in alignment with implementation efforts for MDE’s Building Energy 
Performance Standards (BEPS) per the CSNA. SB 247 also aligns with the recommendations 
relating to supporting decarbonization efforts that reach low-income residents made by MDE’s 
Climate Pollution Reduction Plan and the Building Energy Transition Implementation Task 
Force.  

Accordingly, MDE asks for a FAVORABLE report for SB 247.​
 
 

   Contact: Jeremy D. Baker, Director of Government Relations  
Cell: 240-548-3321, Email: jeremy.baker@maryland.gov 
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