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(To be offered in the Environment and Transportation Committee
and the Economic Matters Commaittee)

AMENDMENTS TO HOUSE BILL 1451
(First Reading File Bill)

AMENDMENT NO. 1

On page 1, strike line 2 in its entirety and substitute:

“Greenhouse Gas Emissions and Energy Efficiency and Conservation Plans
(Climate Solutions Affordability Act of 2025)”;

in line 12, after “companies;” insert “repealing certain provisions of law relating to

energy efficiency and conservation plans and greenhouse gas emissions reduction

targets:”; in line 13, after “Act” insert “, energy efficiency and conservation, and
greenhouse gas emissions”’; after line 13, insert:

“BY repealing
Article - Public Utilities
The part designation “Part I. In General” immediately preceding Section 7—201;
and 7-220 through 7-228 and the part designation “Part II. Energy
Efficiency and Conservation Plans”
Annotated Code of Maryland
(2020 Replacement Volume and 2024 Supplement)”;

and after line 24, insert:

“BY repealing and reenacting, with amendments,
Article - Corporations and Associations
Section 5-637(b)
Annotated Code of Maryland
(2014 Replacement Volume and 2024 Supplement)”.

On page 2, after line 14, insert:
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“BY repealing and reenacting, with amendments,
Article - Public Utilities
Section 7-510.3()(2)
Annotated Code of Maryland
(2020 Replacement Volume and 2024 Supplement)”;

and after line 19, insert:

“BY repealing and reenacting, with amendments,
Article - State Government
Section 9-20B-05(f)(4)
Annotated Code of Maryland
(2021 Replacement Volume and 2024 Supplement)

BY repealing
Chapter 539 of the Acts of the General Assembly of 2024
Section 5”.

AMENDMENT NO. 2
On page 2, after line 19, insert:

“SECTION 1. BE IT ENACTED BY THE GENERAIL ASSEMBLY OF
MARYLAND, That the part designation “Part 1. In General” immediately preceding
Section 7—201 of Article — Public Utilities of the Annotated Code of Maryland be

repealed.”;

in line 20, strike “1.” and substitute “2. AND”; in the same line, after “IT” insert
“FURTHER”; in the same line, strike “BY THE GENERAL ASSEMBLY OF
MARYLAND?”; and in line 34, strike “2.” and substitute “3.”.

On page 3, in line 11, strike “3.” and substitute “4.”; and after line 12, insert:

“Article — Corporations and Associations
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(b) A member—regulated cooperative is subject to the following provisions of
the Public Utilities Article:

1)  §5-103;
2 §5-201;
@3 §5-202;
4)  §5-303;
()  §5-304;
6  §5-306;
M §7-103;
@  §7-104;
9 §7-203;
(10) § 7-207;

(11) [Title 7, Subtitle 2, Part II:;

(12)] § 7-302;

[(13)] (12) Title 7, Subtitle 5, Part I and Part II;

[(14)] (13) Title 7, Subtitle 7; and

[5)] (14) §13-101..

On page 8, after line 8, insert:

“Article — Public Utilities

[Part II. Energy Efficiency and Conservation Plans.]

(Over)
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[7—220.

(@) In this part the following words have the meanings indicated.

(b) “Behind-the—meter program” means a program that impacts the customer
side of the utility meter.

(© “Beneficial electrification” means the replacement of the direct use of fossil
fuels in buildings with the use of electricity in a manner that:

(1)  reduces overall lifetime greenhouse gas emissions;

(2)  reduces customers’ energy costs; or

(3) enables better management of the electric distribution system.

(d)  “Carbon dioxide equivalent” means the measurement of a given weight of
a greenhouse gas that has the same global warming potential, measured over a specific
period of time, as 1 metric ton of carbon dioxide.

(e) “Demand response program” means a program established by an electric
company, an electricity supplier, or a third party that promotes changes in electric usage
by customers from their normal consumption patterns in response to:

[@H) changes in the price of electricity over time; or

(2) incentives designed to:

(3] induce lower electricity use at times of high wholesale market
prices; or
(1)  ensure system reliability.
[63) “Department” means the Department of Housing and Community

Development.
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(g “Energy efficiency” means the use of less energy to perform the same task
or produce the same result.

(h)  “Front—of-meter community program” means a program that:

(1) 1s separate from front—of-meter utility programs;

(2) 1impacts the utility side of the meter; and

(3)  directly benefits a set of customers.

3] “Front—of-meter utility program” means a program that impacts the
utility side of a meter and benefits all utility customers.

)] “Greenhouse gas” includes:

(1)  carbon dioxide;

(2) methane;
(3)  nitrous oxide:
(4)  hydrofluorocarbons:

(5)  perfluorocarbons; and

(6) sulfur hexafluoride.

(k)  “Greenhouse gas emissions reduction” means a reduction in greenhouse
gas emissions, measured in metric tons of carbon dioxide equivalents, including:

(1) greenhouse gas emissions from the generation of electricity
delivered to and consumed in the State; and

(2) line losses from the transmission and distribution of electricity,
regardless of whether the electricity is generated in the State or imported.

(Over)
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@ “Low—income program” means a program that delivers energy efficiency,
conservation, and greenhouse gas emissions reduction measures to reduce utility
expenses for building owners, managers, and tenants of housing with residents who
qualify for the Department’s low—income assistance programs, including:

1) the EmPOWER Maryland Limited Income Energy Efficiency

Program:;

(@) the Multifamily Energy Efficiency and Housing Affordability
Program: and

(3) the Weatherization Assistance Program.

(m) “Low—income residential” means a community, building, or household with
residents that:

(1)  have incomes below 250% of the federal poverty level as determined
by the federal census: or

(2) meet the eligibility criteria approved by the Commission for low—
income programs.

(n) “Midsize electric cooperative” means an electric cooperative, including a
member—regulated cooperative, that:

(1)  serves fewer than 75,000 customers in its distribution territory; but

(2) is not a small rural electric cooperative.

(0) “Nonenergy program” means a program with greenhouse gas emissions
reduction benefits that are primarily nonenergy—based.

(p) “Plan” means any combination of behind-the—meter programs, front—of—
meter community programs, front—of—meter utility programs, or nonenergy programs
that:

(1) achieve greenhouse gas emissions reductions through energy
efficiency, conservation, demand response, and beneficial electrification; and




HB1451/563629/01 Chisholm
Amendments to HB 1451
Page 7 of 25

(2) include a cost recovery proposal.

(@  “Task Force” means the Green and Healthy Task Force established under
§ 7-319 of this title.]

[7-221.

The General Assembly finds and declares that energy efficiency is:

(1) among the least expensive ways to meet the energy demands of the

State;

(2) a means of affordable, reliable, and clean energy for consumers of
Maryland; and

(3B) one method to achieve Maryland’s climate commitments for
reducing statewide greenhouse gas emissions, including those required under Title 2,
Subtitle 12 of the Environment Article.]

[7-222.

(a)  Subject to review and approval by the Commission, each electric company,
each gas company other than a gas company subject to § 4-207(a) of this article, the
Department, and, if required in accordance with subsection (c¢) of this section, each
midsize electric cooperative shall develop and implement programs and services in
accordance with §§ 7-223, 7-224, and 7-225 of this subtitle to encourage and promote
the efficient use and conservation of energy, demand response, and beneficial
electrification by consumers, electric companies, gas companies, and the Department in
support of the greenhouse gas emissions reduction goals and targets required under
Title 2, Subtitle 12 of the Environment Article.

()  As directed by the Commission, each gas company subject to § 4-207(a) of
this article, each municipal electric or gas utility, each small rural electric cooperative,
and, if required in accordance with subsection (c) of this section, each midsize electric
cooperative shall include energy efficiency and conservation, demand response, and
beneficial electrification programs or services as part of their service to their customers.

(Over)
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(© (1) Inaccordance with this subsection, each midsize electric cooperative
shall be subject to either subsection (a) or subsection (b) of this section.

(2)  Each midsize electric cooperative shall offer programs and services
to customers in accordance with:

) subsection (b) of this section through December 31, 2026; and

(1) on or after January 1, 2027, and as the Commission directs,
either subsection (a) or subsection (b) of this section.

(3) Not later than October 1, 2025, the Commission shall determine if
it 1s in the public interest for a midsize electric cooperative to offer programs and
services to customers in accordance with subsection (a) or subsection (b) of this section
starting January 1, 2027, and for all subsequent years.

(4) Each midsize electric cooperative shall provide the following
information to the Commission to assist in making a determination under paragraph
(3) of this subsection:

(3] anticipated costs and bill impacts;

(ii)  a description of the anticipated program offerings;

(111) the anticipated cost—effectiveness of the residential,
commercial, and industrial sector subportfolios based on the cost—effectiveness tests in
§ 7-225(d)(3)(1) of this subtitle;

(1v) the anticipated electricity savings and greenhouse gas
emissions reductions; and

W) any other information the Commission requires.

5) The information provided to the Commission under paragraph (4) of
this subsection shall be based on a plan to offer programs and services to customers that
complies with the requirements of an electric company subject to subsection (a) of this
section for the 3—year program cycle starting January 1, 2027.
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(6) When making a public interest determination under paragraph (3)
of this subsection the Commission, at a minimum, shall consider the requirements
under § 7-225(d)(3) of this subtitle that are considered when approving a plan of an
electric company that is subject to subsection (a) of this section.

(7)  Starting October 1, 2025, if the Commission determines that it is in
the public interest for a midsize electric cooperative to be subject to subsection (a) of this
section, the midsize electric cooperative shall comply with all requirements of an electric
company subject to subsection (a) of this section for program cycles starting on and after

January 1, 2027.

(8  On or before March 1 each year, starting in 2026, each midsize
electric cooperative directed by the Commission to include programs or services under
subsection (b) of this section shall submit to the Commission a report quantifying the
gains in energy efficiency and reductions in greenhouse gas emissions achieved during
the previous year.

(d) The Commission shall encourage and promote the efficient use and
conservation of energy in support of the greenhouse gas emissions reduction goals and
targets required under Title 2, Subtitle 12 of the Environment Article, established by
the Commission under § 7-223(b) of this subtitle, and specified in § 7-224(a)(2) of this

subtitle by:

(1) requiring each electric company and gas company to establish any
program or service that the Commission determines to be appropriate and cost—
effective;

(2) adopting rate—making policies that provide, through a surcharge
line item on customer bills:

(3] full cost recovery of reasonably incurred costs for programs
and services established under item (1) of this subsection, including full recovery on a
current basis on or before January 1, 2028:;

(1)  onorbefore December 31, 2032, the elimination of any unpaid
costs and unamortized costs that:

1. A. existed on December 31, 2024; or

(Over)
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B. were incurred before January 1, 2028; and

2. were accrued for the purpose of achieving statutory
targets for annual incremental gross energy savings;

(111) compensation for any unpaid costs and unamortized costs
under item (11) of this item at not more than each electric company’s and each gas
company’s average cost of outstanding debt: and

(1v) reasonable financial performance incentives and penalties for
investor—owned electric companies and gas companies, as appropriate: and

(3) ensuring that adoption of electric customer choice under Subtitle 5
of this title and gas customer choice under Subtitle 6 of this title does not adversely
impact these goals and targets.

(¢) The Commission shall, by regulation or order, require each electric
company and each gas company subject to subsection (a) of this section that has
submitted to the Commission, on or before July 1, 2024, a plan for achieving electricity
or gas savings and demand reduction targets to disclose the following information in a
form and format readily understandable to the average customer:

(1)  that the surcharge imposed in accordance with subsection (d) of this
section includes the cost of paying down the unpaid costs and unamortized costs that
were accrued over time by programs and services required by the Commission dating
back to 2008; and

(2)  the period of time that the surcharge will include excess charges to
pay down the unpaid costs and unamortized costs.]

[7—223.

(a)  On or before January 1, 2025, and on or before January 1 every 3 years,
starting in 2027, the Commission shall, by regulation or order, require each electric
company and each gas company subject to § 7-222(a) of this subtitle to develop and
implement a plan that:
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(1) covers appropriate ratepayer classes;

(2) starting in 2027, covers a 3—year program cycle; and

(3) achieves the greenhouse gas emissions reduction target established
for the electric company or gas company under subsection (b) of this section through
cost—effective energy efficiency and conservation programs and services, demand
response programs and services, and beneficial electrification programs and services.

() (1) For 2025 and 2026, and for each 3—year program cycle starting in
2027, the Commission shall establish a greenhouse gas emissions reduction target for
each electric company and each gas company subject to § 7-222(a) of this subtitle as
provided in this subsection.

(2) When establishing greenhouse gas emissions reduction targets
under this subsection, the Commission shall measure the greenhouse gas emissions
from electricity and gas, and the intensities of those emissions, using current data and
projections from the Department of the Environment.

(3) The greenhouse gas emissions reduction targets established under
this subsection shall be measured:

) in metric tons; and

(1) relative to the greenhouse gas emissions associated with the
electric company’s or gas company’s weather—normalized gross retail sales and losses in
a baseline year, as determined by the Commaission.

(4) By the dates specified in § 7-225(a) of this subtitle, the Commission
shall establish greenhouse gas emissions reduction targets for each electric company
plan that will achieve at least the greenhouse gas emissions reduction equivalent,
measured on a lifecycle basis using the emission intensities under paragraph (2) of this
subsection, of the following annual electricity savings percentages, calculated as a
percentage of the electric company’s 2016 weather—normalized gross retail sales and
electricity losses:

@  2.0% in 2024;

(Over)
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1)  2.25% each year in 2025 and 2026; and

(111)  2.5% each vear in 2027 and after.

(5)  On or before January 1, 2025, and on or before January 1 every 3
years, starting in 2027, the Commission shall establish greenhouse gas emissions
reduction targets for each gas company plan that will achieve at least the greenhouse
gas emissions reduction equivalent, measured on a lifecycle basis using the emission
intensities under paragraph (2) of this subsection, of the gas savings achieved by the
gas company for the 2021-2023 program cycle.

(6) The Commission shall take into consideration the most recent final
plan adopted under § 2-1205 of the Environment Article when establishing the
greenhouse gas emissions reduction targets under this subsection.

(7)  For 2025 and 2026:

1) the Commission shall, after making appropriate findings,
determine whether existing electric company and gas company plans must be modified
to comply with § 7—225(d) of this subtitle: and

(11) electric companies and gas companies:

1. shall provide information as required by the
Commission to assist in making the determination under item (1) of this paragraph: and

2. are only required to file new plans in accordance with
this section if directed by the Commission.

(c) The Commission may give priority to long—lived greenhouse gas emissions
reduction measures in the plans by establishing a minimum weighted average measure
life for the plan of each electric company and gas company.

(d)  Contributions to greenhouse gas emissions reduction goals and targets in
a plan of an electric company or a gas company:
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(1) may, notwithstanding § 7-222(d)(2) of this subtitle, include recovery
of the reasonable and prudent costs from programs that are not behind—the—meter
programs in a base rate proceeding, subject to Commission approval; and

(2) may not include the increased adoption of electric vehicles.

(e) Beginning January 1, 2025, at least 80% of the greenhouse gas emissions
reductions counted toward each electric company’s and each gas company’s greenhouse
gas emissions reduction targets established under this section shall come from behind—
the—meter programs, which may include deployment of energy storage facilities.]

[7-224.

(a) (1) Beginning January 1, 2025, and on or before January 1 every 3
years, starting in 2027, the Department shall procure or provide to low—income
individuals energy efficiency and conservation programs and services, demand response
programs and services, and beneficial electrification programs and services that achieve
the greenhouse gas emissions reduction targets established for the Department under
paragraph (2) of this subsection.

(2)  Forthe period 2025-2033, the programs and services required under
paragraph (1) of this subsection shall be on a trajectory to achieve greenhouse gas
reductions after 2027 of at least 0.9% of the baseline determined under subsection (b) of
this section.

Q) @ When establishing greenhouse gas emissions reduction
targets under this subsection, the Commission shall measure the greenhouse gas
emissions from electricity using current data and projections from the Department of
the Environment.

(1) The greenhouse gas emissions reduction targets established
under this subsection shall be measured in metric tons.

(4) The greenhouse gas reductions achieved to meet the targets
established under paragraph (2) of this subsection shall count toward the achievement
of the greenhouse gas reduction target established under § 7—223(b) of this subtitle.

(Over)
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(5) The target greenhouse gas savings shall be achieved based on the 3—
year average of the Department’s plan submitted in accordance with subsection (d) of
this section.

(6)  For 2025 and 2026:

1) the Commission shall, after making appropriate findings,
determine whether the Department’s existing 2024—2026 plan must be modified to

comply with:

1. the targets established in this subsection; and

2. § 7-225(d) of this subtitle; and

(1)  the Department:

1. shall provide information as required by the
Commission to assist in making the determination in item (1) of this paragraph: and

2. 1s only required to file new plans in accordance with
subsection (d) of this section and § 7—225 of this subtitle if directed by the Commaission.

(b)  As a baseline for determining greenhouse gas emissions reduction targets
under this section, the Commission shall use the greenhouse gas emissions resulting
from the direct consumption of gas and electricity by low—income residential households
in 2016, as determined by the Department of the Environment.

(© (1) The Department may procure or provide savings that are achieved
through funding sources that meet the standards of program funding through utility
rates or the U.S. Department of Energy.

(2) The Department may use the savings achieved through all funding
sources toward calculating the targeted greenhouse gas reductions if the funding
sources meet the standards of programs funded through:

@) a surcharge under § 7-222 of this subtitle; or

(1)) the U.S. Department of Energy.
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(d) If directed by the Commission in 2024, and on or before September 1 every
3 vears, starting in 2026, the Department shall submit its plans for any programs or
services procured or provided under subsection (a) of this section to the Commission for
review and approval under § 7—225 of this subtitle.

(e) For weatherization of leased or rented residences, the Department shall
adopt regulations to ensure that:

(1) the benefits of weatherization assistance, including utility bill
reduction and preservation of affordable housing stock, accrue primarily to low—income
tenants occupyving a leased or rented residence; and

(2) the rent on the residence is not increased and the tenant is not
evicted as a result of weatherization provided under this section.

@ The programs and services provided under subsection (a) of this section
may not use thermal insulating materials for building elements, including walls. floors,
ceilings, attics, and roof insulation, that contain formaldehyde if the formaldehvde:

(1) was intentionally added; or

(2) is present in the product at greater than 0.1% by weight.

(g0 The Department’s approved contractors used for the programs under this
section shall meet the following job requirements:

(1) pay at least 150% of the State minimum wage;

(2) provide career advancement training:;

(3) afford employees the right to bargain collectively for wages and
benefits;

(4) provide paid leave;

(5)  be considered covered employment for purposes of unemployment
insurance benefits in accordance with Title 8 of the Labor and Employment Article;

(Over)
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(6) entitle the employee to workers’ compensation benefits in
accordance with Title 9 of the Labor and Employment Article:

(7)  be compliant with federal and State wage and hour laws for the
previous 3 years;

(8) offer employer—provided health insurance benefits with monthly
premiums that do not exceed 8.5% of the employee’s net monthly earnings: and

(9) offer retirement benefits.

(h) (@A) The Department shall develop a plan to coordinate funding sources
and leverage the greatest funding possible to support a whole home approach by

addressing:

1) health and safety upgrades;

(11) weatherization:

(111) energy efficiency; and

(iv) other general maintenance for low—income housing.

(2) The plan shall coordinate funding among:

()] the Strategic Energy Investment Fund;

(11) federal weatherization assistance programs:;

(i11) ratepayer contributions to:

1. the EmPOWER Maryland Limited Income Energy
Efficiency Program; and

b0

the Multifamily Energy Efficiency and Housing

Affordability Program:
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(iv) the Maryland Affordable Housing Trust Fund:

(v) U.S. Department of Housing and Urban Development
programs, including:

=

Community Development Block Grants:

b0

the Home Investment Partnership Grants Program:

and

3. Lead Hazard Control and Healthy Homes Grants;

(vi) U.S. Department of Agriculture programs, including the
Home Repair Program:

(vil)) the Healthy Homes for Healthy Kids Program;

(viil) the Energy Efficiency and Conservation Block Grant

program;

(ix) State appropriations;

(x)  funds from the federal Inflation Reduction Act of 2022; and

(x1) any other source of funding that the Department or the Task

Force identifies.

3) The Department shall ensure, for any whole home retrofits
associated with weatherization provided or developed under the plan, that:

(3] there is a single point of contact for low—income residential
households; and

(1) services are offered in any language needed by the low—
income residential households.

(4) The Department shall collaborate with the members of the Task
Force and identify other interested parties to develop the plan.

(Over)
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(5)  On or before December 31, 2024, the Department shall submit the
plan to the Governor and, in accordance with § 2-1257 of the State Government Article,
the General Assembly.

) The Department, the Maryland Energy Administration, and other State
units shall apply for all federal funding that may become available to carry out this
section.

()] (1) The Department shall collaborate with the members of the Task
Force to develop a plan, including a budget, a timeline, and potential funding sources,
to provide energy efficiency retrofits to all low—income households by 2032.

(2)  On or before December 1, 2024, the Department, in collaboration
with the Task Force, shall submit the plan to the General Assembly, in accordance with
§ 2-1257 of the State Government Article.]

[7-225.

(a)  Assoon as possible in 2024, and at least 8 months before the filing deadline
for plans after 2024, the Commission shall issue an order that determines the
greenhouse gas emissions reduction targets required under § 7-223(b) of this subtitle
and the greenhouse gas emissions reductions required under § 7-224(a)(2) of this
subtitle.

b QO @ If directed by the Commission in 2024, and on or before July
1 every 3 years, starting in 2026, each electric company and each gas company subject
to § 7-222(a) of this subtitle that submitted a plan for achieving electricity savings and
demand reduction targets to the Commission before July 1, 2024, and the Department,
shall consult with the technical staff of the Commaission, the Office of People’s Counsel,
the Maryland Energy Administration, and the Department of the Environment
regarding the design and adequacy of its plans for achieving the greenhouse gas
emissions reduction targets established by the Commission under § 7-223(b) of this
subtitle and specified in § 7-224(a)(2) of this subtitle.

(1))  On or before October 1, 2024, and on or before July 1 every 3
years, starting in 2026, each electric company and each gas company subject to § 7—
222(a) of this subtitle that did not submit a plan for achieving electricity savings and
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demand reduction targets to the Commission before July 1. 2024, shall comply with the
consulting requirements under subparagraph (1) of this paragraph.

(2)  Each electric company and each gas company subject to § 7-222(a)
of this subtitle shall provide the technical staff of the Commission, the Office of People’s
Counsel, the Maryland Energy Administration, and the Department of the Environment
with any additional information regarding its plan, as requested.

(©) @ @ If directed by the Commission in 2024, and on or before
September 1 every 3 years, starting in 2026, each electric company and each gas
company subject to § 7-222(a) of this subtitle that submitted a plan for achieving
electricity savings and demand reduction targets to the Commaission before July 1, 2024,
and the Department, shall submit its plan to the Commission.

(i)  On or before December 1, 2024, and on or before September 1
every 3 years, starting in 2026, each electric company and each gas company that did
not submit a plan for achieving electricity savings and demand reduction targets to the
Commission before July 1, 2024, shall submit its plan to the Commaission.

(2) Each plan shall detail a proposal for achieving greenhouse gas
emissions reduction targets for 3 subsequent calendar vears.

A @ Each plan shall:

1. include:

A. a description of the proposed programs and services;
B. anticipated costs;

C. projected benefits, including greenhouse gas emissions

reductions, electricity savings, and gas savings: and

D. any other information requested by the Commission;

and

2. address residential, commercial, and industrial sectors
as appropriate, including low—income communities.

(Over)
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(i) A plan of the Department shall include:

1. a definition of “low—income individual” to be used in the
procurement or provision of energy efficiency, conservation, and greenhouse gas
emissions reduction programs and services:

2. a description of the steps proposed to ensure insulation
materials meet the requirements under § 7—224 of this subtitle; and

3. a proposed average lifetime measure threshold that:

A. encourages the delivery of insulation and
weatherization measures; and

B. 1s developed through a stakeholder engagement

process.

(111) A plan of an electric company shall include the provision or
procurement of programs and services for residential beneficial electrification.

(d (@A) The Commission shall review the plan of each electric company,
each gas company, and the Department to determine whether the plan is adequate and
cost—effective in achieving the greenhouse gas emissions reduction targets established
by the Commission under §§ 7—223(b) and 7-224(a)(2) of this subtitle.

(2) The Commission shall consider any written findings provided by the
Marvland Energy Administration, the Department of the Environment, and the Office
of People’s Counsel regarding the design and adequacy of the plan.

(3)  Subject to paragraph (4) of this subsection, in approving, modifying,
or denying the plan of an electric company or a gas company, the Commission shall
consider:

@) the cost—effectiveness of the residential, commercial, and
industrial sector subportfolios by using:
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1. the primary State jurisdiction—specific test, as
developed, updated, or approved by the Commission, to determine the cost—effectiveness
of a program or service prospectively, including consideration of:

A. participant nonenergy benefits;

B. utility nonenergy benefits; and

C. societal nonenergy benefits; and

2. a total resource cost test to compare the electricity

savings and demand reduction targets of the program or service with the results of
similar programs or services implemented in other jurisdictions, including:

A. participant nonenergy benefits; and

B. utility nonenergy benefits:

(1) the impact on rates of each ratepayer class;

(111) the impact on jobs:

(iv) the impact on the environment:; and

W) the impact on the greenhouse gas emissions reduction targets
specified 1n Title 2, Subtitle 12 of the Environment Article, established by the
Commission under §§ 7—223(b) and 7—224(a)(2) of this subtitle.

(4) Nonenergy benefits considered under paragraph (3) of this
subsection shall be quantifiable and directly related to a program or service.

G @ In approving, modifying, or denying the plan of the
Department, the Commission shall consider:

1. subject to subparagraph (11) of this paragraph, the cost—
effectiveness of the plan by using the primary State jurisdiction—specific test, as
developed, updated, or approved by the Commission;

(Over)
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2. the impact on rates of each ratepayer class;

3. the impact on jobs;

4. the impact on the environment; and

5. the impact on the greenhouse gas emissions targets

specified in Title 2, Sul;itle 12 of the Environment Article, established by the
Commission under § 7—223(b) of this subtitle, and specified in § 7—224(a)(2) of this
subtitle.

(i)  The programs and services offered by the Department are not
required to be cost—effective.

() The Department of the Environment shall prepare and submit to the
Commission an analysis regarding the adequacy of the plan in supporting the State’s
greenhouse gas emissions reduction goals specified in Title 2, Subtitle 12 of the
Environment Article, established by the Commission under § 7—223(b) of this subtitle,
and required under § 7-224(a)(2) of this subtitle.]

[7—226.

(@) (1) Each electric company, each gas company, and the Department shall
provide to the Commission every 6 months an update on plan implementation and
progress made toward achieving the greenhouse gas emissions reduction targets
established by the Commission under § 7-223(b) of this subtitle and required under §
7-224(a)(2) of this subtitle.

(2) The Commission shall monitor and analyze the impact of each
program and service to ensure that the outcome of each program and service provides
the best possible results.

(3) In monitoring and analyzing the impact of a program or service
under paragraph (2) of this subsection, if the Commission finds that the outcome of the
program or service may not be providing the best possible results, the Commission shall
direct the electric company, the gas company, or the Department to include in its next
update under paragraph (1) of this subsection specific measures to address the findings.




HB1451/563629/01 Chisholm
Amendments to HB 1451
Page 23 of 25

() (1) Atleastonceeach year, each electric company and each gas company
shall notify affected customers of the energy efficiency and conservation and greenhouse
gas reduction charges imposed and benefits conferred.

(2)  The notice shall be provided by publication on the company’s website
and inclusion with billing information such as a bill insert or bill message.

(c) On or before May 1 each year, the Commission shall report, in accordance
with § 2-1257 of the State Government Article, to the General Assembly on:

(1) the status of programs and services approved under this subtitle,
including an evaluation of the impact of the programs and services that are directed to
low—income communities and other particular classes of ratepayers:

(2) arecommendation for the appropriate funding level to adequately
fund these programs and services;

(3) the per capita electricity consumption and the winter and summer
peak demand for the previous calendar year; and

(4)  beginning in 2026, progress made toward reducing greenhouse gas
emissions in accordance with §§ 7-223 and 7-224 of this subtitle.]

[7—227.

(a) Notwithstanding any other law, the Commission may not require or allow
an electric company or a gas company to require a customer to authorize the electric
company or gas company to control the amount of the customer’s electricity usage or gas

usage.

(b) A customer may provide consent to participate in a program of an electric
company or a gas company that provides direct load control or other utility manipulation
of a customer’s electricity or gas usage.]

[7—228.

(a) Each electric company and each gas company shall promote the
availability of federal and State rebates, tax credits, and incentives that can be used to

(Over)
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support energy efficiency investments, energy efficient and non—fossil—fuel-powered
appliances and cooking equipment, breaker box upgrades, and portable heating and
cooling equipment.

() The Commission shall adopt regulations to carry out this section.]

7—510.3.

()] (@) A community choice aggregator, in consultation with all investor—
owned electric companies whose service territories include all or part of the county and
the Department of Housing and Community Development, may promote energy
efficiency programs that are[:

1)] offered by the investor—owned electric companies|; or

(1) filed by the investor—owned electric companies with the
Commission for its approval in accordance with Subtitle 2, Part II of this title].”.

On page 10, after line 10 insert:

“Article — State Government

9-20B-05.

® The Administration shall use the Fund:

(4) to provide rate relief by offsetting electricity rates of residential
customers|, including an offset of surcharges imposed on ratepavers under Title 7,
Subtitle 2, Part II of the Public Utilities Article];

Chapter 539 of the Acts of 2024

[SECTION 5. AND BE IT FURTHER ENACTED, That:

(a) The certification agency designated by the Board of Public Works under §
14-303(b) of the State Finance and Procurement Article and the Governor’s Office of
Small, Minority, and Women Business Affairs, in consultation with the Department of
Housing and Community Development, the Office of the Attorney General, and the
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General Assembly, shall initiate a study regarding the energy efficiency and
conservation services used by the Department of Housing and Community Development
to evaluate whether the enactment of remedial measures to assist minority and women—
owned businesses in the energy efficiency and conservation services industry and
market would comply with the U.S. Supreme Court decision in City of Richmond v. dJ.
A. Croson Co., 488 U.S. 469 (1989), and any subsequent federal or constitutional
requirements.

(b)  The certification agency and the Governor’s Office of Small, Minority, and
Women Business Affairs shall submit the findings of the study required under
subsection (a) of this section to the Legislative Policy Committee, in accordance with §
2-1257 of the State Government Article, on or before December 31, 2026, so that the
General Assembly may review the findings before the 2027 legislative session.]”;

in line 11, strike “4.” and substitute “5.”; in the same line, strike “2” and substitute “3”;
in line 14, strike “1” and substitute “2”; in line 17, strike “5.” and substitute “6.”; and in
line 18, strike “4” and substitute “5”.



