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Mr. Chairman,

I am writing in favor of HB 216 — Electric Vehicles — Repeal of Excise Tax Credit and
Establishment of Rebate Program.

Maryland’s current electric vehicle excise tax program provides a one-time credit of up to $3,000
when purchasing a qualifying zero-emission vehicle or fuel cell electric vehicle. The program
runs on a first-come, first served basis, requiring individuals to manually submit their application
to the Motor Vehicle Administration.! After the program funds have been depleted, EV owners
must wait until the following fiscal year to be compensated, resulting in longer processing times
and less incentive to apply. The MD tax credit fund for fiscal year 2025 has already been spent.?

HB 216 repeals the excise tax credit and instead establishes the Electric Vehicle Rebate Program.
This would place Maryland in a similar posture to the new federal standards. As of January 1,
2024, the Inflation Reduction Act expanded its regulations to permit car dealers to give buyers
their EV tax break at the point-of-sale.’ Similarly, HB 216 would require participating car dealers
to provide a rebate to an eligible buyer at the time of purchase and the MVA to reimburse the
dealer for the rebates provided. As opposed to having to apply for a benefit exchange, car buyers
will be able to receive the benefit at the time of purchase.

Pennsylvania’s Alternative Fuel Rebate offers up to $2,000 in rebates to assist eligible residents
with paying the upfront cost of purchasing an EV.* Comparably, California adopted the Clean
Fuel Reward Program in 2020, providing an instant price reduction of up to $750 at the
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point-of-sale for eligible new plug-in electric vehicles at participating retailers.” The Delaware
Clean Vehicle Rebate Program dispenses a cash rebate for the purchase of a plug-in hybrid or
battery electric vehicle.®

Reducing the point-of-sale purchase price of an EV is more enticing than providing a tax credit
far after the purchase of the vehicle.” A recent study from George Washington University found
that car buyers overwhelmingly prefer an immediate rebate as opposed to an alternative incentive
such as a tax credit. For the same subsidy amount, buyers valued the rebate by $1,450 more than
a tax credit and this valuation was nearly double the amount for lower income households and
buyers with lower budgets.®* When incentives are not provided at the point-of-sale, the customer
must have the financial ability to pay for the vehicle and then wait to receive the credit. Through
this bill, lower income families would be more likely to purchase electric vehicles as the rebates
would help offset the cost of the purchase.

Governor Moore has made it a top priority to improve air quality and combat the effects of
climate change. With the adoption of the Advanced Clean Cars II rule, all new passenger
vehicles sold in Maryland will have to be zero emissions by 2035.° In order to achieve this,
purchasing an electric vehicle must be made more affordable to Marylanders. While this bill was
passed in the House last year, it fell just short of passing in the Senate.

This bill makes the transition to EVs far more accessible since participating dealers would
provide rebates to eligible buyers at the time of purchase. While Maryland has transitioned to
over 102,000 registered electric vehicles, we are still far from achieving our clean energy goals.'’
In order to phase out internal combustion engines in the next decade, programs must be
implemented to make environmental justice more affordable and attainable. By providing rebates
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at the point-of-sale for electric vehicles, Maryland would be able to reduce greenhouse gas
emissions while addressing economic concerns for potential EV buyers.

Respectfully,

S/ ey

Delegate David Fraser-Hidalgo



