
 

March 5, 2025 
 
Delegate Marc Korman, Chair       Senator Guy Guzzone, Chair   
Environment and Transportation Committee     Senate Budget & Tax Committee  
250 Taylor House Office Building      3 West Miller Senate Office Building  
Annapolis, MD 21401       Annapolis, MD 21401  
 
RE: HB1370/SB 881 – FAVORABLE – Transportation – Regional Transportation Authorities 

Dear Chair Korman, Chair Guzzone, and Members of the Committees: 

The Suburban Maryland Transportation Alliance (SMTA) was formed in 2009 to educate policymakers and 
stakeholders about our transportation options, to advocate for increased funding for all transportation modes, 
and to encourage leaders to commit those funds to priority road, bridge, mass transit and other surface 
transportation  improvements that do the most to relieve congestion, expand access and improve mobility for the 
residents of the National Capital Region. We believe increased investments are needed across all modes of travel 
on Maryland’s aging and increasingly obsolete transportation networks. We ask legislators to make this a top 
priority this legislative session in order to support a healthy and growing economy, reduce congestion and its 
negative impacts on air quality, and improve our quality of life. 

Background & Need for legislation:  Maryland is facing a severe transportation funding crisis and needs new 
sources of revenue to help fund long-term transportation investments that enhance safety, reduce congestion, 
improve access to jobs and housing, and boost our economy. Northern Virginia has had a successful model in 
place since 2002 when it established the Northern Virginia Transportation Authority (NVTA), a regional 
transportation authority (RTA) that invests roughly $400M a year in local and regional road and transit projects. 
NVTA is funded through a local Grantor’s Tax (of $.15 per $100 of property sale price); a Transient Occupancy Tax 
(2% of room charges); and a local sales tax (of 0.7%). NVTA can also accept grants, issue debt and maintains a 
“AA” bond rating. Maryland law does not allow RTAs like this, although recent public opinion polls show that most 
Marylanders would be willing to allow local jurisdictions to raise local taxes to fund local and regional 
transportation priorities, if those local taxes are dedicated only to transportation improvements.  

Major Provisions: This bill is based on legislation introduced in 2024 (HB 924) and earlier by former Senate 
President Thomas V. “Mike” Miller. It would establish regional transportation authorities for the Baltimore 
Region, Capital Region, and Southern Maryland to finance and deliver critical transportation improvements. It 
would also create new “Transportation Authority Surcharges” to fund local and regional transportation 
improvements in these regions. New revenues to fund these improvements would include a sales tax surcharge of 
0.5% on specified retail sale, use or taxable service in the region; a 0.15% transfer tax surcharge; and a hotel 
surcharge of 1%. In each case, 70% of the new revenue would go to the respective RTA and 30% would go to the 
counties and municipalities therein. These revenue sources are similar to those in place in Northern Virginia and 
have proven highly successful in funding needed improvements without negatively impacting their economic 
competitiveness. RTAs could also accept grants, issue bonds, and partner with private entities to finance and 
deliver projects including through public-private-partnerships (P3s). 

There is Broad Public Support for RTAs: The bill meets the public’s demand for increased transportation 
investment and builds on successful approaches adopted by neighboring states, while focusing on ideas that 
recent polls show a majority of Maryland voters could support (source: 2024 Gonzales Poll, N=820 reg. voters): 

• 55% would be willing to pay more in taxes for better infrastructure (including 71% of Democrats). 
• 53% would consider raising the sales tax by 1 cent to fund transportation (including 66% of Democrats). 
• 66% would consider allowing more P3s to boost private investment (including 66% of Democrats). 
• 65% would consider allowing projects to be funded with local tax dollars (including 69% of Democrats). 
• 65% favor creation of an RTA in suburban Maryland (source: 2022 OpinionWorks poll, N=868 adults) 

 



We appreciate you taking the time to consider our request for a FAVORABLE report on HB1370/SB 881.  
 
Note: SMTA also supports similar legislation (SB 935) that has been introduced this session that would authorize 
Counties to enact new local-option revenues to fund RTAs. RTAs would not levy any new taxes on their own but 
this bill authorizes Counties to do so, if they choose, with a similar list of revenues similar to those used by NVTA 
that would be dedicated to the RTA to fund transportation improvements. These include up to a 1-cent local 
surcharge on the State sales and use tax; a property recordation tax of up to $.15/$100 increment of the sale price; 
and a transient occupancy tax of up to 2% of the room charge.  
 
Thank you, 
 
Richard Parsons 
Vice Chair 
Suburban Maryland Transportation Alliance 
 
See Attached:  
Polling Summary – Key Slides from “What Marylanders Really Think About Transportation” Presentation 
 
 
 
 
 
 
 

  



 

 
 
 

 
  



 

 
 
  



 

 
 
  



 

 

 
 
  



 
 

 
 
 
 
 



 
 

 

 
 
  



 
 

 
 
  



 

 
  



 

 

 
  



 
 
 
  


