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Chair Pefia-Melnyk, Vice Chair Cullison, and Members of the Committee, please be advised that the Baltimore City
Administration (BCA) supports House Bill (HB) 765.

HB 765 will allow local governments and certain non-profit entities to purchase qualifying medical debt from hospitals. Last year,
this bill was a priority for the BCA, and we worked closely with state agencies and nonprofit organizations to ensure that it
augments current law and the state’s system for the provision of reduced-cost care. Importantly, this bill will help tackle this issue
in a way that is mutually beneficial to both patients and hospitals.

About 340,000 Maryland adults have medical debt in any given year. Medical debt can:

e cause serious financial hardship

o lead people to forgo purchasing food and essential items

e cause people to delay or skip needed health care

e lead to serious negative health outcomes.""
With almost two out of three people with medical debt delaying care they need, this has serious and broad reaching implications
for health outcomes and health equity."

Some groups are more likely to experience high amounts of medical debt than others. For example, people with serious health
care needs, such as cancer, are more likely to have high medical debt, as are Black Americans.' According to data from the Urban
Institute, about 13% of communities of color in Maryland have medical debt, compared to 9% of white communities. While
medical debt can happen to almost anyone, this type of debt is more likely to occur among people with poor health, financial
insecurity, or both."

Passing this bill would allow Maryland municipalities to join other jurisdictions (such as Saint Paul, MN, Chicago, IL, and
Cleveland, OH) who have taken this innovative approach to addressing this economic justice and health equity issue.”""""

For these reasons, the BCA respectfully request a favorable report on HB 765.
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