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SB 374
Tra nsportation-Renta I Cars- Excise Tax Exemption

Good afternoon, Chair Guzzone, Vice Chair Rosapepe, and Members of the Budget and

Taxation Committee;

Thank you for the opportunity to present Senate Bitl, 374, Transportation-RentaI Cars-Excise

Tax Exemption. SB 374 exempts rental car companies from the state's 3.5% excise tax on

vehictes purchased and titted in the state of Marytand.

This change removes the current tax that rental car companies face when bringing their

business to our state. The current tax,on rentats is fett by the customers who rent these cars

and bear the difficutties of the increased prices. Marytand atready has one of the highest

sates taxes on short term rentats, registration, and titte fees; att of which the car renta[

industry previoustyagreed to. These increases have atreadygenerated $450 mittion lastyear,

white the revenue of the increased excise tax brought onty less than 7o/o of that amount,

several points betow its projections. Rentat companies are utitizing trade in credits for their
more expensive vehictes to circumvent this current excise tax and taking business from our

state.

Taxes and fees currentty impose a 47o/o markup for a rentat at BWI airpor! this is the
equivatent of a rentaI being advertised as $40/day ending up costing $SSIOay. The individuats

renting these cars are primaril,y residents of Marytand who need to rent cars white their
perSonal cars are being repaired, and who aLready pay taxes to the state and are now being

forced to pay more. This bitt affects our constituents and tourism.

The car rental industry in our state emptoys atmost 1O,OOO peopte and incl,udes both smatt

businesses and l,arge corporations who infuse our economy. A continuation of this tax

without exemption for the rentaI car companies would burden both the residents and visitors

of our state whil.e harming business with very tittte gain to justify it. The [egislature has

al"readyfaced this question once before in the 90s to repeal, the tax, and now we must provide

this exemption on excise tax for rental cars.

I respectfutty request a "Favorabte Report" on SB 374.




