
 
Delegate Marc A. Korman  
Chairman, House Environment and Transportation Committee 
House Office Building – Room 251  
Annapolis, MD 21401  
 
Mr. Chairman,  
 
I am writing in favor of HB 216 – Electric Vehicles – Repeal of Excise Tax Credit and 
Establishment of Rebate Program.  
 
Maryland’s current electric vehicle excise tax program provides a one-time credit of up to $3,000 
when purchasing a qualifying zero-emission vehicle or fuel cell electric vehicle. The program 
runs on a first-come, first served basis, requiring individuals to manually submit their application 
to the Motor Vehicle Administration.1 After the program funds have been depleted, EV owners 
must wait until the following fiscal year to be compensated, resulting in longer processing times 
and less incentive to apply. The MD tax credit fund for fiscal year 2025 has already been spent.2 
 
HB 216 repeals the excise tax credit and instead establishes the Electric Vehicle Rebate Program. 
This would place Maryland in a similar posture to the new federal standards. As of January 1, 
2024, the Inflation Reduction Act expanded its regulations to permit car dealers to give buyers 
their EV tax break at the point-of-sale.3 Similarly, HB 216 would require participating car dealers 
to provide a rebate to an eligible buyer at the time of purchase and the MVA to reimburse the 
dealer for the rebates provided. As opposed to having to apply for a benefit exchange, car buyers 
will be able to receive the benefit at the time of purchase. 
 
Pennsylvania’s Alternative Fuel Rebate offers up to $2,000 in rebates to assist eligible residents 
with paying the upfront cost of purchasing an EV.4 Comparably, California adopted the Clean 
Fuel Reward Program in 2020, providing an instant price reduction of up to $750 at the 

4 “Alternative Fuel Vehicle (AFV) Rebate,” Alternative Fuels Data Center, n.d., https://afdc.energy.gov/laws/5812. 

3 Greg Iacurci, “Why the $7,500 Electric Vehicle Tax Credit May Be Easier - and Harder - to Get in 2024,” CNBC, 
December 28, 2023, 
https://www.cnbc.com/2023/12/28/7500-ev-tax-credit-may-be-easier-and-harder-to-get-in-2024.html. 

2 Id., at 1 

1 “Titling - Excise Tax Credit for Plug-in Electric Vehicles,” Maryland Department of Transportation Motor Vehicle 
Administration, n.d., https://mva.maryland.gov/vehicles/Pages/27300-71T.aspx. 
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point-of-sale for eligible new plug-in electric vehicles at participating retailers.5 The Delaware 
Clean Vehicle Rebate Program dispenses a cash rebate for the purchase of a plug-in hybrid or 
battery electric vehicle.6  
 
Reducing the point-of-sale purchase price of an EV is more enticing than providing a tax credit 
far after the purchase of the vehicle.7 A recent study from George Washington University found 
that car buyers overwhelmingly prefer an immediate rebate as opposed to an alternative incentive 
such as a tax credit. For the same subsidy amount, buyers valued the rebate by $1,450 more than 
a tax credit and this valuation was nearly double the amount for lower income households and 
buyers with lower budgets.8 When incentives are not provided at the point-of-sale, the customer 
must have the financial ability to pay for the vehicle and then wait to receive the credit. Through 
this bill, lower income families would be more likely to purchase electric vehicles as the rebates 
would help offset the cost of the purchase.  
 
Governor Moore has made it a top priority to improve air quality and combat the effects of 
climate change. With the adoption of the Advanced Clean Cars II rule, all new passenger 
vehicles sold in Maryland will have to be zero emissions by 2035.9 In order to achieve this, 
purchasing an electric vehicle must be made more affordable to Marylanders. While this bill was 
passed in the House last year, it fell just short of passing in the Senate. 
 
This bill makes the transition to EVs far more accessible since participating dealers would 
provide rebates to eligible buyers at the time of purchase. While Maryland has transitioned to 
over 102,000 registered electric vehicles, we are still far from achieving our clean energy goals.10  
In order to phase out internal combustion engines in the next decade, programs must be 
implemented to make environmental justice more affordable and attainable. By providing rebates 

10 Electric vehicle registrations pass record-breaking 100,000 mark in Maryland - MDOT. Maryland Department of 
Transportation (MDOT). (2024, May 6)., 
https://mdot.maryland.gov/tso/pages/newsroomdetails.aspx?newsId=779&PageId=38&link_id=4&can_id=6ccb32d
9cbce8c028a4a38e1e3e5adc2&source=email-welcome-back-to-school-and-happy-hispanic-heritage-month-3&email
_referrer=&email_subject=the-general-assemblys-447th-legislative-session-is-underway  

9 Governor Moore announces Maryland adoption of the Advanced Clean Cars II rule to combat the effects of 
climate change. Press Releases - News - Office of Governor Wes Moore. (2023, March 13). 
https://governor.maryland.gov/news/press/pages/governor-moore-announces-maryland-adoption-of-the-advanced-cl
ean-cars-ii-rule-to-combat-the-effects-of-climate-change.aspx  

8 “Electric Vehicle Buyers Want Rebates, Not Tax Credits,” Media Relations: The George Washington University, July 7, 2022, 
https://mediarelations.gwu.edu/electric-vehicle-buyers-want-rebates-not-tax-credits. 

7 Zifei Yang et al., “Principles for Effective Electric Vehicle Incentive Design ,” International Council on Clean 
Transportation, n.d., https://theicct.org/sites/default/files/publications/ICCT_IZEV-incentives-comp_201606.pdf. 

6 The Delaware Clean Vehicle Rebate program. DNREC. (2024, August 29)., 
https://dnrec.delaware.gov/climate-coastal-energy/clean-transportation/vehicle-rebates/  

5 “California Clean Fuel Reward Surpasses 250,000 Point-of-Sale Financial Incentives for EV Buyers,” California 
Air Resources Board, May 9, 2022, 
https://ww2.arb.ca.gov/news/california-clean-fuel-reward-surpasses-250000-point-sale-financial-incentives-ev-buye
rs. 
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at the point-of-sale for electric vehicles, Maryland would be able to reduce greenhouse gas 
emissions while addressing economic concerns for potential EV buyers.  

Respectfully,   
 

 
_______________________ 

Delegate David Fraser-Hidalgo 
 

 


