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House Ways and Means Committee
Testimony in Opposition to HB 484
February 6, 2025

Chairwoman Atterbeary and Members of the Committee,

DraftKings Inc. (“DraftKings”) wants to thank the House Ways and Means Committee for the
opportunity to provide testimony on House Bill 484. It is our position that House Bill 484 would
create an opportunity for bets already being placed in Maryland currently under the state’s sports
wagering statute to instead be offered under the state’s fantasy competition statute. The specific
language would authorize contests in which a “single participant competes against a statistical
measurement established by the fantasy contest operator.” From our perspective, that is
indistinguishable from a proposition bet, a very common wager in sports betting, where a sports
wagering operator sets a line, oftentimes a statistical measurement on individual player
performance, and a bettor places a wager where they are essentially competing against the operator,
with either the bettor or operator winning the wager.

For example, whether or not a certain player scores X number of points in a basketball game is a
proposition bet that sportsbooks offer in Maryland today. This change to the definition of “fantasy
competition” would give fantasy game operators in Maryland the ability to offer that exact
scenario, by setting a statistical measurement for points and letting a single participant play the
game directly against the operator. !

There could be an argument made that it is not sports wagering because you would have to select
at least two of these statistical measurements, but that is also a common sports wager — a
proposition parlay, which is a bet that has higher payouts for the bettor because the bet only wins
if all the individual bets, referred to as legs, making up the parlay win.

As a result, we respectfully request of the committee to not advance this bill, as it could harm
revenue to the state, as sports wagering operators pay taxes on sports wagering revenues, and sports
wagering operators also restrict wagering to persons twenty-one years of age or older.

If the legislature is looking to clarify the language of Maryland’s fantasy contest statute, we would
recommend clarifying that fantasy contests are those contests played between two or more
participants, where the operator may not serve as a participant. We believe this to be consistent

!'See Exhibit 1 below, which shows the similarities of the two product offerings — sports wagering at the top, fantasy
sports at the bottom.
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with Maryland’s current law that defines a “fantasy competition” as being reflective of the “relative
skill of the game participants” — a term we believe means that there are two or more participants
competing in a game of skill because of the statute’s use of the word “relative.” MD State Govt
Code § 9-1D-01.

In Maryland, in March 2022, the Maryland Lottery and Gaming Control Agency sent a letter to all
registered fantasy sports operators in the state explaining that fantasy competitions in which
players compete against the fantasy competition operator instead of other players are not compliant
with Maryland law. Other states around the country have also looked at this question in relation to
fantasy sports, and as a result fantasy contests where a participant plays directly against the fantasy
competition operator have been prohibited in many states.

Thank you for the opportunity to provide written testimony and we would be happy to follow up
in writing to provide additional information on what other states have done in relation to clarifying

their fantasy sports operations over the past few years if the committee would like more
information.

Respectfully,

DraftKings Inc.
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Exhibit 1.

SAME GAME PARLAY

X 3 Pick Parlay

WAS Commanders @ PHI Eagles - Sun
2:00 PM

X QOver 186.5
Jalen Hurts Passing Yards O/U

X Over125.5
Saquon Barkley Rushing Yards O/U

X Under 52.5
Jayden Daniels Rushing Yards O/U

+ Add Picks Turn to SGPx

&« 2 PRIZEPICKS

Current Lineup 3 Players Selected

Saquon Barkley
NFL| PHI -RB

2b

Sun, Jan 26 2:00 PM vs WAS

126.5Ru

Jayden Daniels
NFL| WAS - QB

More

Less

Sun, Jan 26 2:00 PM vs PHI

54 .5 Rus

Jalen Hurts
NFL| PHI - QB

Sun, Jan 26 2:00 PM vs WAS

184.5

Flex Play

You must hit 2 out of 3 in the
lineup

3 correct

25X
2 correct

Entry Fee

$5

Balance: $113.75 Promo: $

Power Play °

You must hit 3 out of 3in the
lineup.

3correct

Payout: $32.50

Your picks @ $209.45 +

Saquon Barkley
@ PHI vs WAS - Sun - 2:00 PM

Jayden Daniels

& WAS @ PHI - Sun - 2:00 PM

Rushing Yards

Higher

54.5
Rushing Yards

5w, JalenHurts
& @ PHIvs WAS - Sun - 2:00 PM
ey

Lower

~ 1855

Passing Yards

e

Entry amount

Payout @

OFlex @ @

3 Correct

& standard

3 Correct

2 Correct

Play for $30.90



